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Recent developments
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Since 2004, global debt has surged…

Source: IMF Global Debt Database, World Economic Outlook (WEO) Database (Spring 2026), and IMF staff calculations.  

World: Total Debt and GDP per Capita
(As of 2024)

World: Private vs Public Debt Changes
(From 2004 to 2024, % of GDP)

∆ Private Debt

∆ Public Debt
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…global public debt projected to rise steeply
Global Public Debt (Percent of GDP) Global Public Debt-at-risk for 2028 (Percent of GDP)

Source: World Economic Outlook April 2026 Vintage and IMF staff calculations.
Note: For LHS chart, dashed lines are WEO October 2018 projections, which are extended to 2029. Data for 2030 is projected using debt growth rate between 2029 and 2028. RHS chart shows the predicted probability 
density function of debt-to-GDP for 2028 conditional on various economic, financial, and political factors, based on information up to December 2025 and April 2026 WEO (see IMF (2025) and Furceri et al. (2025)).
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Higher rates and lower growth - debt sustainability concerns

India South Africa

United Kingdom FranceUnited States

Brazil

Sources: Bloomberg Finance, Refinitiv Eikon, IMF World Economic Outlook, and IMF staff calculations.  
Note: The charts use 10-year nominal bond yield daily data. The last data point for bond yield is April 16th, 2026. The nominal GDP growth projection uses the 5th year projection in the reported year. The nominal GDP growth 
projections are on yearly basis. The data of 2020-2023 use WEO April vintages, and the data for 2024 uses October 2024 WEO, 2025 uses October 2025 WEO, and 2026 uses April 2026 WEO. 
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Persistent deficits increase vulnerabilities to shocks

Advanced Economies Emerging Market Economies

Sources: IMF Global Debt Database, IMF World Economic Outlook, and IMF staff calculations.  
Note: The charts are based on WEO Spring 2026.

Debt Decomposition in the Change of Public Debt (Percent of GDP)
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LICs face a funding squeeze and a maturity wall…

LICs: External Debt Service to Revenue

Source: IMF World Economic Outlook (April 2026), World Bank 
International Debt Statistics, and IMF Staff calculations. 
Note: Revenues exclude grants. Figures for 2025 and beyond are 
projections. 

Principal Repayments on External PPG Debt (USD 
billions)

Source: IMF staff calculations based on World Bank International Debt 
Statistics. 
Note: 2025 onwards are IDS projections based on 2024 external debt 
stocks. Countries currently undergoing a debt restructuring are excluded to 
avoid overestimating future payments.
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Evolution of Public Domestic Debt Service-to-Revenues *
median

Source: WB and IMF LIC DSF database as of June 2025.

* Revenues including grants.   

Average nominal interest rate on 
domestic debt 2024

Source: WB-IMF LIC DSF database as of end-June 2025. 
Nominal interest rate is estimated based on the interest 
payments over total domestic debt.

…amid growing public domestic debt burdens



IMF | Strategy, Policy and Review 9

… and new creditors and coordination challenges

Debt to creditor groups Net transfers on external debt, China 
(bilateral) to LIC

s, in billions of USD

Source: World Bank International Debt Statistics
Note: This figure shows net transfers (new disbursements minus principal) 
from Chinese bilateral creditors to public sector recipients in developing and 
emerging market countries. Data is from the World Bank’s International 
Debt Statistics.

Source: Horn, Reinhart, and Trebesch (2021)
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…rising collateral and guarantees add to opacity
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Debt restructuring: achievements and 
challenges
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Recent cases

A Stocktaking of the Current International Architecture for Resolving Sovereign Debt 
Involving Private Sector Creditors 

 8 cases of debt restructuring

 Average duration of 2.5 years compared to 1.1 years pre-2020

 Restructurings delivered substantial debt relief under the baseline:

► Bond restructurings involved face value reductions ranging from 22% (Zambia) to 
45% (Belize). 

► Other than Chad, loan restructurings also involved significant principal reductions

► Average NPV haircut for recent cases was 36%
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Key Challenges

 Greater complexity with new official creditors (OSI)

 Coordination of official and bilateral creditors (PSI)

 Restructuring of international bonds facilitated by CACs - only one case of hold-out 
litigation

 Restructuring of non-bonded debt lengthier and more difficult (Ghana, Sri Lanka, 
Suriname, Zambia)

 Collateralized debt (Chad, the Republic of Congo)

 Restructuring of domestic debt - complex macro-financial trade-offs
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Creditor Coordination and Sequencing

 Recent cases have followed a sequential approach: 

► Domestic Debt  OSI  PSI (bonds)  PSI (other commercial claims).

 Leads to delays and create more uncertainty

 A parallel approach with strengthened information sharing and coordination on:

► Debt restructuring perimeter

► Debt relief terms

► COT Assessment
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Innovative Instruments – work in progress 

Clauses dealing with uncertainties: State Contingent Debt Instruments (SCDIs) 
and Loss Reinstatement Clauses (LRCs)

► SCDIs to bridge the differences between the macroframework and creditors’ 
projections

► LRCs to protect holders of the restructured bonds in subsequent restructurings

Clauses dealing with burden sharing: Most Favored Creditor Clauses (MFC)

Information Provision Clauses

Debt pause clauses to temporarily suspend debt payments after severe shocks

Majority Voting Provisions (MVPs) in syndicated bank loans for coordination and 
reduced holdouts 
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IMF/WB focus …

Development and implementation of debt sustainability frameworks

Monitoring debt vulnerabilities and contingency planning 

Global Sovereign Debt Roundtable to foster dialogue and coordination 

LIC-DSF review

IMF “Good offices” role to facilitate coordination and information sharing

IMF-World Bank three-pillar approach to debt servicing challenges
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Global Sovereign Debt Roundtable
During 2026 Spring Meetings, reached common understanding on:

• Early publication of official sector treatment parameters (including NPV 
reduction) 

• The information on COT assessment will help guide private sector 
negotiations

• Publication of implementation table to monitor the finalization of bilateral 
agreements with official bilateral creditors 

• Finalize bilateral agreements within 12 months of the MOU, with some 
flexibility

• All G20 creditors to participate in the WB creditor-debtor debt data 
reconciliation
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The 3-pillar approach to support reformers…
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Implementing strong 
structural reforms to 
boost economic growth 
and mobilize domestic 
resources, supported by 
technical assistance, CD 
and policy advice
- Boost growth and job 
creation

- Mobilize fiscal revenues

- Improve spending 
efficiency, public financial 
management and debt 
management

- Develop solid domestic 
financial markets
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International financing to 
governments undertaking 
important reforms

- Adequate multilateral and 
bilateral financial support 
including grants and 
concessional loans

- Leverage IMF and WB 
catalytic roles and MDB 
financial leverage of scarce 
resources

- Extend support consistent 
with strength of domestic 
reform agenda and country 
needs
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For countries that do not 
have solvency problems 
but need to manage high 
debt service levels, risk-
sharing instruments by 
bilateral and multilateral 
partners can
- incentivize new or higher 
inflows from private 
creditors at more 
affordable costs and 

- enable liability 
management operations, 
including debt-for-
development swaps and 
debt buybacks where 
appropriate (See GSDR 
LMO Manual & WB-IMF 
Swap Framework)


