
ANGOLA
Growth weakened in 2025, hampered by oil-sector con-
straints. Inflation eased and the exchange rate remained sta-
ble, allowing monetary policy easing. Job creation remained
limited. External and fiscal balances weakened. Medium-
term growth is expected to rely on non-oil sectors but
poverty reduction is likely to be limited. In the short term,
Angola would benefit from higher global oil prices but oil de-
pendence and slow reform implementation remain a risk.

Key conditions and challenges

Angola has substantial economic and human capital potential,
supported by abundant natural resources, a young population,
fertile agricultural land, and a strategic Atlantic coastline. Beyond
oil and diamonds, the country holds significant deposits of crit-
ical minerals and has scope to expand agriculture and region-
al trade, notably through the development of the Lobito corri-
dor. However, the economy remains dependent on oil, which ac-
counts for one-fifth of GDP, 60 percent of fiscal revenue, and
more than 95 percent of exports.

The oil-led growth model has remained weak and volatile and
has failed to create jobs and reduce poverty. Poverty and in-
equality remain high, human capital outcomes are weak, and
chronic malnutrition affects 40 percent of children under 5.
Labor force participation is high but about 80 percent of em-
ployment is informal and unemployment is high. Limited eco-
nomic diversification reflects structural bottlenecks, including
infrastructure gaps and low educational attainment. Weak gov-
ernance and regulatory constraints hinder private investment
and productivity growth.

Population1 Poverty2

million millions living on less than $3.00/day

39.0 12.3
Life expectancy at birth3 School enrollment4

years primary (% gross)

64.6 86.7
GDP5 GDP per capita6

current US$, billion current US$

141.7 3630.3
Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2018 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2025. 6/ 2025.

Accelerating structural reforms to strengthen macroeconomic
stability, improve the business climate, and invest in people
and infrastructure is critical to unlock non-oil GDP growth. Ini-
tiatives such as the Lobito Corridor could support diversification
and regional integration.

Recent developments

Real GDP grew by 3.1 percent year-on-year in 2025, down
from 4.4 percent in 2024, supported by services, non-oil in-
dustry, and agriculture, while oil production declined, amid
declining production, mainly in maturing fields, and subdued
global prices.

The unemployment rate declined from 30.8 percent in Q3-2024 to
26.9 percent in Q3-2025. The international poverty rate (US$3.0 per
day, 2021 PPP) is projected to have remained broadly unchanged
at 42.3 percent in 2025, reflecting subdued economic growth that
trails population growth and limited job creation.

Inflation moderated to 15.7 percent by end-2025, reflecting
slower food price growth and a stable exchange rate, which helped

FIGURE 1 / Real GDP growth and primary fiscal balance

-6

-3

0

3

6

9

12

Real GDP growth Primary balance

Percent, percent of GDP

Sources: Ministry of Finance and Statistics Institute.

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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contain earlier cost pressures from fuel price, water and electricity
tariff adjustments. Monetary policy was eased, with the central
bank lowering the policy rate by 200 basis points since September
2025 to 17.5 percent in January 2026.

The current account surplus declined to 0.4 percent of GDP in
2025, from 5.5 percent of GDP in 2024, driven by lower oil exports,
and higher goods imports. Gross international reserves increased
slightly to US$15.9 billion in December 2025, equivalent to about
8.2 months of imports.

2025 fiscal balances were weaker than budgeted with revenue
lower than budget forecasts by 0.5 percent of GDP and expen-
diture higher by 2.3 percent of GDP, driven by higher subsidies,
spending on goods and services and investment. The overall fiscal
deficit increased to 4.1 percent of GDP. Public debt is estimated at
52.3 percent of GDP in 2025.

Outlook

Growth is projected to remain subdued at 2.4 percent in 2026,
amid global uncertainty and as oil production remains constrained.
Over the medium term, growth is expected to average around 3.0
percent, supported by agriculture, mining, the development of the
Lobito Corridor and linked opportunities for diversification and re-
gional integration, and the gradual implementation of structural re-
forms. Rapid population growth and limited job creation will con-
tinue to keep GDP per capita flat and constrain improvements in
living standards. Poverty rate at the international poverty line is
projected to remain higher than would be expected for a country
at Angola’s income level—with the poverty rate at 42.4 percent by

2028, highlighting the need for strengthened social protection and
higher investment in human capital, and faster, job rich growth.

Monetary policy is expected to gradually ease as inflationary pres-
sures subside. Inflation is projected to moderate, averaging 13.0
percent in 2026–28.

The current account surplus is projected to reach 1.2 percent
of GDP in 2026 and 0.5 percent in 2028, reflecting declining oil
exports. Gross international reserves are expected to remain at
comfortable levels, above seven months of imports, although el-
evated external debt service will continue to exert pressure on
foreign exchange liquidity.

In 2026, based on the latest developments in the Middle East, rev-
enue would be higher than in the 2026 budget, which would help
mitigate spending pressures. Over the medium term, fiscal pres-
sures are expected to remain contained. The fiscal deficit is pro-
jected to stabilize at about 2.8 percent of GDP by 2028, while public
debt is expected to decline to 49.7 percent of GDP, supported by
prudent budgets and continued reform efforts.

Risks remain significant, including the global impact of the conflict
in the Middle East, oil price volatility, tighter global financial condi-
tions, and delays in macroeconomic and structural reforms. Persis-
tently higher global oil prices would translate into higher fiscal rev-
enue and exports. But a rise in risk aversion could affect Angola’s
borrowing strategy. Higher global food prices could also raise in-
flation, disproportionately affecting the poorest households. Inad-
equate communication and mitigation of the social impact of sub-
sidy reforms could increase social tensions. The upcoming political
cycle could pose risks to fiscal discipline.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f

Real GDP growth, at constant market prices 1.3 4.4 3.1 2.4 2.7 2.9

Real GDP growth, at constant factor prices 1.0 5.0 3.1 2.4 2.7 2.9
Agriculture 2.7 4.7 2.4 3.4 3.4 3.5
Industry -0.2 5.6 -2.9 -1.0 1.4 1.8
Services 1.7 4.6 8.5 4.7 3.5 3.6

Inflation (consumer price index) 13.6 28.2 20.2 14.9 12.5 11.5

Current account balance (% of GDP) 3.8 5.5 0.4 1.2 0.4 0.5
Net foreign direct investment inflow (% of GDP) -1.9 -1.0 -0.7 -1.2 -1.0 -1.0

Fiscal balance (% of GDP) -2.5 -1.3 -4.1 -3.2 -3.3 -2.8
Revenues (% of GDP) 20.7 18.7 14.8 16.0 14.2 14.3
Debt (% of GDP) 70.6 59.3 52.3 50.1 49.1 49.7
Primary balance (% of GDP) 2.4 3.4 -0.4 1.1 1.1 1.5

International poverty rate ($3.00 in 2021 PPP)1,2 42.8 42.3 42.3 42.4 42.4 42.4

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 57.7 57.2 57.1 57.2 57.3 57.3

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 82.8 82.5 82.5 82.5 82.6 82.6

GHG emissions growth (mtCO2e) 0.2 -0.3 -1.4 -1.2 2.9 -0.8

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on 2018-IDREA. Projection using neutral distribution (2018) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
2/ Actual data: 2018. Nowcast: 2019-2025. Forecasts are from 2026 to 2028.
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