
BURUNDI
Table 1 2022
Population, million 12.9

GDP, current US$ billion 3.6

GDP per capita, current US$ 279.8

International poverty rate ($2.15)a 65.1

Lower middle-income poverty rate ($3.65)a 86.7

Upper middle-income poverty rate ($6.85)a 96.5

Gini indexa 38.6

School enrollment, primary (% gross)b 115.1

Life expectancy at birth, yearsb 61.6

Total GHG emissions (mtCO2e) 8.9

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2013), 2017 PPPs.
b/ Most recent WDI value (2020).

Economic growth is estimated at 1.8

percent in 2022, a slight deceleration

over 2021, driven by industry and ser-

vices. Agriculture contracted due to in-

sufficient rainfall and delays in fertilizer

distribution. Higher commodity prices

due to Russia’s invasion of Ukraine lift-

ed inflation. Growth is expected to accel-

erate in 2023-25, although downside

risks, including from fiscal slippage, are

substantial. With rapid population

growth, per capita GDP continues to

contract, while poverty is expected to

reach 83 percent in 2023.

Key conditions and
challenges

Burundi’s economic development has been
hampered by structural challenges that re-
inforced a cycle of fragility and poverty. Bu-
rundi is faced with a multidimensional
fragility trap characterized by recurring po-
litical instability, low economic diversifica-
tion, high population growth, environmen-
tal degradation, and volatile growth. The
cessation of aid between 2015-2019 con-
strained the government's ability to ensure
access to services. The macroeconomic poli-
cy reaction prevented larger cuts to current
expenditures but led to foreign exchange re-
strictions, exchange rate overvaluation, fis-
cal dominance of monetary policy, and high
public sector indebtedness.
Moreover, human capital accumulation
has not kept up with fast population
growth. Transition to secondary schooling
remains low (48 percent), and below LIC
and SSA averages. Learning poverty rates
- measured as the share of children who
cannot understand a simple text by the end
of primary school - remain high (93 per-
cent). Among adolescent girls, as many as
30 percent are out of school. Furthermore,
Burundi has one of the highest rates of
chronic undernutrition in SSA and world-
wide, with almost one in two households
being food insecure and over half of the
children under five stunted. The share of
stunted children among those under the
age of five increased to 55.8 percent in 2021
from 52.6 percent in 2020 and this is poised

to deteriorate with the inflationary pres-
sures on food prices due to the war in
Ukraine. Against this backdrop, monetary
poverty has been estimated at 83.0 percent
(based on the international poverty line of
$2.15/day) in 2022, up from 65.1 in 2013
(the last year with current data availability
to the World Bank).
Gradual re-engagement with the interna-
tional community since 2020 creates an
opportunity for reforms to stabilize the
country’s economy and scale up invest-
ments in human capital and infrastruc-
ture as a part of a process to change Bu-
rundi's growth trajectory.

Recent developments

Higher oil and food prices led to negative
terms of trade shock which slowed econom-
ic growth, accelerated inflation, and in-
creased fiscal and current account deficits.
Growth decelerated to 1.8 percent in 2022
(-0.8 percent in per capita terms) from 3.1
percent in 2021, driven by industry and
services. Agriculture contracted by 0.8 per-
cent due to delays in fertilizer supply, lim-
ited rainfall, and poor seed quality. Gov-
ernment consumption and investment
supported growth on the demand side.
At 11.5 percent of GDP, the fiscal deficit
has worsened from 4.6 percent in 2021.
This reflects a sharp increase in subsidies,
transfers, and stronger capital spending
while revenues slightly decreased. The fis-
cal deficit was mainly financed by T-bonds
and credits from the Central Bank with
public debt reaching 67.5 percent of GDP.

FIGURE 1 Burundi / Real GDP growth and sectoral
contributions to real GDP growth
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FIGURE 2 Burundi / Actual and projected poverty rates and
real GDP per capita

0

20000

40000

60000

80000

100000

120000

140000

160000

180000

200000

0

20

40

60

80

100

120

2006 2008 2010 2012 2014 2016 2018 2020 2022 2024
International poverty rate Lower middle-income pov. rate

Upper middle-income pov. rate Real GDP pc

Real GDP per capita (constant LCU)Poverty rate (%)

Source: World Bank. Notes: see Table 2.

MPO Apr 231



Driven by oil prices, the current account
deficit (CAD) remained high at 15.5 per-
cent of GDP in 2022. Weak demand in key
export markets and ongoing mining con-
tract negotiations affected export perfor-
mance while imports of both capital and
consumption goods increased. The CAD is
primarily financed by trade credits. Inter-
national reserves cover 1.8 months of im-
ports at end-2022, down from 3.2 months
in 2021. The foreign exchange parallel mar-
ket premium reached 75 percent in Febru-
ary 2023 (2022: 62 percent).
Headline inflation reached 18.8 percent in
2022, while food inflation was reported at
39.2 percent in December-2022. The latter
will disproportionately burden the poor
who spend a higher share of their income
on food products. In the short term, this is
expected to further increase the number of
poor. In the longer term, this is likely to
lead to human capital depletion as house-
holds are forced to adopt coping strategies
such as reducing food consumption, sell-
ing productive assets, or putting children
to work, resulting in premature school
dropout, particularly among girls.

Outlook

Growth is projected to increase to 3-4 per-
cent over 2023-25. Services should continue
to recover while the pace of agricultural
growth is likely to pick up assuming favor-
able rainfall and good distribution of fertil-
izers. Industry is projected to accelerate due
to a loosening of forex constraints, resolu-
tion in mining disputes, and increased pow-
er generation. Private consumption and
public investment are projected to remain
high given economic recovery and a recov-
ery in partner-financed public infrastruc-
ture programs. The fiscal deficit is expected
to narrow to 5.5 percent of GDP in 2023 and
4 percent by 2025 as revenues increase,
aligned with fiscal consolidation efforts un-
der the recently requested IMF program. As
a result, public debt is expected to decrease,
reaching 62 percent of GDP by 2025. Exter-
nal pressures will aggravate in 2023 before
gradually easing as import prices moderate,
and exports pick up, but the CAD will re-
main high at 11 percent of GDP in 2025.

Against the backdrop of Burundi’s pop-
ulation set to double as early as 2050 –
further exacerbating existing pressures on
limited land resources - substantial struc-
tural reforms are necessary to dramatical-
ly expand the private nonfarm sector and
increase agricultural productivity. In the
absence of that, Burundi’s growth path
remains vulnerable to a return to the cy-
cle of fragility and poverty. Under the
current trajectory, poverty is projected at
81.9 percent (based on $2.15/day, 2017
PPP) for 2024.
Downside risks are high, particularly on
the fiscal front. Weak domestic revenue
mobilization efforts could lead to rev-
enue shortfalls and unexpected arrears,
which would undermine fiscal sustain-
ability. Weather shocks may hold back
agricultural growth and poverty reduc-
tion. On the upside, foreign aid could
accelerate reflecting the re-engagement
with the international community and
exports could strengthen as a result of
broad structural reforms, which would
significantly strengthen the BOP, growth,
and revenue collection.

TABLE 2 Burundi / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 0.3 3.1 1.8 3.0 4.0 4.2

Private Consumption 0.3 3.0 2.4 3.3 3.6 3.7
Government Consumption 19.2 2.9 5.9 5.1 5.0 4.4
Gross Fixed Capital Investment -16.6 3.9 4.0 6.6 8.7 10.4
Exports, Goods and Services -14.9 3.4 5.8 8.2 12.8 13.2
Imports, Goods and Services 3.4 3.2 7.0 7.1 7.1 7.1

Real GDP growth, at constant factor prices 0.3 3.1 1.8 3.0 4.0 4.2
Agriculture 2.8 3.4 -0.8 3.1 4.1 4.5
Industry 1.8 3.0 3.2 2.9 4.4 4.3
Services -1.7 2.9 3.1 2.9 3.7 3.8

Inflation (Consumer Price Index) 7.5 8.3 18.8 23.8 16.0 13.0

Current Account Balance (% of GDP) -10.3 -12.3 -15.5 -17.0 -12.9 -11.5
Net Foreign Direct Investment Inflow (% of GDP) 0.2 0.3 0.3 -0.1 -0.1 -0.1

Fiscal Balance (% of GDP) -6.6 -4.6 -11.5 -5.5 -4.5 -4.0
Revenues (% of GDP) 22.6 23.8 23.3 26.4 27.2 27.7
Debt (% of GDP) 66.0 60.3 67.5 66.5 63.5 61.9
Primary Balance (% of GDP) -3.6 -1.6 -8.7 -2.6 -1.4 -1.4

International poverty rate ($2.15 in 2017 PPP)a,b 81.8 81.8 83.0 83.0 81.9 80.3

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 96.0 96.0 96.6 96.6 96.1 95.2

GHG emissions growth (mtCO2e) 2.6 3.9 4.0 3.9 3.8 3.7
Energy related GHG emissions (% of total) 8.7 8.7 8.6 8.6 8.7 8.8

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2006-QUIBB and 2013-ECVMB. Actual data: 2013. Nowcast: 2014-2022. Forecasts are from 2023 to 2025.
b/ Projection using point-to-point elasticity (2006-2013) with pass-through = 1 based on GDP per capita in constant LCU.
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