BENIN

GDPgrowth acceleratedto 8.1 percentin 2025, driven by ser-
vices and industry, and is projected to moderate to 7.1 per-
cent in 2026-28. Inflation eased to 1.1 percent but will rise
due to rising global fuel prices. Poverty continues to decline
but remains high at 40.1 percent. Fiscal consolidation re-
duced the deficit to 2.9 percent of GDP and public debt de-
clined to 56.8 percent. Key downside risks include the Mid-
dle East conflict, insecurity, climate shocks, and political risks.

Key conditions and challenges

Benin achieved lower-middle-income status in 2020 and has since
successfully navigated multiple shocks, including global uncertain-
ties and regional insecurity, to maintain solid growth of 6.8 percent
in 2021-24. However, poverty remains high at the lower-middle-
income poverty line, with a poverty rate of 42.7 percent in 2024.
The modest transmission from GDP to poverty reduction reflects
low labor productivity and limited creation of quality jobs, as work-
ers shifted from agriculture to informal low-productivity services.
The labor structure remains characterized by a low share of wage
jobs,18.7 percent of total employment in 2020-24, while self-em-
ployment remains high at 80.2 percent and only 6 percent of youth
holding wage jobs in 2024. Female labor force participation stands
at 76.4 percent, only 2 percentage points (ppt) below men. Firm-
level productivity and job creation lag peer countries, hindered by
gaps in infrastructure, human capital, and technology adoption.

Fiscal space has improved due to increased domestic revenue
mobilization and contained expenditures. Debt carrying capacity
has strengthened, and overall debt sustainability remains at a
moderate risk of distress, though the space to absorb shocks has
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deteriorated and the share of external debt is high. Achieving the
Alafia 2060 Vision will require sustaining sound macroeconomic
performance, accelerating structural reforms, and strengthening
foundational infrastructure to meet the needs of productive sec-
tors and reverse current labor market dynamics.

Recent developments

In 2025, growth reached 8.1 percent, up from 7.5 percent in
2024, driven by services and industry. Services activity rose by
8.7 percent, led by trade and transport, contributing 4.1 ppt to
overall growth. The rebound reflects the resumption of port ac-
tivity, with merchandise volumes up 69.9 percent year-over-year
(yoy) in Q3 2025, supported by the modernization of the Port of
Cotonou, new regional trade routes and rising export volumes.
Construction strengthened along with manufacturing, lifting the
secondary sector contribution to 1.7 ppt. Agriculture grew by 6
percent, consistent with export-crop diversification and modern-
ization efforts. Large-firm employment grew by 4.9 percent yoy in
Q3 2025 led by gains in services and industry. Growth in sectors
employing less well-off households, including agriculture and ser-
vices, supported a reduction in the lower-middle-income poverty

FIGURE 1 / Fiscal conditions

Percent of GDP Percent of GDP
30 2
25 0

20
-2

15
-4

10
5 -6
0 -8

2010 2012 2014 2016 2018 2020 2022 2024 2026 2028
Budget deficit (rhs) === Revenues (lhs) e Expenditures (lhs)

Source: World Bank.

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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(US$4.2 in 2021 PPP) rate by 2.6 ppt to 40.1 percent in 2025. On
the demand side, private consumption and investment remained
the main drivers of growth.

Although food inflation increased to 3.4 percent in 2025 (from 0.8
percent in 2024), headline inflation fell to 1.1 percent, driven by
deflation in restaurants, utilities, and communication services. The
West African Economic and Monetary Union (WAEMU) inflation rate
declined to 0.2 percent in 2025 from 3.5 percent in 2024, driven
by lower food prices. Regional foreign reserves increased to 6.1
months of imports. After maintaining its monetary policy stance
unchanged since June 2025, the Central Bank of West African
States (BCEAO) reduced its key policy rates in March 2026 by 25 ba-
sis points. This lowered the liquidity call rate and the marginal lend-
ing facility rate to 3 percent and 5 percent, respectively.

The fiscal deficit fell to 2.9 percent of GDP as revenue rose by 0.4
ppt to 15.5 percent of GDP, outpacing expenditure growth. Pub-
lic debt declined to 56.8 percent of GDP, but the share of external
debt rose to 85.3 percent in 2025. The current account deficit (CAD)
narrowed to 5.7 percent of GDP due to lower imports of equipment
and services, and was primarily financed by project loans, commer-
cial loans, and foreign direct investment (FDI).

Qutlook

The Middle East conflict is expected to push inflation up to 1.7
percent in 2026, before declining in 2027-28, while having a

limited impact on growth. Growth is projected to slow down
to 7.0 percent in 2026 before picking up to 7.3 percent by
2028, driven by lower private consumption and investment in
2026 before recovering in 2027-28. Exports are projected to in-
crease, driven by the development of industrial zones and the
resumption of oil production. Services will remain the prima-
ry growth driver benefiting from trade and transport. The sec-
ondary sector is projected to continue growing rapidly, driven
by construction, manufacturing, and extractives. Agriculture is
projected to grow by 6.1 percent, supported by increased ac-
cess to inputs and equipment. Regional inflation is expected
to remain in line with the 1-3 percent WAEMU target band
from 2026 onward. Foreign reserves are projected to average 5.9
months of imports during 2026-28. Poverty reduction is expect-
ed to continue, falling to 33.1 percent by 2028, driven by robust
growth and moderate inflation.

The fiscal deficit is projected to hover around the 3 percent of GDP
WAEMU target, as expenditure increases are aligned with tax rev-
enue performance. Public debt is expected to decline to 53.2 per-
cent of GDP by 2028.

The CAD is projected to narrow to 5.2 percent of GDP in 2026 de-
spite increased costs of energy imports, thanks to the decline in
infra-related equipment and services and will remain stable. The
CAD is financed by project loans, FDI, and external bonds, including
the US$850 million bond issuance in January 2026. The outlook is
subject to downside risks, including insecurity in the north, climate
shocks, Middle East conflict, and political risks.

Recent history and projections 2023 2024 2025e  2026f  2027f  2028f
Real GDP growth, at constant market prices 6.4 7.5 8.1 7.0 7.2 7.3
Private consumption 6.0 5.0 5.2 5.0 4.6 4.9
Government consumption 0.5 1.1 15.1 2.6 7.1 4.7
Gross fixed capital investment 15.8 10.6 11.4 9.1 11.2 11.5
Exports, goods and services 4.3 4.4 6.3 9.1 8.9 9.8
Imports, goods and services 10.4 -0.8 5.4 4.3 6.9 7.8
Real GDP growth, at constant factor prices 6.3 7.5 8.1 7.0 7.2 7.3
Agriculture 5.1 5.9 6.0 6.1 6.2 6.2
Industry 7.3 9.7 9.7 9.4 9.6 9.5
Services 6.6 7.5 8.7 6.6 6.8 7.0
Employment rate (% of working-age population, 15 years+) 74.3 74.4 74.3 74.3 74.3 72.1
Inflation (consumer price index) 2.7 1.2 1.1 1.7 1.6 1.6
Current account balance (% of GDP) -8.2 -6.7 -5.7 -5.2 -5.1 -4.8
Net foreign direct investment inflow (% of GDP) 2.2 2.0 2.2 2.3 2.4 2.3
Fiscal balance (% of GDP) -5.4 -3.1 -2.9 -2.9 -2.9 -2.9
Revenues (% of GDP) 15.2 15.1 15.5 15.6 15.9 16.3
Debt (% of GDP) 61.3 60.5 56.8 56.7 54.9 53.2
Primary balance (% of GDP) -4.0 -1.5 -1.3 -1.4 -1.5 -1.6
International poverty rate ($3.00 in 2021 PPP)'2 23.9 22.0 205 18.8 17.0 15.2
Lower middle-income poverty rate ($4.20 in 2021 PPP)*2 45.4 42.7 40.1 38.1 35.6 33.1
Upper middle-income poverty rate ($8.30 in 2021 PPP)"/2 84.0 81.8 79.6 77.8 75.2 72.5
GHG emissions growth (mtCO2e) 0.7 0.9 1.2 1.4 1.9 1.8

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on 2021-EHCVM. Actual data: 2021. Nowcast: 2022-2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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