
BOTSWANA
Table 1 2022
Population, million 2.5

GDP, current US$ billion 20.4

GDP per capita, current US$ 8287.7

International poverty rate ($2.15)a 15.4

Lower middle-income poverty rate ($3.65)a 38.0

Upper middle-income poverty rate ($6.85)a 63.5

Gini indexa 53.3

School enrollment, primary (% gross)b 99.0

Life expectancy at birth, yearsb 65.6

Total GHG emissions (mtCO2e) 59.6

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2015), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Botswana’s economy grew strongly, by 6.5

percent in 2022 supported by favorable ex-

ternal demand for diamonds. Growth is ex-

pected to slow and average 4.0 percent over

2023-25. The outlook relies on robust

though slowing diamond demand and a

pickup in non-mineral activities, support-

ed by improved electricity and water sup-

ply and continued tourism recovery.

Poverty is projected to decrease slightly to

14.6 percent, using the US$2.15 per day

international poverty line, while inequali-

ty remains among the highest in the world.

Key conditions and
challenges

Prudent macroeconomic and fiscal policies
explain the low public debt ratio of 20.8
percent of GDP reported by Botswana at
the end of 2022, justifying favorable rat-
ings by international rating agencies.
However, the significant fiscal buffers ac-
cumulated in the Government Investment
Account were depleted during the
COVID-19 pandemic. Preserving Botswana’s
strong fiscal position requires efforts to in-
crease domestic revenue mobilization and
limit expenditure growth. The govern-
ment’s plan includes improving the effi-
ciency of public spending and reorientat-
ing expenditures toward investment and
human capital to enable the private sector
in order to diversify the economy, raise
productivity, and create more jobs.
Botswana’s diamond-led growth model
has started to show its limitations, includ-
ing fiscal vulnerabilities, weak economic
diversification, and persistent income in-
equities, which were further exacerbated
by the COVID-19 pandemic. Economic
growth slowed to 3.3 percent annually on
average over 2012-21 and translated into
low job creation, resulting in high unem-
ployment (25.4 percent in 2022).
Botswana is vulnerable to external shocks,
especially fluctuations in the prices of di-
amonds and other commodities as well as
climate shocks such as droughts. In partic-
ular, droughts affect livestock (beef is the
primary agricultural export product) and

crop production therefore negatively im-
pacting rural households. There is need to
reform the public sector and its role in the
economy to enable private sector develop-
ment. Investments in the tourism, agricul-
ture (mainly livestock value chain), ener-
gy, and manufacturing sectors bode well
to attract international capital flows. Gov-
ernment needs to accelerate the implemen-
tation of the “Reset Agenda” to transform
the economy into a high-income economy.
This should be supported by enhanced ac-
countability, competition, and governance.
Excessive reliance on import substitution
and restrictions to promote industrializa-
tion should be avoided.

Recent developments

Thanks to a favorable global environment
(especially the diamond sector),
Botswana’s GDP grew by an estimated
6.5 percent in 2022, in line with the strong
recovery recorded in 2021. This growth
was mainly driven by the good perfor-
mance in mining and diamond trading.
The external balance improved, support-
ed by the increased value of diamond ex-
ports (20.4 percent in 2022), with the cur-
rent account recording an estimated sur-
plus of 2.5 percent of GDP.
Inflation increased sharply to a decade
high of 12.2 percent in 2022 (from 6.7 per-
cent in 2021). It was triggered by an up-
ward adjustment of administered prices, a
modest recovery in domestic demand, and
higher international food and fuel prices
emanating from supply chain shocks from

FIGURE 1 Botswana / Inflation and real GDP growth
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FIGURE 2 Botswana / Actual and projected poverty rates
and real GDP per capita
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Russia’s invasion of Ukraine. Import re-
strictions to promote local industries put
pressure on domestic prices. Higher food
prices might be a source of income growth
for some poor rural households engaged in
agriculture, but they are expected to fur-
ther hurt poor urban households, while
higher fertilizer prices hamper agricultural
production. As a response, the Bank of
Botswana tightened monetary policy by
raising the interest rate by a cumulative
151 basis points during 2022.
The overall fiscal deficit narrowed to an
estimated 2 percent of GDP in 2022. Fis-
cal revenues exceeded budgeted levels
by 5.4 percent, outpacing the increase
in wage expenditure, the fuel subsidy
program, and social welfare. Public debt
reached 20.8 percent of GDP in 2022.
Most of the new borrowing was on the
domestic market at relatively low interest
rates. Interest payments on debt in-
creased to 0.7 percent of GDP in 2022
compared to 0.5 percent of GDP in 2021
owing to monetary tightening.
Unemployment remains structurally high,
posing challenges to Botswana’s inclusive
development strategy, though it declined
slightly from the post-pandemic peak of

26 percent in 2021 to 25.4 percent in 2022.
Poverty based on the international poverty
line of US$2.15 per person per day (2017
PPP) was estimated at 14.7 percent in 2022.

Outlook

As global demand is expected to deceler-
ate and diamond prices to stabilize, GDP
growth is projected at 4 percent in 2023
and into the medium term. The outlook
relies on a stable but robust performance
of the diamond sector, while a modest
pickup is projected in non-mineral ac-
tivities, supported by improved electrici-
ty and water supply. Poverty under the
US$2.15 international poverty line is pro-
jected to remain relatively high for an
upper-middle-income country at around
14.5 percent in 2023.
Fiscal pressures are expected to remain
significant amid elevated capital and cur-
rent spending. Planned capital spending
has been increased significantly (27.8 per-
cent in FY23) as an ‘economic stimulus’
but given the history of underspending
due to limited absorptive capacity, it raises

concerns of spending inefficiencies. The
consolidation of the public sector’s wage
bill could prove difficult in a high inflation
context. The overall fiscal deficit is project-
ed to increase to 2.9 percent in 2023, and
then to decline to 0.9 percent of GDP in
FY25. Public debt is projected to decline to
below 20 percent of GDP by 2025. The cur-
rent account is expected to improve to a
surplus of 3.1 percent of GDP in 2023 and
to 4.8 percent of GDP in 2025.
Priorities for reform include accelerating
digital connectivity, business environ-
ment reforms, value chain development
in both mining and non-mining sectors,
and accelerating infrastructure develop-
ment. Emphasis on strengthening fiscal
prudence and discipline (including
through implementation of state-owned
enterprise reforms), enhancing revenue
mobilization through improvements in
tax collection, and replenishing the Gov-
ernment Investment account to manage
debt sustainability are key measures that
would aid inclusive growth. The outlook
is subject to substantial downside risks
mainly related to the broad effects of the
war in Ukraine and the projected deceler-
ation in global demand.

TABLE 2 Botswana / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -8.7 11.8 6.5 4.0 4.0 4.0

Private Consumption 2.6 2.4 3.0 2.5 2.5 2.0
Government Consumption 5.3 4.0 4.3 7.1 1.3 0.6
Gross Fixed Capital Investment -9.2 -0.3 7.2 1.3 2.7 3.2
Exports, Goods and Services -18.6 31.7 12.0 6.8 7.0 7.0
Imports, Goods and Services 5.0 2.3 3.9 4.2 3.5 3.0

Real GDP growth, at constant factor prices -9.1 11.9 6.5 4.0 4.0 4.0
Agriculture -2.7 -1.0 0.8 2.8 2.6 2.6
Industry -20.5 19.3 11.3 8.0 4.4 4.4
Services -1.3 8.1 3.7 1.3 3.8 3.7

Inflation (Consumer Price Index) 1.9 6.7 12.2 7.5 4.5 4.5

Current Account Balance (% of GDP) -8.6 -0.5 2.5 3.1 4.3 4.8
Net Foreign Direct Investment Inflow (% of GDP) 0.7 0.6 0.9 0.8 0.7 0.6

Fiscal Balance (% of GDP)a -9.5 0.0 -2.0 -2.9 -2.4 -0.9
Revenues (% of GDP) 28.6 31.8 29.7 29.0 28.5 29.1

Debt (% of GDP)b 24.6 22.3 20.8 21.9 20.4 19.9

Primary Balance (% of GDP)a -8.9 0.5 -1.4 -2.0 -1.6 -0.3

International poverty rate ($2.15 in 2017 PPP)c,d 16.0 15.1 14.7 14.5 14.4 14.3

Lower middle-income poverty rate ($3.65 in 2017 PPP)c,d 39.1 37.2 36.5 36.2 35.9 35.6

Upper middle-income poverty rate ($6.85 in 2017 PPP)c,d 64.6 62.8 62.0 61.7 61.5 61.2

GHG emissions growth (mtCO2e) -1.4 3.7 0.9 0.3 0.4 -9.6
Energy related GHG emissions (% of total) 15.7 16.8 17.5 17.8 18.1 13.0

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Fiscal balances are reported in fiscal years (April 1st -March 31st).
b/ Refers to Public and Publicly Guaranteed debt.
c/ Calculations based on 2009-CWIS and 2015-BMTHS. Actual data: 2015. Nowcast: 2016-2022. Forecasts are from 2023 to 2025.
d/ Projection for $2.15 poverty using annualized elasticity (2009-2015) with pass-through = 0.87 based on GDP per capita in constant LCU. For higher lines use 85% and 50%
of the 2.15 elasticity, respectively.
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