
CENTRAL
AFRICAN REP.
Table 1 2022
Population, million 5.6

GDP, current US$ billion 2.4

GDP per capita, current US$ 438.8

International poverty rate ($2.15)a 61.9

Lower middle-income poverty rate ($3.65)a 80.8

Upper middle-income poverty rate ($6.85)a 92.8

Gini indexa 56.2

School enrollment, primary (% gross)b 128.1

Life expectancy at birth, yearsb 54.6

Total GHG emissions (mtCO2e) 48.1

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2008), 2017 PPPs.
b/ WDI for School enrollment (2017); Life expectancy
(2020).

After two consecutive years of virtual

stagnation, CAR’s economy is estimated

to have recorded zero growth in 2022 and

is projected to grow at an average rate of

3.6 percent in 2023-25, allowing per capi-

ta GDP to return to its pre-covid-19 pan-

demic level. Nevertheless, the poverty rate

is expected to remain high despite gradual

increases in private consumption. The

medium-term outlook remains subject to

heightened external and internal risks.

Key conditions and
challenges

The Central African Republic (CAR) is
a sparsely populated country with an
area of 623,000 square kilometers and
a population of under six million. De-
spite its abundant natural resources,
the country ranks at the bottom of
human capital and development in-
dices and remains one of the most
fragile countries in the world. The
agricultural sector remains one of the
key drivers to economic growth, but
its potential (and the potential of the
rest of the economy) continues to be
constrained by a huge infrastructure
deficit, limited human capital accumu-
lation and a fragile security environ-
ment. Repeated cycles of armed con-
flicts have hampered CAR’s ability to
add value to its local production, cre-
ate jobs and bridge the poverty gap.
Poverty remains widespread, with the
bulk of the poor living in extreme
poverty. Limited fiscal space con-
strains the provision of public goods
in remote areas, where access to edu-
cation and health remains weak: access
to basic service delivery is limited and
concentrated in the capital city. The
private sector continues to suffer from
limited access to financing, although
the banking sector remains well capi-
talized. The humanitarian situation is
still alarming, exacerbated in 2022 by
rising food and energy prices.

Recent developments

After two consecutive years of virtual
stagnation, economic activity is estimated
to have reached a complete standstill in
2022, due to floods and fuel shortages.
The production of the agriculture sector
suffered from floods, which destroyed
about 18,000 hectares of crops, and forced
the displacement of more than 6,000 peo-
ple since June 2022. Timber production,
which accounts for about 56.8 percent of
CAR’s export earnings, was the hardest
hit in 2022, as prices declined steadily
by an average of 16.1 percent since the
peak reached in January 2021. The pos-
itive performance of the mining sector
in 2022H1 was offset by persistent fuel
shortages, exacerbated by Russia’s inva-
sion of Ukraine. On the aggregate de-
mand side, private consumption re-
mained the principal growth driver, sup-
ported by increased domestic credit. As
cash flow pressures remained high
throughout 2022, public investment con-
tracted by 17.7 percent, contributing to a
decline in gross fixed investment.
Limited fuel supply, due to the protracted
effect of the war in Ukraine has led to an
unprecedented increase in the retail price
of petroleum products and contributed to
inflationary pressures in 2022. The fuel
shortage worsened an already worrisome
humanitarian situation and pushed thou-
sands of households into extreme pover-
ty. Overall, poverty is projected to remain
elevated, with 69.1 percent of the popu-
lation living in extreme poverty in 2022

FIGURE 1 Central African Republic / Real GDP growth
and contributions to real GDP growth
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FIGURE 2 Central African Republic / Actual and projected
poverty rates and real GDP per capita
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(i.e., below the international poverty line of
US$ 2.15 per person per day, 2017 PPP).
In 2022, the Bank of Central African States
(BEAC) continued to tighten its monetary
policy to contain inflationary pressures
and support the external viability of the
exchange rate arrangement. The BEAC in-
creased the policy rate in September 2022
(to 4.5 percent), its second increase in 2022.
Notwithstanding spending moderation,
the overall fiscal balance (including grants)
improved marginally in 2022 but remained
in deficit as a standstill in donor budget
support continued to weigh on the budget.
Tax revenues declined from 8.2 percent of
GDP in 2021 to 7.2 percent of GDP in 2022,
driven by persistent fuel shortages which
resulted in lower petroleum taxes. Fiscal
consolidation efforts have been main-
tained and are expected to continue, as un-
certainty about budget support remains
high. Financing needs for 2022 were al-
most fully covered by the use of the coun-
try’s SDR allocation, with the residual be-
ing covered by domestic borrowing from
commercial banks (CFAF 46.1 billion, an
equivalent US$74.9 million or 3.0 percent
of nominal GDP).
Despite a marginal improvement in net
transfers (private and official), the current
account deficit widened in 2022, due to
lower export earnings and a high import

bill resulting from higher international oil
prices. Increased capital and financial in-
flows in the form of foreign direct invest-
ment, due to an improved security situa-
tion, could only partially cover this wider
current account deficit. As a result, the
overall balance of payment switched from
a surplus of 0.6 percent of GDP in 2021 to a
deficit of 8.3 percent of GDP in 2022.

Outlook

The medium-term outlook is of modest re-
bound. Provided that official fuel prices
will reflect regular market prices and the
security gains continue, real GDP growth
is projected at 3.0 percent in 2023, before
reaching 3.8 percent on average over the
period 2024-25. Net exports, private con-
sumption and gross fixed investment are
expected to drive growth from the demand
side over the medium term, supported by
higher international timber prices, lower
inflation, and a moderate fiscal consolida-
tion effort. Over the medium term, Infla-
tion is projected to fall within the 3 percent
CEMAC ceiling. The overall fiscal balance
(including grants) is expected to remain in
deficit over the medium term despite the
introduction of new taxes on electronic

communication. Public debt is expected to
remain sustainable provided that the gov-
ernment continues to implement reforms
to reduce fiscal risks and debt-related vul-
nerabilities under the Sustainable Devel-
opment Finance Policy (SDFP). With sus-
tained security gains, capital and financial
inflows are expected to more than offset
the deficit in the current account, resulting
in a moderate balance of payment surplus
over the medium term.
The medium-term outlook is subject to
high external and internal downside risks.
Internal risks include a reversal in security
gains due in part to the constitutional ref-
erendum, a deterioration in food security
due to food price pressures, and climate
change-related events (flooding) that could
further exacerbate humanitarian needs. A
continued freeze on budget support and a
decline in international timber prices are
the main external risks. Lower internation-
al timber prices could affect the agricultur-
al sector, reduce export earnings, and de-
lay prospects for economic recovery. Al-
though the poverty trend is projected to
be stable until 2024, the poverty rate re-
mains high and the increase in fuel prices
at the pump could impact the cost of
the household consumption basket and
increase the number of poor if adequate
measures are not taken.

TABLE 2 Central African Republic / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 1.0 1.0 0.0 3.0 3.8 3.8

Private Consumption -3.7 2.8 4.8 0.0 2.3 2.1
Government Consumption 20.6 -3.8 -8.4 -2.8 -0.9 0.0
Gross Fixed Capital Investment 30.0 -15.9 -4.6 4.9 9.6 12.5
Exports, Goods and Services -10.5 -4.3 -6.5 8.2 3.6 16.3
Imports, Goods and Services -0.3 -7.2 7.0 -4.7 1.0 7.2

Real GDP growth, at constant factor prices 1.0 1.0 0.0 3.0 3.8 3.8
Agriculture 5.0 2.9 -2.4 3.2 3.3 3.4
Industry 0.6 -0.4 -5.6 0.1 0.3 0.7
Services -1.9 0.1 4.9 4.1 5.8 5.5

Inflation (Consumer Price Index) 0.9 4.3 5.8 6.3 2.7 2.8
Current Account Balance (% of GDP) -8.5 -10.6 -13.2 -8.9 -7.2 -7.0

Fiscal Balance (% of GDP) -3.4 -6.0 -5.6 -4.0 -2.5 -2.3
Revenues (% of GDP) 21.8 13.7 12.3 13.3 14.6 15.6
Debt (% of GDP) 43.4 47.6 52.1 49.5 49.3 49.3
Primary Balance (% of GDP) -3.1 -5.7 -5.2 -3.5 -1.8 -1.5

International poverty rate ($2.15 in 2017 PPP)a,b 68.7 69.0 69.1 69.1 69.0 68.8

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 84.7 84.7 84.8 84.8 84.7 84.7

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 94.6 94.6 94.7 94.7 94.6 94.6

GHG emissions growth (mtCO2e) 1.6 1.0 0.6 0.8 0.9 0.9
Energy related GHG emissions (% of total) 0.5 0.5 0.5 0.5 0.5 0.5

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2008-ECASEB. Actual data: 2008. Nowcast: 2009-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2008) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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