
REPUBLIC OF
CONGO
Table 1 2022
Population, million 5.8

GDP, current US$ billion 14.6

GDP per capita, current US$ 2520.2

International poverty rate ($2.15)a 35.4

Lower middle-income poverty rate ($3.65)a 59.1

Upper middle-income poverty rate ($6.85)a 83.5

Gini indexa 48.9

School enrollment, primary (% gross)b 93.7

Life expectancy at birth, yearsb 63.8

Total GHG emissions (mtCO2e) 32.4

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2011), 2017 PPPs.
b/ WDI for School enrollment (2018); Life expectancy
(2020).

Following a protracted recession that start-

ed in 2015, the Republic of Congo’s (ROC)

economy grew by an estimated 1.5 percent

in 2022. Higher commodity prices stem-

ming from Russia’s invasion of Ukraine

are improving ROC's fiscal and external

positions, but high food inflation could

worsen food insecurity. Economic recovery

is expected to strengthen in 2023-2025.

Uncertainties related to oil prices and pro-

duction, and spillovers from the war in

Ukraine are key risks to the outlook.

Key conditions and
challenges

Between 2015 and 2021, Congo’s economy
contracted by -4.6 percent on average, with
economic activity underperforming since
the 2014-16 collapse in oil prices that led to
a massive cut in public spending and invest-
ment and the accumulation of domestic ar-
rears to private sector firms, impacting pri-
vate investment. The protracted recession
led to a cumulative decline of real GDP by 28
percent and of GDP per capita by 40 percent
during 2014-2021. The country’s reliance on
volatile oil revenue and weak governance,
reflected in high levels of non-concessional
borrowing, led Congo’s debt to be classified
as “in distress” and unsustainable in 2017,
with its debt-to-GDP ratio increasing from
42.3 percent in 2014 to 113.2 percent in 2020.
Higher oil prices, improved debt manage-
ment, and debt restructuring agreements
helped restore debt sustainability in the
second half of 2021, but ROC remains in
debt distress due to external arrears. The
prolonged economic recession reversed
previous progress in poverty reduction,
with the proportion of the population liv-
ing below the international extreme pover-
ty line of US$2.15 PPP per day increasing
from 34.8 percent in 2015 to 52.0 percent in
2021. Furthermore, human capital devel-
opment lags that of peer countries. The im-
pact of the war in Ukraine is exacerbating
socio-economic challenges, including food
insecurity, partly due to ROC’s high de-
pendence on food imports. Diversifying

the economy and sustaining economic
growth are among key challenges. The Na-
tional Development Plan for 2022-2026 and
increased oil revenues offer a good opportu-
nity to transform ROC’s economy and boost
inclusive and sustainable development to
reduce the country’s vulnerability to
volatile oil prices and unsteady production.

Recent developments

Driven by the non-oil sector, economic ac-
tivity in Congo is estimated to have in-
creased by 1.5 percent in 2022, compared
to a contraction of 2.2 percent in 2021.
Non-oil sector growth, estimated at 3.4
percent in 2022, was spurred by the com-
plete removal of COVID-19 restrictions,
the clearance of government domestic ar-
rears, which provided liquidity to domes-
tic banks and firms, and to a certain extent,
public investment spending. Oil produc-
tion on the other hand continued to fall,
decreasing by 3.6 percent in 2022 percent,
y-o-y, due to delayed investment and ma-
turing oil fields. ROC’s fiscal and external
positions improved. High oil prices led to
a significant increase in government rev-
enues, which together with a more mod-
erate increase in government spending,
resulted in a budget surplus of 6.8 per-
cent of GDP in 2022. However, the non-
oil primary balance deteriorated primari-
ly due to fuel subsidies, which increased
from 1.3 percent of GDP in 2021 to 3.6
percent in 2022. Higher export receipts
strengthened the current account surplus
to 18.2 percent of GDP in 2022.
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FIGURE 2 Republic of Congo / Actual and projected
poverty rates and real GDP per capita
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The banking sector remains solvent, but
vulnerability to non-performing loans
(NPLs) remains high. Bank deposits and
credit to the private sector were up as of
end-September 2022 (y-o-y) but the NPL
to gross loan ratio has been around 19
percent over the past year, which is high
by international standards. In 2022, the
Bank of Central African States (BEAC)
continued to tighten its monetary policy
to contain inflationary pressures and sup-
port the external viability of the exchange
rate arrangement. The BEAC increased
the policy rate in September 2022 (to 4.5
percent), its second increase in 2022.
Moreover, the BEAC decreased its weekly
liquidity injections from CFAF 160 billion
in April 2022 to CFAF 50 billion in De-
cember 2022.
The poverty rate increased slightly in
2022 to an estimated 52.5 percent in 2022.
While overall inflation remained con-
tained at 3.0 percent in 2022, existing
supply chain bottlenecks and the effects
of the war in Ukraine are pushing up
food prices in ROC, with food inflation
averaging 6.2 percent (y-o-y) in 2022,
which is likely to affect the poorer seg-
ments of the population more as they

typically spend a higher share of their
household budget on food.

Outlook

The Congolese economy is expected to
continue to recover gradually from its re-
cent protracted recession. ROC’s GDP is
projected to grow at 3.5 percent in 2023
and to average 3.6 percent in 2024-25. Oil
sector growth (expected to average 3.8 per-
cent in 2023-25) will be driven primarily
by the resumption of investments by oil
companies. Non-oil sector growth (expect-
ed to average 3.7 percent in 2023-25) will
be spurred by growth in agriculture and
services, and the implementation of struc-
tural reforms on the supply side, and by
the continued clearance of government ar-
rears, and the gradual increase in social
spending and public investment on the de-
mand side. Overall inflation is expected to
remain close to BEAC’s 3.0 percent target
over the medium term, but food inflation
is expected to continue to outpace overall
inflation. The poverty rate is expected to
marginally decrease to 52.0 percent in 2023

and to an average of 51.2 percent in
2024-25, consistent with projected growth
in GDP per capita. The fiscal balance is ex-
pected to remain positive, fueled by high
oil prices, increased oil production and fis-
cal discipline. In line with the 2023 budget
law, the non-oil primary balance is set to
improve, partly driven by the reduction in
direct oil subsidies to energy SOEs and the
increase of fuel retail prices. Although debt
vulnerabilities remain elevated (with a
high level of non-concessional debt stock
and domestic arrears), ROC’s debt-to-GDP
ratio will decline to 78.8 percent by 2025
due to improved debt management, fiscal
discipline, and significant oil revenues.
The current account surplus will decline as
increased investments will lead to an in-
crease in imports, partially offsetting high
oil exports receipts.
Risks to the outlook are tilted to the
downside and include volatile oil prices
and unsteady oil production, an intensi-
fication of the war in Ukraine and relat-
ed spillovers, weaker-than-expected glob-
al demand, renewed supply chain bottle-
necks, a further tightening of global or
regional financial conditions, and adverse
weather conditions.

TABLE 2 Republic of Congo / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -6.2 -2.2 1.5 3.5 4.3 2.8

Private Consumption -6.9 8.5 6.7 6.0 6.0 5.8
Government Consumption -33.1 16.9 -2.0 3.2 3.8 3.3
Gross Fixed Capital Investment -45.0 9.5 8.3 11.5 8.5 7.0
Exports, Goods and Services -11.1 -12.2 -0.9 4.4 6.2 0.9
Imports, Goods and Services -36.3 2.5 4.8 10.6 10.3 5.2

Real GDP growth, at constant factor prices -5.1 -2.2 1.5 3.5 4.3 2.8
Agriculture 4.5 1.5 3.1 3.3 3.9 4.3
Industry -3.7 -7.9 -1.7 4.4 5.8 1.2
Services -9.2 3.9 3.5 3.3 3.8 3.9

Inflation (Consumer Price Index) 1.4 2.0 3.0 3.2 3.1 3.0

Current Account Balance (% of GDP) 0.9 10.9 18.2 9.7 4.2 2.1
Net Foreign Direct Investment Inflow (% of GDP) 2.4 3.8 3.8 4.2 4.7 5.0

Fiscal Balance (% of GDP) -2.4 1.4 6.8 4.2 3.5 2.6
Revenues (% of GDP) 21.6 23.4 31.4 27.5 26.7 26.2
Debt (% of GDP) 113.2 102.2 93.8 87.9 82.5 78.8
Primary Balance (% of GDP) -0.6 3.4 9.1 6.7 5.9 5.1

International poverty rate ($2.15 in 2017 PPP)a,b 50.2 52.0 52.5 52.0 51.3 51.2

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 73.3 74.5 74.8 74.5 74.0 74.0

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 91.6 92.2 92.3 92.2 92.0 91.9

GHG emissions growth (mtCO2e) 2.4 2.5 2.6 2.7 2.8 2.8
Energy related GHG emissions (% of total) 14.0 14.1 14.3 14.6 15.0 15.3

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2011-ECOM. Actual data: 2011. Nowcast: 2012-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2011) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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