REPUBLIC OF
CONGO

Congo’s growth is recovering slowly, but poverty remains
persistently high. The country is in debt distress and con-
tinues to face significant liquidity pressures. Over the
medium term, the conflict in the Middle East is expected
to increase growth volatility, making business-climate re-
forms essential to establishing non-oil sectors as genuine
engines of economic expansion.

Key conditions and challenges

The Republic of Congo has faced a prolonged economic crisis
due to its heavy oil dependence. The 2014 oil price collapse trig-
gered a recession that cut per capita income by a third, fueled
a 13.6 percentage point (ppts) rise in poverty US$3 (2021 PPP)
poverty line between 2015 and 2022, and left poverty stagnating
at 51.7 percent in 2025.

Although growth turned positive after 2021, it remains weak (1.8
percent in 2022-24), job creation has mirrored this trend, and most
employment for the poor remains trapped in low-productivity agri-
culture and informal sectors.

Congo's reliance on oil heightens vulnerability to price shocks,
while weak non-oil sectors limit diversification and jobs. Stronger
medium-term growth will require economic diversification
through better human capital, infrastructure, governance, and
business conditions.
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Recent developments

Economic activity in the Republic of Congo sustained its growth
momentum in 2025, with real GDP expanding by an estimated 3.1
percent, driven by broad-based gains across oil and non-oil sec-
tors. Non-oil growth reached 3.8 percent, supported by services,
while the oil sector contributed positively to growth, driven by in-
vestments and new established operators.

Despite this expansion, poverty remains stagnant at 51.7 percent,
reflecting the economy's heavy dependence on oil sector, which
generates limited employment.

On the fiscal side, the budget surplus narrowed sharply to 0.6 per-
cent of GDP, driven by declining oil revenues. However, the non-
oil fiscal deficit continued to narrow, reaching 6.8 percent of GDP
in 2025, down from 7.4 percent in 2024, reflecting sustained non-
oil revenue mobilization efforts. Congo’'s non-oil revenues have
strengthened due to value-added tax (VAT) on oil imports, customs
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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modernization, and fiscal reforms, but public finances remain un-
der pressure from high spending and liquidity constraints.

The government issued US$1.63 billion in Eurobonds to refinance
short-term debt, yet public debt remains very high at 97.4 percent
of GDP and the country stays in debt distress. While the Eurobond
issuances provided temporary relief, they increase currency and
liquidity risks, as servicing dollar-denominated debt amid declining
foreign exchange inflows in Central African Economic and Mon-
etary Community (CEMAC) could weaken reserves and heighten
macroeconomic vulnerabilities.

The current account fell into deficit, reaching 2.5 percent of GDP
in 2025, driven by weaker oil export revenues and inflation eased
slightly to 2.9 percent.

Qutlook

Economic growth in the Republic of Congo is projected to remain
positive in 2026, estimated at 3.7 percent, though modest.
Growth will be underpinned by the oil sector, benefiting from el-
evated oil prices driven by the ongoing Middle East conflict. Non-
oil sector growth, however, is expected to decelerate from 3.8
percent in 2025 to 2.7 percent, reflecting: (i) a projected softening
in agricultural output amid rising fertilizer prices; and (ii) a mod-
eration in services growth, as non-oil private investment weakens
in response to heightened uncertainty and tighter global financial

conditions associated with the same conflict. Despite the boost to
growth from elevated oil prices over the medium term, poverty
is expected to decline only marginally from 2026 onward. Poverty
is projected to remain persistently high—above 51 percent—re-
flecting limited job creation, unreliable energy supply, and weak
social protection systems.

The fiscal surplus is expected to peak at 3.0 percent of GDP in 2026,
driven by higher oil revenues, and the decline in expenditure dri-
ven by the return to equilibrium of spending on goods and ser-
vices, while external interest payments increased, linked to higher
international interest rates stemming from the conflict in the Mid-
dle East. Public debt remains high—around 87.3 percent of GDP in
2026-28—but is projected to decline gradually. A shift toward inter-
national market financing could reduce domestic banks’ exposure
to sovereign risk, despite higher foreign currency risk. The exter-
nal position will strengthen in 2026, with the current account sur-
plus reaching 9.1 percent of GDP, supported by elevated oil prices.
In the context of ongoing disruptions to maritime transport, infla-
tion is projected to rise to 3.5 percent in 2026. The strengthened
policy measures adopted in February 2025—including adjustments
to customs duties and VAT on essential goods aimed at easing the
cost of living—should help reduce the risk of food insecurity.

The outlook is subject to significant downside risks linked to oil
price volatility, shipping disruptions, weaker global demand, and
tighter financing conditions could weigh on growth prospects, and
liquidity pressures.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 1.9 2.1 3.1 3.7 3.4 3.4
Private consumption 4.9 6.5 4.0 4.7 4.0 3.7
Government consumption 0.6 0.5 5.9 -9.3 0.7 2.5
Gross fixed capital investment 8.6 5.6 5.0 5.2 4.5 4.3
Exports, goods and services 1.0 -0.5 1.6 6.3 4.3 4.2
Imports, goods and services 8.9 5.0 4.4 3.6 4.9 5.0
Real GDP growth, at constant factor prices 1.9 2.5 3.1 3.7 3.4 3.4
Agriculture 2.8 4.2 3.7 2.7 2.9 3.0
Industry 0.7 0.3 1.8 5.3 4.0 4.4
Services 3.4 5.3 4.5 2.9 3.4 3.1
Employment rate (% of working-age population, 15 years+) 54.5 54.6 54.6 54.6 54.6 54.6
Inflation (consumer price index) 4.3 3.8 2.9 3.5 3.2 3.0
Current account balance (% of GDP) 8.6 4.0 -2.5 9.1 -4.8 -5.4
Net foreign direct investment inflow (% of GDP) 9.5 5.0 5.2 4.8 4.6 4.3
Fiscal balance (% of GDP) 3.6 2.7 0.6 3.0 -0.5 0.3
Revenues (% of GDP) 24.3 25.1 23.2 25.1 22.2 22.0
Debt (% of GDP) 102.9 98.1 97.4 93.8 87.2 80.9
Primary balance (% of GDP) 6.4 6.4 4.2 6.8 3.6 3.6
International poverty rate ($3.00 in 2021 PPP)? 51.2 51.7 51.7 51.5 51.3 51.2
Lower middle-income poverty rate ($4.20 in 2021 PPP)2 66.7 67.1 67.1 66.8 66.8 66.7
Upper middle-income poverty rate ($8.30 in 2021 PPP)*? 89.6 89.8 89.8 89.8 89.8 89.6
GHG emissions growth (mtCO2e) 3.0 2.5 1.5 1.6 2.4 2.6

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on 2011-ECOM. Actual data: 2011. Nowcast: 2012-2025. Forecasts are from 2026 to 2028.
2/ Projection using neutral distribution (2011) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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