
COMOROS
Table 1 2022
Population, million 0.8

GDP, current US$ billion 1.3

GDP per capita, current US$ 1577.8

International poverty rate ($2.15)a 18.6

Lower middle-income poverty rate ($3.65)a 39.5

Upper middle-income poverty rate ($6.85)a 68.6

Gini indexa 45.3

School enrollment, primary (% gross)b 99.5

Life expectancy at birth, yearsb 64.2

Total GHG emissions (mtCO2e) 0.7

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2014), 2017 PPPs.
b/ WDI for School enrollment (2018); Life expectancy
(2020).

The Comoros’ recovery has been hin-

dered by Russia’s invasion of Ukraine.

For the fourth consecutive year, growth

remained below pre-Cyclone Kenneth

levels. Low-income households have been

affected by rising prices, which reached

record levels in 2022. As the impact of

the war lessens, growth is expected to

recover slightly in 2023 and 2024, mar-

ginally reducing poverty. Debt is pro-

jected to increase substantially, but it

should remain sustainable.

Key conditions and
challenges

The COVID-19 pandemic and the war in
Ukraine have emphasized the Comoros’
external and structural challenges. Geo-
graphical characteristics predispose the
Comoros to low exports and a high de-
pendency on imports – about 70 percent of
food is imported. The resulting structural
trade deficit is primarily financed by remit-
tances and proceeds from the arrival of the
diaspora during grand marriage celebra-
tions. Consumption, supported by remit-
tances, is the main driver of growth. The
contribution of investment and productiv-
ity is constrained by the poor investment
environment. Labor participation, partic-
ularly by women, is low compared with
peer countries. Moreover, given poor eco-
nomic outcomes, poverty levels remain
high, estimated at 39.0 percent in 2022.
Slow economic growth and weak revenue
administration capacities are hindering
domestic revenue mobilization. Low tax
revenues (7.6 percent of GDP in 2012-21)
affect the government’s capacity to deliv-
er public services. Moreover, fiscal rigid-
ity remains a major constraint with the
wage bill absorbing 53 percent of domes-
tic revenues, while public investment ef-
ficiency is below peers’ levels. The coun-
try remains at high risk of debt distress,
with debt at 32.7 percent of GDP in
2022 – nearly twice the value in 2017.
With a medium debt-carrying capacity,
the debt profile deteriorated following

the contracting of a large non-concessional
loan with a short maturity in 2018-20. Since
then, the debt service to exports ratio and
the debt service to revenue ratio have been
exceeding their thresholds. The country’s
vulnerability to climate change and nat-
ural disasters could further slowdown the
economic recovery, given structural and
institutional fragilities.

Recent developments

Rising global food and fuel prices nega-
tively affected the Comoros’ economy last
year, highlighting its vulnerability to exter-
nal shocks. Growth has been below poten-
tial for the fourth consecutive year. The ex-
pected strong recovery in 2022 was thwart-
ed by sluggish consumption in both the
private sector and government, although
the high number of arrivals of the diaspora
to celebrate grand marriages in the third
quarter of 2022 significantly contributed to
tourism service exports.
Inflation levels in 2022 set a record, reaching
12.5 percent for the year. By December 2022,
headline inflation had surged to 20.6 per-
cent year-on-year, driven by high food
prices. As poor households tend to allocate
a larger share of their expenditure to food,
they are expected to bear the brunt of the
shock. To contain rising domestic prices, the
central bank tightened its monetary stance
by conducting liquidity-absorbing opera-
tions (US$ 2.4 million in July-September
2022). These included increasing obligatory
reserve requirements to 15 percent in June
2022 and increasing the minimum debit and

FIGURE 1 Comoros / Selected macroeconomic imbalance
indicators
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FIGURE 2 Comoros / Actual and projected poverty rates
and real GDP per capita
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credit interest rate by 2.5 percentage points
since August 2022.
Tax measures adopted by the government
to help cushion households from rising
prices and the underperformance of state-
owned enterprises led to a significant de-
cline in government revenues and
widened the fiscal deficit from 2.7 percent
in 2021 to 3.9 percent in 2022. Containment
measures led to a decline in government
expenditure by 1.2 percentage points of
GDP between 2021 and 2022, but these
were insufficient to offset the decline in
government revenues (2.4 percentage
points). State-owned enterprises are in-
creasingly using commercial loans and
have weakened financial conditions due to
the business cycle and structural problems.
As a result, public guarantees have in-
creased significantly, as evidenced by the
increase in credit to the public sector from
1.6 percent of GDP in December 2021 to 2.5
percent in the third quarter of 2022.
On the external side, due to a higher im-
port bill, the current account deficit more
than doubled to 6.1 percent of GDP in 2022

(from 2.9 percent in 2021) and external sta-
bility weakened, with reserve coverage de-
creasing to 7.6 months of imports at
end-2022 from 9 months at end-2021.

Outlook

Growth is expected to recover modestly
to 2.8 percent in 2023, remain subdued in
2024 at 2.9 percent, and then bounce back
to 3.6 percent in 2025 after the electoral cy-
cle. With easing inflationary pressures, the
recovery is projected to be driven by high-
er private and government consumption.
Investment to complete the El Maarouf
project and the Galawa hotel, and to im-
prove the port infrastructure in Mohéli,
will also support the recovery. The fiscal
deficit is projected to narrow to 3.6 percent
of GDP in 2025, based on the assumptions
of a marginal increase in tax revenues and
lower support to state-owned enterprises.
As the government completes major pro-
jects between 2023 and 2025, and the fiscal

gap could amount to $26.6 million, public
debt is projected to reach a record level of
44.1 percent of GDP in 2025. The debt tra-
jectory remains sustainable because of the
limited size and duration of the breaches,
but sustainability is contingent on fiscal
consolidation and prudent debt manage-
ment. Inflationary pressures are expected
to ease in 2023 thanks to the euro peg
system and the decline in global com-
modity prices. Despite the slow decline
in commodity prices, the current account
deficit is projected to average 7.1 percent
of GDP in 2023, on the back of increased
domestic demand, which will fuel im-
ports. The poverty rate therefore is ex-
pected to reach 38.4 percent in 2023 and
decline to its pre-pandemic level of 38.1
percent in 2025.
There are several downside risks to the
outlook, including a potential renewed im-
pact from the war in Ukraine, increased
contingent liabilities, slow implementation
of the recovery plan due to the electoral cy-
cle, and substantial inflationary pressures
due to supply disruptions.

TABLE 2 Comoros / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -0.3 2.1 2.3 2.8 2.9 3.6

Private Consumption 3.8 1.0 0.2 2.0 2.6 3.2
Government Consumption 4.1 5.0 2.0 5.3 0.4 -7.4
Gross Fixed Capital Investment -14.4 9.6 2.5 2.9 2.4 3.0
Exports, Goods and Services -46.3 48.2 22.6 6.3 8.8 14.3
Imports, Goods and Services -9.3 7.7 4.2 3.3 3.4 2.6

Real GDP growth, at constant factor prices -0.8 2.0 2.1 2.8 2.9 3.6
Agriculture 4.4 3.4 3.3 4.7 4.3 4.5
Industry -5.6 -0.2 0.4 2.3 1.0 1.5
Services -2.2 1.8 1.8 1.9 2.6 3.5

Inflation (Consumer Price Index) 0.8 0.0 12.5 8.0 4.5 1.7
Current Account Balance (% of GDP) -2.0 -2.9 -6.1 -7.1 -7.6 -6.5

Fiscal Balance (% of GDP) -1.0 -2.7 -3.9 -5.5 -5.4 -3.6
Revenues (% of GDP) 18.2 16.1 13.7 14.7 14.9 14.6
Debt (% of GDP) 22.0 25.9 32.7 36.0 40.7 44.1
Primary Balance (% of GDP) -0.8 -2.4 -3.5 -4.8 -4.4 -2.6

International poverty rate ($2.15 in 2017 PPP)a,b 18.4 18.4 18.2 18.1 18.1 17.9

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 39.2 39.0 39.0 38.4 38.2 38.1

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 68.2 68.2 68.2 67.8 67.3 66.9

GHG emissions growth (mtCO2e) 1.6 2.1 1.8 2.4 3.1 3.6
Energy related GHG emissions (% of total) 45.2 44.7 44.2 44.3 44.6 45.2

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2015-EESIC. Actual data: 2014. Nowcast: 2015-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2014) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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