
COMOROS
Estimated growth was 3.8 percent in 2025, driven by private
consumption, supported by easing inflation (3.3 percent)
and strong remittances. Poverty was estimated at 17.1 per-
cent in 2025 (US$4.20/day, 2021 PPP) and is projected to
continue declining. Growth is expected to average 4.1 per-
cent over 2026–2028, amid increased tourism from hosting
an international sporting event. Revenue mobilization and
private sector competitiveness remain priorities.

Key conditions and challenges

Comoros faces significant structural challenges, which have led to
low economic growth. Weak institutions, limited competition and
innovation, a small and fragmented domestic market, and geo-
graphic remoteness have hindered broader economic progress.
From 2015 to 2024, real GDP per capita increased by just US$198
(constant 2015 US$), one of the lowest increases among peer na-
tions. The economy relies heavily on private consumption, partic-
ularly from grands mariages, large traditional weddings that dri-
ve household spending but do little to foster sustainable growth.
Despite these challenges, Comoros’ stable growth and high re-
mittances in recent years contributed to poverty reduction, from
25.9 percent of the population in 2020 to 18.0 percent in 2024
(US$4.20/day, 2021 PPP).

Although political stability improved in the last two decades, eco-
nomic progress remains sluggish—owing to political economy
and structural factors. State-owned enterprises (SOEs) dominate
key sectors, limiting competition and stifling the private sector.
This limits job creation, with 88 percent of workers engaged in
the informal sector. Low human capital and productivity further
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hamper economic progress, while limited access to finance curtails
entrepreneurship and business growth. Traditional systems and in-
formal power structures weaken state institutions, compounding
governance issues.

The relatively slow pace of reforms to promote economic
transformation and private sector development has hindered
growth. Low revenues, due to tax exemptions and admin-
istrative inefficiencies, undermine fiscal sustainability, while
the high risk of debt distress limits access to capital markets.
Climate risks, such as cyclones and rising sea levels, further
disrupt economic activity, increase vulnerability to poverty, and
threaten development.

Recent developments

Growth rose to an estimated 3.8 percent in 2025, up from 3.3 per-
cent in 2024, with all three sectors expanding by more than 3.5
percent. Services remained the main driver; industry grew fastest
at 5.3 percent but had limited impact given its small GDP share
and benefited from investments in ports, roads, and hotels ahead
of the 2027 Indian Ocean Island Games. Private consumption

FIGURE 1 / Real GDP growth and demand-side contributions to
real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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strengthened on lower inflation (3.3 percent), partly offset by a
wide trade deficit.

The fiscal deficit widened marginally to 2.4 percent of GDP, from
2.1 percent, with 0.5 percent financed domestically. Total revenue,
including grants, rose to 15.4 percent of GDP, as tax revenue im-
proved by 0.7 percentage points to 8.0 percent of GDP, driven by
one-off arrears collections rather than structural gains in revenue
mobilization. Grants remained stable at 6 percent of GDP. Current
expenditure fell by 0.7 percentage points to 11.1 percent of GDP,
notwithstanding off-budget slippages that were debt-financed.
Nevertheless, total expenditure rose from 16.9 to 17.9 percent
of GDP, as capital spending increased from 5.1 to 6.8 percent of
GDP on Games-related investments. Public debt is mostly conces-
sional and remains sustainable, despite rising to 25.2 percent of
GDP in 2025.

Domestic credit rose to 22.5 percent of GDP by end-September
2025, with private sector credit recovering strongly to 9.4 percent
year-on-year after slowing to 1.6 percent in 2024, while public sec-
tor credit remained robust at 16.1 percent. Financial sector vulner-
abilities, including high non-performing loans, declining provision-
ing, and an undercapitalized institution, pose risks to credit inter-
mediation and macro-financial stability.

The current account deficit is estimated to have narrowed to
1.8 percent of GDP, as goods exports rose by 50 percent de-
spite declines in vanilla and cloves. This increase was driven
by the overseas sale of waste materials, reflecting a one-off
stock depletion rather than increased domestic production. Im-
ports fell 1 percentage point, driven by a sharp 17.5 percent
fall in energy costs, while net remittances strengthened with a
5.6 percent increase in inflows. Despite a recent fuel shipment,
hoarding linked to the conflict in the Middle East has prompted
government rationing.

Outlook

Real GDP growth is projected to reach 4.1 percent in 2026, only
the third time since 2010, before peaking at 4.3 percent in 2027 as
Games-driven tourism surges, moderating to 3.9 percent in 2028.
Private consumption is expected to remain robust as inflation con-
verges toward 2 percent. Rising growth and remittances are ex-
pected to reduce poverty to 14.4 percent in 2028 (US$4.20/day,
2021 PPP). Rising oil prices and trade disruptions, from prolonged
regional conflict could hinder poverty reduction, create food inse-
curity, and fuel inflationary pressure, given Comoros' reliance on
imported energy and food.

Hosting the Games presents an opportunity to advance Comoros’
tourism ambitions, but limited fiscal space and elevated debt risks
call for disciplined, transparent planning to avoid wasteful spend-
ing. To ease fiscal pressures and improve debt sustainability, it is
crucial to strengthen tax policy and rationalize spending by curb-
ing tax exemptions, restructuring SOE liabilities, enhancing pro-
curement transparency, and improving public investment manage-
ment. Weak public financial management, treasury coordination,
and debt management institutions raise the risk that the new trea-
sury bill market, intended for liquidity management, instead fi-
nances fiscal deficits and crowds out private credit, as banks in
a weak judicial recovery environment may favor sovereign paper
over riskier small and medium-enterprise lending.

The current account deficit is expected to widen in 2026–2027 as
higher goods imports linked to the Games offset gains in service
exports from tourism. Downside risks to the outlook include the re-
alization of contingent liabilities, particularly in the SOE sector, de-
lays or failure to secure the Games, climate and geopolitical shocks,
and financial sector strains, including pre-existing solvency pres-
sures and risks linked to expanded domestic borrowing.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f

Real GDP growth, at constant market prices 3.2 3.3 3.8 4.1 4.3 3.9
Private consumption 3.6 5.0 3.2 3.8 3.9 3.2
Government consumption 5.6 3.1 5.2 8.1 9.3 -2.2
Gross fixed capital investment 4.8 3.7 3.8 12.2 14.5 3.5
Exports, goods and services -15.9 -4.9 6.3 3.9 8.0 -4.8
Imports, goods and services -1.3 2.2 3.4 8.9 11.6 -2.3

Real GDP growth, at constant factor prices 3.1 3.3 3.8 4.1 4.3 3.9
Agriculture 1.8 3.2 3.5 2.8 2.6 2.7
Industry 3.6 4.2 5.3 5.5 5.8 3.3
Services 3.7 3.2 3.7 4.4 4.7 4.6

Inflation (consumer price index) 8.5 5.0 3.3 4.3 3.0 2.2
Current account balance (% of GDP) -1.4 -2.0 -1.8 -2.6 -3.4 -2.3

Fiscal balance (% of GDP) -0.9 -2.1 -2.4 -2.5 -2.8 -2.2
Revenues (% of GDP) 15.1 14.8 15.4 15.9 16.1 15.3

Debt (% of GDP)1 23.7 24.5 25.2 26.1 27.2 27.7
Primary balance (% of GDP) -0.5 -1.8 -2.1 -2.1 -2.4 -1.9

International poverty rate ($3.00 in 2021 PPP)2,3 .. 5.1 4.6 4.4 4.0 3.8

Lower middle-income poverty rate ($4.20 in 2021 PPP)2,3 .. 18.0 17.1 16.0 15.0 14.4

Upper middle-income poverty rate ($8.30 in 2021 PPP)2,3 .. 68.2 66.9 66.0 64.4 63.1

GHG emissions growth (mtCO2e) 3.9 7.7 10.3 11.1 11.1 11.0

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Debt figures do not include publicly guaranteed debt.
2/ Calculations based on 2024-EHCVM. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.
3/ Projection using neutral distribution (2024) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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