
GHANA
Table 1 2022
Population, million 33.5

GDP, current US$ billion 72.8

GDP per capita, current US$ 2175.5

International poverty rate ($2.15)a 25.2

Lower middle-income poverty rate ($3.65)a 48.8

Upper middle-income poverty rate ($6.85)a 78.5

Gini indexa 43.5

School enrollment, primary (% gross)b 103.4

Life expectancy at birth, yearsb 64.1

Total GHG emissions (mtCO2e) 19.9

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2016), 2017 PPPs.
b/ Most recent WDI value (2020).

Ghana is in a deep macroeconomic crisis.

Public debt is being restructured to re-

store fiscal and debt sustainability,

growth has slowed down considerably, in-

flation is exceptionally high, the cedi has

weakened significantly and banking sec-

tor vulnerabilities have magnified. Pover-

ty reduction is believed to have slowed.

Key conditions and
challenges

Ghana is in a deep macroeconomic
crisis. Since the onset of COVID-19,
Ghana has experienced a growth slow-
down and worsening macroeconomic
imbalances that have now reached cri-
sis proportions. Pre-existing vulnera-
bilities (large fiscal deficits and exter-
nal financing needs, significant energy
and financial sector costs) were com-
pounded by the COVID-19 shock, re-
sulting in loss of access to the inter-
national capital market and, by late
2022, unsustainable public debt bur-
dens. Meanwhile monetary financing
of the deficits compounded inflation-
ary pressures from currency deprecia-
tion, as the cedi lost over 40 percent
of its value against the USD.
The authorities have sought IMF support
and reached a staff-level agreement (SLA)
in December 2022. Ghana is seeking a
three-year arrangement under the Extend-
ed Credit Facility (ECF) of about US$3
billion. With a view to restoring public
debt sustainability, the authorities have
announced a comprehensive debt restruc-
turing, implemented a moratorium on ex-
ternal official bilateral and commercial
debt repayments, requested debt treat-
ment under the G20 Common Frame-
work, and committed to an ambitious fis-
cal consolidation plan. They completed a
domestic debt exchange (DDE) program
in February 2023.

Recent developments

GDP growth is estimated to have slowed to
3.2 percent in 2022, down from 5.4 percent in
2021. Growth declined to 3.5 percent year-
on-year over 2022Q1-Q3. The slowdown af-
fected mostly the non-extractive sectors, as
the recovery in gold exports supported ex-
tractives growth. Agriculture slowed to 4.4
percent and services to 4.7 percent, from 8.7
percent and 10 percent, respectively, in
2021Q1-Q3. High inflation and interest
rates depressed private consumption and
investment. Government demand was
weakened by lack of access to capital mar-
kets and high debt service obligations.
The 2022 fiscal deficit was well above tar-
get. The overall fiscal deficit (on a cash ba-
sis) reached 9.9 percent of GDP against a
target of 6.7 percent. The primary deficit
reached 2.8 percent of GDP, well above the
0.5 percent target. The slippage was mostly
on the expenditure side: total expenditure
reached 25.6 percent of GDP, against a 20.4
percent target driven by higher compensa-
tions of employees, interest payments and
higher project loan disbursements (impact-
ed by the cedi depreciations).
Inflation accelerated throughout theyear. In
2022,averageCPI inflation was 31.9percent,
(up from 10 percent in 2021), and reached
54.1 percent in December (y-o-y). The Bank
of Ghana (BOG) responded by increasing
the monetary policy rate from 14.5 to 28 per-
cent over the year. However, these efforts
were undermined by the government’s ex-
tensive use of its overdraft facility with BOG
(estimatedat6.7percentofGDPin2022).

FIGURE 1 Ghana / Real GDP growth and contributions to
real GDP growth
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FIGURE 2 Ghana / Actual and projected poverty rates and
real GDP per capita
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The balance of payments recorded a large
deficit in 2022, despite improvements in
the current account. The current account
deficit narrowed due to a higher trade sur-
plus driven by oil exports receipts. How-
ever, significant portfolio reversals and re-
duced FDI led to a capital outflow of 3 per-
cent of GDP. Overall, the balance of pay-
ments recorded a deficit of 5 percent of
GDP, from a surplus of 1.9 percent in 2021.
As a result, international reserves fell to
US$5.6 billion (2.5 months of import) in
December 2022 from US$9.1 billion (4.2
months of import) a year earlier; while use-
able reserves fell to less than 1 month of
import cover. After remaining stable in
2021, the Cedi lost over 40 percent of its
value against the US dollar in 2022.
Banking sector vulnerabilities have in-
creased as a result of the cedi depreciation
and the impact of the DDE. The bank-wide
capital adequacy ratio (CAR) stood at 16.6
percent in December 2022, above the regula-
tory minimum of 13 percent, but down from
19.6 percent in December 2021 reflecting
rapid growth in risk-weighted assets. Im-
plementation of the DDE will impact
Ghana’s financial sector due to the heavy
exposure of banks, insurance companies
and pension funds to government debt. It is

estimated that 42.1 percent of government
domestic debt is held by these entities.
Poverty reduction slowed. The “interna-
tional poverty” rate is estimated at 20.5 per-
cent in 2022. Currency depreciation, in-
creased price of electricity and water, and an
increase in the VAT have driven up the cost
of living, particularly for food. This places
considerable strain on household budgets,
especially for the poor who devote more
than half of their budget to food. Rural farm-
ers were also affected by increases in the
prices of fertilizer and other inputs.

Outlook

Growth is expected to decelerate further
in 2023 as macroeconomic weaknesses and
contractionary fiscal and monetary policies
dampen aggregate demand. Growth is ex-
pected to slow further to 1.6 percent in
2023 and remain muted in 2024, before re-
turning toward its potential. Non extrac-
tives growth is expected to be low com-
pared to the COVID-19 pandemic and 2014
crisis periods, with agriculture affected by
high input prices and a disease affecting
cocoa trees. Extractives growth is expected

to be robust thanks to new gold mines and
a recovery in small-scale mining. Going
forward, the authorities will need to com-
plement their incipient macroeconomic
stability program with growth-enhancing
structural reforms such as improving the
business environment and promoting ex-
port competitiveness, transitioning to the
digital economy to boost productivity, and
investing in resilient public infrastructure
to adapt to the impact of climate change.
The outlook is challenging. Risks to the
outlook include delays in external debt re-
structuring and the IMF program, in-
creased financial sector vulnerabilities,
and the realization of contingent energy
sector liabilities.
International poverty is projected to de-
cline slowly from 20.5 to 19.5 percent by
2025, consistent with a muted outlook on
growth for the country and high inflation.
In the shorter term, poverty is expected
to increase slightly, due to the cumulative
effects of increases in electricity and wa-
ter tariffs, rising food prices and an in-
crease in VAT. The revised electricity tar-
iffs could be less regressive and reduce
poverty if a portion of the increased rev-
enues were targeted to the poor in the
form of cash transfers.

TABLE 2 Ghana / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 0.5 5.4 3.2 1.6 2.9 4.8

Private Consumption -1.0 0.8 3.2 1.2 2.6 5.3
Government Consumption 10.1 82.1 -6.2 -4.8 13.0 2.0
Gross Fixed Capital Investment 1.8 5.8 15.0 10.0 3.8 10.1
Exports, Goods and Services -50.7 69.1 9.4 13.1 13.3 14.7
Imports, Goods and Services -54.5 113.8 13.0 15.1 14.8 16.3

Real GDP growth, at constant factor prices 0.8 5.3 3.1 1.5 2.9 4.9
Agriculture 7.3 8.4 0.4 1.0 2.3 4.4
Industry -2.5 -0.8 5.7 2.9 4.2 5.3
Services 0.7 9.4 2.3 0.6 2.1 4.9

Inflation (Consumer Price Index) 10.4 10.0 31.5 45.4 22.2 11.5

Current Account Balance (% of GDP) -3.2 -3.7 -2.3 -2.9 -1.9 2.4
Net Foreign Direct Investment Inflow (% of GDP) 1.6 2.0 2.0 2.1 2.8 3.3

Fiscal Balance (% of GDP)a -14.7 -11.4 -9.9 -6.4 -8.8 -7.5
Revenues (% of GDP) 14.1 15.3 15.6 17.3 17.8 18.3

Debt (% of GDP)a,b 74.4 76.6 89.1 94.7 90.8 89.7

Primary Balance (% of GDP)a -8.4 -4.1 -2.8 0.0 0.5 1.0

International poverty rate ($2.15 in 2017 PPP)c,d 21.8 20.9 20.5 20.6 20.3 19.5

Lower middle-income poverty rate ($3.65 in 2017 PPP)c,d 43.0 41.5 41.0 41.1 40.7 39.8

Upper middle-income poverty rate ($6.85 in 2017 PPP)c,d 74.0 72.9 72.3 72.4 72.1 71.1

GHG emissions growth (mtCO2e) 24.6 13.3 10.5 10.7 12.7 13.0
Energy related GHG emissions (% of total) 136.5 126.7 118.3 111.8 105.5 100.2

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Fiscal and debt forecasts do not factor in the impact of the ongoing Debt Restructuring (DR) as the process is yet to conclude.
b/ Starting from 2022, public debt numbers include, in addition to central government debt, explicitly guaranteed (and certain implicitly guaranteed) SOE debt, cocobills issued
by Cocobod, and reconciled domestic arrears to suppliers.
c/ Calculations based on 2016-GLSS-VII. Actual data: 2016. Nowcast: 2017-2022. Forecasts are from 2023 to 2025.
d/ Projection using neutral distribution (2016) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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