
GUINEA
Table 1 2022
Population, million 13.9

GDP, current US$ billion 21.1

GDP per capita, current US$ 1519.6

International poverty rate ($2.15)a 13.8

Lower middle-income poverty rate ($3.65)a 46.6

Upper middle-income poverty rate ($6.85)a 86.8

Gini indexa 29.6

School enrollment, primary (% gross)b 100.8

Life expectancy at birth, yearsb 59.3

Total GHG emissions (mtCO2e) 45.7

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2018), 2017 PPPs.
b/ Most recent WDI value (2020).

Mining and the recovery of non-mining

activity will boost growth to 5.6 percent

in 2023, but poverty rates will increase,

and the fiscal deficit widen to 2.6 percent

of GDP as capital spending rises. Min-

ing-related FDI sustains current account

deficits and medium-term growth. Down-

side risks include delays to the political

transition and structural reforms. Ex-

treme poverty will decline in 2024, as

food prices moderate and agricultural and

service growth strengthens.

Key conditions and
challenges

Growth was robust over 2018-22, averag-
ing 5.2 percent (2.6 percent per capita) dri-
ven by the mining sector (bauxite, gold),
and supported low fiscal deficits (1.5 per-
cent on average). However, weak mining
sector linkages to the rest of the economy,
including through employment, mean eco-
nomic growth does not translate into pro-
portional poverty reduction and shared
prosperity. The national poverty rate de-
clined from 48.5 percent in 2014, to 43.7
percent in 2018-19, equivalent to a growth
elasticity of poverty of only 0.47. Annu-
alized consumption growth of the bottom
40 percent of the population was negative,
suggesting that growth was not pro-poor;
about 32 percent of the population suf-
fered deprivation in access to education,
health, and basic infrastructure in 2018. A
rapid phone survey in September-October
2022 reported 9 percent of households be-
ing unable to access medicines when need-
ed, due to scarcity following the onset of
Russia’s invasion of Ukraine.
Guinea’s exports are concentrated in a few
products (bauxite and gold), exposing cur-
rent and fiscal accounts to commodity
price volatility. The recent mining boom
and high inflation affect the competitive-
ness of other sectors, through a real ap-
preciation of the local currency, hampering
economic diversification. Guinea has low
human capital levels, weak institutional
capacity, and widespread gender gaps in

education, earnings, agricultural produc-
tivity, and political representation.
Challenges and risks are substantial. Ma-
jor structural constraints include weak
tax revenue mobilization, an underdevel-
oped financial sector, and large infra-
structure gaps. Recent progress through
digitalizing economic and government
transactions has expanded mobile finan-
cial accounts, helped bolster economic
activity during the pandemic, and
streamlined tax collection; yet further
digital expansion and structural reforms
are needed to spur diversification and
inclusive growth. Guinea is at moderate
risk of external debt distress with some
space to absorb shocks and must main-
tain prudent borrowing that maximizes
concessional financing.

Recent developments

Growth accelerated to 4.7 percent in 2022
(2.2 percent per capita) due to a strong
mining sector, largely unaffected by the
war in Ukraine, while non-mining recov-
ery was slowed by global fuel and fertilizer
price shocks and domestic political insta-
bility. External price pressures were par-
tially offset by the Guinean franc appreci-
ation vis-à-vis the US dollar, the govern-
ment’s repayment of central bank ad-
vances earlier in the year, and general non-
reliance on central bank financing. Infla-
tion persisted but decelerated from 12.6
percent in 2021 to 12.1 percent in 2022. Ex-
treme poverty incidence is estimated at
15.8 percent in 2022, up 0.7 percentage

FIGURE 1 Guinea / Debt, fiscal deficit, inflation
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FIGURE 2 Guinea / Actual and projected poverty rates and
real GDP per capita
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points from 2021, as the rapid phone
survey indicated that 94 percent of the
poorest 40 percent reported being wor-
ried about not having enough food (up
from 91 percent during the early months
of the pandemic).
The fiscal deficit (including grants) nar-
rowed to 0.9 percent of GDP in 2022, from
1.8 percent in 2021, reflecting a decline in
current expenditures and energy subsidies
that outweighed an increase in capital ex-
penditures. Tax revenues fell a percentage
point to 11 percent of GDP, due to weak
tax administration and low mining rev-
enue relative to the sector’s value-added.
Subsidies (electricity and petrol) remained
high, at 4 percent of GDP, due to low elec-
tricity tariffs and higher hydropower gen-
eration, though petrol pump prices were
increased mid-year. Debt-to-GDP de-
creased from 40.4 percent in 2021, to 35.2
percent in 2022, due to repayment of do-
mestic bonds and securitized debts. The
current account deficit deteriorated from
2.1 percent of GDP in 2021, to 7.1 percent
in 2022, due to a smaller trade surplus.
Mining-related FDI, the main source of ex-
ternal financing, remained stable at 10.5
percent of GDP in 2022. Estimated interna-
tional reserves declined slightly in 2022, to

2.5 months of import coverage, while the
currency appreciated in real terms.

Outlook

Mining-related (foreign direct) invest-
ment will continue to drive growth and
as non-mining sectors recover, growth is
projected to accelerate to 5.7 percent on
average in 2024–2025, still below poten-
tial of around 5.7 percent. Commensu-
rately, extreme poverty, estimated at 15.8
percent in 2023, is projected to decline
to 14.6 percent in 2025 as agriculture
recovers and inflation eases. Given the
limited poverty impact of mining-driven
growth, redistribution mechanisms from
the mining sector to vulnerable popula-
tions and more generalized productivity
gains in other sectors will be required
for inclusive growth. Public investments
to improve roads, agricultural productiv-
ity, human capital, and urban and lo-
cal development could support non-min-
ing growth. Better provisioning of fer-
tilizer could further improve agricultural
productivity, though higher prices may
dampen earnings. Poor quality transport

infrastructure is likely to keep food
prices high, reducing household purchas-
ing power and thereby undermining
poverty reduction.
The current account deficit is projected to
improve to 6.6 percent of GDP in 2023 and
to an average 3.1 percent in 2024-2025, re-
flecting an increasing mining-related trade
surplus that outweighs net outflows for
non-factor services and transfers and high-
er imports of intermediate goods and food.
The fiscal deficit is expected to increase in
2023 to 2.6 percent of GDP, due to in-
creased capital spending. But fiscal space
would be rebuilt as recent tax administra-
tion reforms, including digitalized tax dec-
larations and payments, start bearing fruit.
Inflation is expected to remain high yet to
decline gradually to 10 percent in 2023,
and average 9 percent in 2024-2025.
Risks are tilted to the downside. Political
transition uncertainties, following the
coup d’état in 2021, could slow imple-
mentation of reforms to strengthen gov-
ernance and financial performance of the
public electricity utility, potentially reduc-
ing private investment and slowing social
spending. On the upside, mining-related
FDI inflows could increase, reflecting
planned new projects.

TABLE 2 Guinea / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 4.9 4.3 4.7 5.6 5.8 5.6

Private Consumption -2.4 0.6 7.6 1.0 4.7 4.7
Government Consumption 4.4 16.8 -22.4 19.2 22.1 6.7
Gross Fixed Capital Investment 4.8 3.1 16.1 20.6 18.1 27.9
Exports, Goods and Services 77.0 10.8 14.8 18.3 15.6 15.6
Imports, Goods and Services 57.0 3.8 16.7 20.2 20.3 20.3

Real GDP growth, at constant factor prices 4.0 4.3 4.7 5.6 5.8 5.6
Agriculture -1.1 3.9 3.1 4.0 5.0 5.0
Industry 11.3 4.9 8.6 7.7 6.9 5.9
Services 1.4 4.0 2.4 4.6 5.2 5.6

Inflation (Consumer Price Index) 10.6 12.6 12.1 10.0 9.0 8.7

Current Account Balance (% of GDP) -10.7 -2.1 -7.1 -6.7 -3.9 -2.3
Net Foreign Direct Investment Inflow (% of GDP) 10.7 10.5 10.5 9.3 8.9 9.8

Fiscal Balance (% of GDP) -3.2 -1.8 -0.9 -2.6 -2.5 -2.2
Revenues (% of GDP) 14.0 13.5 12.5 13.0 14.0 14.8
Debt (% of GDP) 47.1 40.4 35.2 35.7 36.6 36.2
Primary Balance (% of GDP) -2.3 -0.7 -0.1 -1.5 -1.5 -1.3

International poverty rate ($2.15 in 2017 PPP)a,b 13.4 15.1 15.8 15.8 15.5 14.6

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 47.3 50.8 52.6 52.5 51.6 50.0

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 87.2 88.8 90.0 89.8 89.3 88.4

GHG emissions growth (mtCO2e) 4.0 4.3 3.8 3.7 3.7 3.7
Energy related GHG emissions (% of total) 9.9 10.0 10.2 10.4 10.7 11.0

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2018-EHCVM. Actual data: 2018. Nowcast: 2019-2022. Forecasts are from 2023 to 2025.
b/ Projection based on microsimulation model that accounts for differences in sectoral growth, food and nonfood inflation.
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