
THE GAMBIA
Table 1 2022
Population, million 2.7

GDP, current US$ billion 2.2

GDP per capita, current US$ 801.1

International poverty rate ($2.15)a 17.2

Lower middle-income poverty rate ($3.65)a 47.0

Upper middle-income poverty rate ($6.85)a 80.6

Gini indexa 38.8

School enrollment, primary (% gross)b 102.7

Life expectancy at birth, yearsb 62.6

Total GHG emissions (mtCO2e) 3.3

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2020), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Economic growth was steady at 4.3 percent

in 2022, driven by improved agriculture

production, public consumption, and in-

frastructure investments. Downside risks

to the positive medium-term outlook stem

from persistent pressures on import prices

and exports, largely due to the war in

Ukraine and a slowing global demand, and

climatic shocks. Consequently, poverty is

estimated to have increased reflecting weak

per capita growth and high food prices.

Key conditions and
challenges

The Gambia has made progress in macro-
economic stabilization but needs to
strengthen the foundations for higher and
more equitable growth. Structural con-
straints continue to impair the expansion
of the productive base and the diversifica-
tion of the economy from low-value-added
tourism and groundnut production. Low
domestic revenue collection limits the pro-
vision of public goods and services and
hampers fiscal and debt sustainability. The
weak business environment and institu-
tional challenges limit private sector de-
velopment, hindering job creation and
economic transformation. Over-reliance
on declining-productivity agriculture,
along with increasing environmental
degradation and climate vulnerabilities,
contribute to food insecurity. These fac-
tors lead to low capital accumulation,
weak productivity, and limited structural
transformation of the economy resulting
in high poverty rates and curtailing hu-
man capital development.
These weaknesses are exacerbated by sev-
eral downside risks that could negatively
affect the medium-term growth outlook.
Risks of political instability, as suggested
by an attempted coup d’état in December
2022, could reverse hard-won progress in
macroeconomic management and nega-
tively affect efforts to boost domestic rev-
enue mobilization and streamline current
expenditures, undermining investment,

economic growth, and poverty reduction.
Persistent pressures on the balance of
payments due to the prolonged war in
Ukraine, could trigger severe shortages of
essential imports and a further decline in
foreign exchange reserves, putting pres-
sure on the domestic currency and infla-
tion- especially in food prices. Fiscal risks
remain substantial given state-owned en-
terprises (SOEs) contingent liabilities and
the high dependence on external grant fi-
nancing, which accounted for 31 percent
of total revenue over the period
2017-2022, while tax revenue averaged
just 10.7 percent of GDP over the same
period. The fiscal response to the impacts
of the war in Ukraine came at a high
cost, with about 2.2 percent of GDP in
subsidies, underscoring the fiscal vulner-
abilities to external shocks.

Recent developments

Despite the spillovers from the war in
Ukraine, real GDP increased by 4.3 per-
cent in 2022 (1.8 percent per capita) dri-
ven by improved agriculture production,
higher public consumption, and infra-
structure investments. High inflation
dampened private demand, averaging
11.5 percent (year-on-year), with food
and non-food inflation at 14.5 percent and
8.6 percent, respectively.
Rising food prices undermine the pace of
poverty reduction. Poverty is expected to
have increased to 20.3 percent in 2022 from
18.4 percent in 2021, using the internation-
al poverty line of $2.15 (in 2017 PPPs). The

FIGURE 1 The Gambia / Fiscal deficit, current account
deficit, and public debt
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FIGURE 2 The Gambia / Actual and projected poverty rates
and real GDP per capita
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sharp increase in poverty is largely due
to weaker growth in per capita GDP, and
high prices eroding the purchasing power
of households.
The fiscal deficit deteriorated to 4.8 percent
of GDP in 2022, due to lower domestic rev-
enues and higher expenditure, driven by
increased spending on infrastructure pro-
jects and on wages as part of a civil service
reform agenda. Increased subsidies to mit-
igate the pass-through of higher import
prices dampened tax revenues. The total
debt stock remains relatively unchanged at
83.9 percent of GDP in 2022, and the Gam-
bia remains at high risk of debt distress.
The current account deficit (CAD)
widened to 14.6 percent of GDP in 2022,
reflecting a wider trade deficit and lower
remittances, which declined by 4.5 ppts to
34.2 percent of GDP. The CAD was fi-
nanced through FDI, donor support, ex-
ternal borrowing, and partially by inter-
national reserves which declined from 7
months of imports in 2021, to 5.1 months
in 2022, along with a nominal exchange
rate depreciation of 15.6 percent (year-on-
year). Monetary policy was tightened by
raising the policy rate by 1 ppt in May,

September, and December 2022 to 13 per-
cent, to curb inflation.

Outlook

GDP growth is projected to reach 5.5 per-
cent in 2023-25, driven by increased activ-
ity in all sectors, recovery in private de-
mand and resilient public demand.
Growth projections are below pre-pan-
demic levels of 6.2 percent in 2019, reflect-
ing the lingering effects of the overlapping
crises. Inflation is expected to remain high
in 2023 before declining to 7.3 percent in
2024-2025, reflecting global uncertainty
and high commodity prices with a pro-
tracted war in Ukraine.
Although stronger projected growth in
agriculture and the expansion of cash
transfers are expected to have a positive
effect on poverty reduction, these gains
will be tempered by continued high food
prices. The international poverty rate is
expected to increase by 1.5pp in 2023
and remain high at nearly 22 percent
through 2025.

Pressures on the balance of payments are
expected to ease only moderately due to
the spillovers from the war in Ukraine and
continued high global commodity prices.
The CAD is expected to remain high, at
12.2 percent of GDP in 2023 before nar-
rowing to 9.4 percent in 2024-25, reflecting
a decrease in investment-related imports
and robust export growth, especially in
tourism. Monetary policy is expected to re-
main tight, so as to contain persistently
high inflation.
The fiscal deficit is projected to narrow to
2.1 percent of GDP over 2023-25 supported
by the phasing-out of war and pandemic-
related spending, the completion of major
infrastructure projects, and domestic rev-
enue mobilization efforts, including im-
proved tax and customs administrations.
Public debt is projected to decrease to 73
percent of GDP in 2023-25, but The Gam-
bia will remain at high risk of debt distress.
Overall, fiscal risks will remain high – from
SOEs contingent liabilities, the end of the
debt-service deferrals negotiated with
some creditors in 2024, and climatic and
other external price shocks – unless further
structural reforms are adopted.

TABLE 2 The Gambia / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 0.6 4.3 4.3 5.0 5.5 5.8

Private Consumption -1.0 3.5 3.3 4.0 4.1 4.1
Government Consumption 20.1 -7.9 2.6 3.5 3.6 3.6
Gross Fixed Capital Investment 26.7 22.2 18.0 15.5 10.8 12.2
Exports, Goods and Services -20.0 5.7 -0.4 14.7 16.0 16.0
Imports, Goods and Services 6.0 13.3 10.9 15.0 11.0 11.8

Real GDP growth, at constant factor prices 0.6 4.3 4.3 5.0 5.5 5.8
Agriculture 11.0 4.7 6.9 7.0 5.3 5.1
Industry 8.2 10.4 6.1 6.6 6.4 6.1
Services -5.1 2.1 2.7 3.6 5.2 6.1

Inflation (Consumer Price Index) 5.9 7.4 11.5 11.1 8.4 6.1
Current Account Balance (% of GDP) -3.7 -8.0 -14.6 -12.2 -10.0 -8.7

Fiscal Balance (% of GDP) -2.2 -4.6 -4.8 -3.2 -2.0 -1.0
Revenues (% of GDP) 22.7 16.8 17.8 19.2 19.5 20.6
Debt (% of GDP) 85.1 83.8 83.9 77.7 73.6 66.8
Primary Balance (% of GDP) 1.0 -1.6 -2.8 -1.0 0.9 1.5

International poverty rate ($2.15 in 2017 PPP)a,b 17.3 18.4 20.3 21.9 22.0 21.9

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 47.0 48.6 51.2 52.7 52.7 52.6

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 80.6 81.9 84.1 84.9 85.0 84.6

GHG emissions growth (mtCO2e) 5.9 4.3 3.2 2.9 2.9 2.8
Energy related GHG emissions (% of total) 20.1 20.4 20.9 21.5 22.0 22.6

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2020-IHS. Actual data: 2020. Nowcast: 2021-2022. Forecasts are from 2023 to 2025.
b/ Projection based on microsimulation model that accounts for differences in sectoral growth, food and nonfood inflation.
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