THE GAMBIA

Growth is expected to slow but remain robust at 5.3 percent
in 2026, driven mainly by industry and services, while infla-
tion eases only to 7.5 percent and extreme poverty declines to
21.1 percent, despite lingering effects of the Middle East con-
flict. The fiscal deficit is projected to narrow to 1.5 percent of
GDP on improved revenue collection. Risks include debt vul-
nerabilities, election-related spending, balance-of-payments
pressures, and geopolitical tensions.

Key conditions and challenges

Since the 2017 democratic transition, The Gambia's economy
has grown by an average of 5.2 percent over 2017-25, sup-
ported by macro management and stability, public investment,
and development assistance. Yet growth has generated limited
gains in jobs and poverty reduction: extreme poverty (mea-
sured at the international poverty line of US$3.00 per day PPP
2021) declined only from 22.0 percent in 2020 to 21.6 percent
in 2025. Labor market data show both gains and persistent
weaknesses. Between 2023 and 2026, labor force participation
rose from 43.6 to 54.5 percent and employment-to-population
from 40.3 to 51.1 percent. However, labor underutilization re-
mains high at 23.6 percent, youth NEET (Not in Education, Em-
ployment, or Training) at 33.7 percent, and informality at 85.8
percent. Women face poorer employment outcomes, with high-
er underemployment (13.8 percent vs. 5.8 percent for men),
greater reliance on own-account work (68.8 percent vs. 39.9
percent of men) and lower hourly earnings (a gap that widens
to 50 percent in rural areas). Accelerating job-rich growth and
poverty reduction will require addressing four binding con-
straints: limited fiscal space and public-sector effectiveness; low
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productivity and private investment, human capital gaps, and
high exposure to climate and external shocks.

Recent developments

Despite unavailable first-half estimates, 2026 growth is pro-
jected to remain robust at 5.3 percent (3.1 percent per capi-
ta), albeit slowing from 2025, reflecting higher imports and
lower agriculture production due to tighter fertilizer supply
following the Middle East conflict, and the potential impact
of El Nifio. Industry and services, notably tourism—where ar-
rivals rose 5.4 percent to 120,713 in H1 2026—will support
growth. Despite robust remittances and tourism earnings,
the Middle East conflict spillovers are expected to weaken
public and private demand. Inflation fell from 7.6 percent
in June to 7.0 percent in July 2026 as food prices declined,
while annual average inflation is projected to moderate from
7.9 percent last year to 7.5 percent despite global price pres-
sures. Rising tourism-related labor incomes and strong re-
mittances are expected to improve household welfare and
reduce extreme poverty from 21.6 percent in 2025 to 21.1
percent in 2026.
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FIGURE 2 / Actual and projected poverty rates and real private
consumption per capita
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The fiscal deficit fell to 1.7 percent of GDP in H1 2026 from 3.1
percent a year earlier, as expenditure cuts outweighed lower rev-
enue. Public debt fell to 64.1 percent of GDP in H1 2026, from
65.5 percent a year earlier, reflecting the narrower fiscal deficit.
The current account deficit (CAD) widened to 2.4 percent of GDP
in H1 2026 from 1.5 percent a year earlier, because of higher
fuel prices. The Central Bank of The Gambia (CBG) maintained its
policy rate at 14 percent in August, unchanged since a 200-ba-
sis-point cut in February. The banking sector remains stable, with
capital adequacy and liquidity ratios well above requirements and
non-performing loans declining to 7.9 percent in June 2026 from
8.9 percent a year before.

Qutlook

Growth is projected at 5.2 percent (3.0 percent per capita) in
2027-2028, supported by broad-based expansion despite a mod-
est drag from fiscal consolidation. The outlook assumes favorable
rainfall, adequate fertilizer access, sustained tourism growth, and
completion of public infrastructure projects. Aggregate demand
growth will be driven by resilient public investment and private
sector demand sustained by remittances. Inflation is expected to
converge toward the CBG's 5 percent target by 2027, assuming
global oil prices stabilize. Stronger economic activity, remittances,
and lower inflation should reduce extreme poverty to 19.8 per-
cent by 2028. However, persistent global commodity prices could
slow progress.

The CAD is projected to widen to 5.2 percent of GDP in 2026
as Middle East conflict spillovers raise imports, before narrowing
to 3.4 percent over 2027-2028, supported by stronger goods ex-
ports and tourism, sustained remittances, oil price stabilization
and fiscal consolidation. Reserves are projected to remain com-
fortable at 4.1 months of imports, supported by remittances and
tourism receipts.

The fiscal deficit is projected to fall to 1.5 percent of GDP in 2026
as expenditure declines by 2.8 percentage points to 24.8 percent
of GDP as tighter controls on off-budget spending reduce cur-
rent transfers. It is expected to narrow further to 1.0 percent in
2027-28, supported by expenditure restraint and stronger pub-
lic financial management. Expenditure consolidation is expected
from tighter off-budget controls, cash-based budget execution
that aligns commitments with available resources, investment pri-
oritization, reduced state-owned enterprises (SOEs) support, and
public agency consolidation. Tax receipts are projected to rise to
12.2 percent of GDP by 2028, partly offsetting grants falling to
8.1 percent. These measures will reduce public debt to 67.8 per-
cent of GDP in 2026 and below 60 percent by 2028, although The
Gambia will remain at high risk of debt distress due to low rev-
enue and high debt service.

Downside risks include debt vulnerabilities, election-related spend-
ing, lower development assistance, El Nifio-related disruptions to
food supply, and heightened balance of payment and inflationary
pressures from the lingering Middle East conflict.

Recent history and projections 2023 2024 2025 2026e 2027f 2028f
Real GDP growth, at constant market prices 5.9 6.0 5.7 5.3 5.2 5.2
Private consumption 6.4 14.7 7.5 4.0 4.1 4.1
Government consumption 37.2 -33.2 19.8 4.0 1.7 1.4
Gross fixed capital investment 2.9 -5.2 7.2 6.1 5.6 5.7
Exports, goods and services 20.8 23.9 -16.0 12.0 15.4 14.0
Imports, goods and services 14.6 17.2 8.8 3.7 4.1 4.1
Real GDP growth, at constant factor prices 5.9 6.0 5.7 5.3 5.2 5.2
Agriculture 7.0 8.8 1.3 1.0 3.5 3.3
Industry 9.3 0.9 6.4 5.7 4.8 4.8
Services 4.3 6.5 7.6 7.1 6.1 6.1
Inflation (consumer price index) 16.9 11.7 7.9 7.5 6.2 5.2
Current account balance (% of GDP) -5.4 -6.2 -3.8 -5.2 -4.1 -2.7
Fiscal balance (% of GDP) -3.6 -4.0 -4.7 -1.5 -1.3 -0.8
Revenues (% of GDP) 20.5 20.4 22.9 23.3 23.0 22.2
Debt (% of GDP) 78.0 75.6 76.2 67.8 62.3 55.4
Primary balance (% of GDP) -1.5 -1.0 -1.6 1.9 1.8 1.7
International poverty rate ($3.00 in 2021 PPP)? 22.0 22.1 21.6 21.1 20.6 19.8
Lower middle-income poverty rate ($4.20 in 2021 PPP)'2 42.0 42.0 40.9 40.2 39.3 37.7
Upper middle-income poverty rate ($8.30 in 2021 PPP)*? 81.6 82.2 81.7 81.2 80.3 79.0
GHG emissions growth (mtCO2e) 2.4 2.6 2.7 2.8 2.8 2.9

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on 2020-IHS. Actual data: 2020. Nowcast: 2021-2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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