
EQUATORIAL
GUINEA
Table 1 2022
Population, million 1.7

GDP, current US$ billion 14.4

GDP per capita, current US$ 8577.1

School enrollment, primary (% gross)a 61.8

Life expectancy at birth, yearsa 60.7

Total GHG emissions (mtCO2e) 15.6

Source: WDI, Macro Poverty Outlook, and official data.
a/ WDI for School enrollment (2015); Life expectancy
(2020).

Equatorial Guinea’s economy expanded

by an estimated 2.9 percent in 2022,

driven by the rebound in the hydrocar-

bon sector. The fiscal and external bal-

ances improved thanks to an increase in

oil production and prices. Barring new

substantial hydrocarbon discoveries and

progress in structural reforms, growth

is projected to turn negative. Further

increases in international food prices,

lower-than-expected oil production and

prices, and a further tightening of global

financial conditions represent downside

risks to the outlook.

Key conditions and
challenges

Equatorial Guinea’s oil-dependent econo-
my has been in recession over most of the
past decade amid maturing oil fields and
low investment. GNI per capita has been
declining since 2014, averaging -9.7 per-
cent per year in 2014-2021 and estimated at
$US 5,150 in 2021 (58 percent lower than
its peak level in 2008). While the country is
classified as upper-middle-income, insuf-
ficient social spending, a weak social pro-
tection system, and poor public service de-
livery have hampered progress toward
shared prosperity and poverty reduction.
Public expenditure on education, health,
and water sectors combined is estimated
to represent only 1.9 percent of GDP. Lim-
ited social spending explains poor devel-
opment outcomes with net primary school
enrollment rate of 43.5 percent, well below
that of the average upper middle-income
country (95.4 percent). Life expectancy at
birth is low at only 59 years.
The economy’s reliance on the capital-in-
tensive hydrocarbon sector has provided
few opportunities for job creation, and
the country’s business environment is
not conducive to investment and private
sector development. Hydrocarbon pro-
duction is expected to decline in the next
years as most of the country’s largest oil
fields are reaching maturity, adding ur-
gency to the government’s objective to
diversify the economy and change the
current growth model.

Recent developments

After seven consecutive years of reces-
sion, the Equatoguinean economy is esti-
mated to have recorded positive growth
of 2.9 percent in 2022 (from -2.8 percent
in 2021), mainly driven by the rebound
of the hydrocarbon sector (14.2 percent
growth in 2022H1 compared to 2021H2).
The economic rebound was lower than
previously projected due to an incident
in the Zafiro offshore platform – the
largest crude oil production platform in
Equatorial Guinea – in September 2022,
which led to a drop in hydrocarbon pro-
duction of 15.2 percent in 2022Q4 (q-o-
q). Growth was also supported by high-
er public demand and growth in the
telecommunications, transport, and con-
struction sectors.
A stronger-than-expected rebound in oil
production in the first half of the year
and more favorable oil prices boosted
government revenues and improved the
fiscal balance in 2022 to 3.8 percent of
GDP, compared to 2.8 percent of GDP
in 2021. While fiscal revenues exceeded
budgeted levels by 200 percent as of Sep-
tember-2022, they dropped in the fourth
quarter of the year amid the incident in
the Zafiro offshore platform. Higher hy-
drocarbon export earnings narrowed the
current account deficit in 2022 which is
estimated to have reached 0.8 percent of
GDP in 2022, compared to a deficit of 2.3
percent of GDP in 2021.
Inflation is estimated to have increased
from 1.8 percent in 2021 to 4.9 percent in

FIGURE 1 Equatorial Guinea / Hydrocarbon production and
revenues
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FIGURE 2 Equatorial Guinea / Non-income poverty
indicators
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2022, driven by higher food prices follow-
ing Russia’s invasion of Ukraine. While the
rise in food prices has likely impacted food
security and poverty in Equatorial Guinea,
data to track poverty remain scarce. The
results of the National Household Survey
II –fieldwork ending in August 2023 – will
be critical in this regard.
In 2022, the Bank of Central African
States (BEAC) continued to tighten its
monetary policy to contain inflationary
pressures and support the external via-
bility of the exchange rate arrangement.
The BEAC increased the policy rate in
September 2022 to 4.5 percent, its second
increase in 2022. Moreover, the BEAC
decreased its weekly liquidity injections
from CFAF 160 billion in April 2022 to
CFAF 50 billion in December 2022.
In 2022, the government committed to
settling domestic arrears using 90 percent
of the IMF SDR allocation and govern-
ment bonds, which should reduce the
share of non-performing loans and im-
prove the liquidity and solvency of the

banking sector. The government has
cleared US$ 102 million of domestic ar-
rears by 2022H1.

Outlook

Equatorial Guinea is expected to re-enter
recession in 2023 (with a negative growth
of 3.7 percent) on the back of lower hydro-
carbon production and domestic demand.
Without significant diversification efforts
or discoveries of new hydrocarbon re-
serves, the projected decline in hydrocar-
bon production combined with the slow
progress in structural reforms are project-
ed to lead to an average negative growth of
4.6 percent in 2024-2025.
The government is expected to continue its
fiscal consolidation efforts amid a project-
ed decrease in hydrocarbon production.
The decline in public spending is expected
to compensate for the decrease in govern-
ment revenues over the medium term. As a

result, the fiscal position is projected to de-
teriorate slightly but still reach a surplus of
2.1 percent of GDP in 2023, and then nar-
row further in 2024-25 (average surplus of
0.6 percent of GDP). The current account
balance is projected to deteriorate gradual-
ly over the medium term to an average of
-1.6 percent of GDP over 2023-2025, on the
back of declining export earnings.
Risks to the outlook are tilted to the
downside. A rise in food prices amid
a protracted war in Ukraine would in-
crease food insecurity, especially for the
most vulnerable, and possibly cause so-
cial tensions. Lower oil prices would fur-
ther reduce fiscal space over the medium
term amid declining oil production, albeit
this risk could be attenuated by the end
of China’s zero-COVID policy. A further
tightening of global financial conditions
could impact investment flows. Delays in
addressing governance issues, and bank-
ing sector instability could also hinder
further private investment, including into
new oil or gas fields.

TABLE 2 Equatorial Guinea / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -4.2 -2.8 2.9 -3.7 -6.0 -3.1

Private Consumption 2.2 2.2 2.2 3.7 2.4 0.9
Government Consumption -3.2 -5.0 18.1 -11.8 -13.5 -9.8
Gross Fixed Capital Investment -64.5 -27.5 -35.0 -0.5 -15.0 -5.0
Exports, Goods and Services -4.9 2.0 0.4 -4.4 -10.1 -6.3
Imports, Goods and Services -10.8 8.1 3.9 -1.0 -6.5 -6.0

Real GDP growth, at constant factor prices -4.2 -2.8 2.9 -3.7 -6.0 -3.1
Agriculture -6.3 9.7 -7.5 2.0 2.2 2.0
Industry -4.4 -3.2 2.5 -6.5 -17.9 -10.0
Services -3.8 -2.9 4.1 0.4 11.6 4.3

Inflation (Consumer Price Index) 5.8 1.8 4.9 3.5 2.2 2.3

Current Account Balance (% of GDP) -10.4 -2.3 -0.8 -2.8 -1.2 -0.9
Net Foreign Direct Investment Inflow (% of GDP) 3.7 5.5 4.7 4.3 4.3 4.8

Fiscal Balance (% of GDP) -1.7 2.8 3.8 2.1 0.6 0.7
Revenues (% of GDP) 14.1 16.6 21.0 15.7 12.8 12.2
Debt (% of GDP) 48.4 46.3 33.0 36.0 34.9 36.6
Primary Balance (% of GDP) -0.4 3.9 5.1 3.2 1.8 1.9

GHG emissions growth (mtCO2e) -6.5 10.3 2.6 -4.1 -5.4 -1.7
Energy related GHG emissions (% of total) 30.0 28.0 24.2 24.8 22.0 21.1

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
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