
MALI
Table 1 2022
Population, million 22.6

GDP, current US$ billion 20.5

GDP per capita, current US$ 907.6

International poverty rate ($2.15)a 14.8

Lower middle-income poverty rate ($3.65)a 47.5

Upper middle-income poverty rate ($6.85)a 80.5

Gini indexa 36.1

School enrollment, primary (% gross)b 78.7

Life expectancy at birth, yearsb 58.6

Total GHG emissions (mtCO2e) 48.1

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2018), 2017 PPPs.
b/ Most recent WDI value (2020).

GDP growth fell to 1.8 percent in

2022 due to ECOWAS sanctions, high

food inflation, and parasite infestations

affecting cotton production. This led to

negative per capita income growth, a

3.2 percentage points increase in pover-

ty incidence, while delaying fiscal con-

solidation. Economic growth is project-

ed to rebound to 4 percent in 2023,

while the medium-term outlook is sub-

ject to significant downside risks from

the political transition, insecurity, and

climate-related shocks.

Key conditions and
challenges

Mali’s economy has experienced little
structural change over the last three
decades. Agriculture and low-productivity
services dominate the economy and em-
ployment, while manufacturing remains
limited and concentrated in agro-indus-
tries and cotton ginning. Exports are dom-
inated by gold and cotton, exposing the
economy to commodity-price and climatic
shocks. GDP growth per capita stagnated
during the last decade limiting progress in
poverty reduction while human develop-
ment indicators show mixed results.
Persistent insecurity and a weakened social
contract have emerged as key bottlenecks
for inclusive growth and, with the absence
of the State in remote areas, are increasingly
disrupting service delivery. Political insta-
bility has also become a significant con-
straint to growth with the coups in 2020 and
2021 and the six-month ECOWAS sanctions
in 2022 in response to the authorities’ deci-
sion to delay elections initially scheduled
for February 2022. The sanctions were lifted
in July 2022, after the transitional govern-
ment agreed with ECOWAS on an elections
timetable over the period 2023-2024.

Recent developments

Despite the 6-month ECOWAS sanctions,
real GDP growth reached 1.8 percent

(-0.9 percent per capita) in 2022, highlight-
ing the recovery of food agriculture (7.6
percent growth) from exceptionally low
2021 levels as well as the resilience of gold
mining (0.5 percent growth) and trade and
telecommunications. In contrast, export
agriculture – cotton production – declined
29 percent, reflecting parasite infestations
and the combined effects of the ECOWAS
embargo and Russia’s invasion of Ukraine
on fertilizer costs and availability.
Inflation increased to 9.7 percent in 2022,
driven by food inflation which accelerated
to 13.9 percent as a result of persistent inse-
curity forcing farmers’ displacements, the
ECOWAS sanctions disrupting trade net-
works, and elevated global food prices.
As a result, the extreme poverty rate is ex-
pected to have increased to 19.1 percent in
2022, a 3.2 percentage points increase com-
pared to 2021. The relative incomes of poor
households deteriorated, exposing them to
food insecurity, especially in the center
and north. From January to June 2022,
about 1.5 million Malians (77 percent of
those targeted) benefited from food assis-
tance. Population displacement continues,
particularly in the border areas with Burk-
ina Faso and Niger, with over 370,000 reg-
istered displaced persons as of April 2022.
Despite the deteriorating terms of trade,
the CAD narrowed to 7 percent of GDP in
2022 as net imports were kept artificially
low due to the ECOWAS sanctions dis-
rupting regional trade and suspending re-
gional financial transactions during the
first half of 2022. Merchandise exports (-3.5
percent y/y) and imports (-15.1 percent y/
y) declined significantly during the first
three quarters of 2022.

FIGURE 1 Mali / GDP growth, current account and fiscal
balances
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Sources: Malian government and the World Bank.

FIGURE 2 Mali / Actual and projected poverty rates and real
GDP per capita
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To counter inflation across WAEMU coun-
tries, the Central Bank of West African
States (BCEAO) raised policy interest rates
by a cumulative 75 basis points in 2022
(to 2.75 percent for liquidity calls and 4.75
percent for the marginal lending facility).
BCEAO will likely need to continue tight-
ening in 2023 in line with other major cen-
tral banks, as foreign exchange reserves
have declined, and inflation remains well
above the target range of 1-3 percent. Fur-
thermore, delaying fiscal adjustments to-
wards the regional fiscal deficit target of
below 3 percent of GDP by 2025 could ex-
acerbate debt sustainability risks in some
countries, while increasing regional fi-
nancing needs, reducing FX reserve
buffers, and elevating inflationary risks.
The fiscal deficit stabilized at an elevated
level of 5 percent of GDP in 2022. After de-
clining due to the sanctions, tax revenues
recovered during the second half of 2022,
and increased by 1 percent on the year de-
spite fuel tax expenditures (foregone fuel
excise and oil customs revenue at 1.9 per-
cent of GDP). Meanwhile, wages (8 percent
of GDP) and security (6.2 percent of GDP)

spending increased in 2022, crowding out
public investment (4.3 percent of GDP).
With limited access to external financing,
the fiscal deficit was mainly financed
through expensive domestic borrowing on
the regional market. Public debt rose to
55.2 percent of GDP in 2022, while the risk
of debt distress remains moderate.

Outlook

Growth is expected to rebound to 4 per-
cent in 2023, and an average of 4.5 percent
over 2024-25, supported by a continued re-
covery of agriculture and services. Annual
inflation is projected to fall to 5 percent
in 2023 due to the recovery of food agri-
culture and to normalize towards the mid-
point of the regional target range (2 per-
cent) by 2025. Consequently, extreme
poverty incidence measured against the in-
ternational poverty line (2.15$PPP a day
per capita) is expected to increase to 19.6
percent in 2023 before slightly decreasing
to 18.8 percent in 2025.

The CAD will decline to 6.2 percent
of GDP in 2023, gradually narrowing
to 4.7 percent of GDP by 2025 as fuel
prices and supply constraints ease.
The fiscal deficit is projected to stabi-
lize at 4.9 percent in 2023 with tax ad-
ministration measures improving rev-
enue but could further increase if pro-
jected external grants (0.4 percent of
GDP) do not materialize. The fiscal
deficit is expected to gradually con-
verge to the WAEMU ceiling of 3 per-
cent by 2025, while public debt will
increase to 55.9 percent by 2025.
The outlook is subject to multiple down-
side risks. Further delays in the electoral
timetable could trigger another round of
economic sanctions and further reduce
external grants and loans that support de-
velopment spending in the budget. Other
risks relate to intensified insecurity, lower
appetite for Mali’s bonds on the regional
market, and climatic shocks. Furthermore,
a slowdown in global growth, higher in-
flation, and monetary tightening interna-
tionally could lead to higher financing
costs for Mali.

TABLE 2 Mali / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -1.2 3.1 1.8 4.0 4.0 5.0

Private Consumption 1.9 3.0 2.0 3.0 3.0 4.4
Government Consumption 4.5 5.8 7.1 4.1 2.1 2.1
Gross Fixed Capital Investment -1.2 4.8 -10.4 7.4 9.1 7.8
Exports, Goods and Services 0.5 -1.0 2.6 5.0 5.0 5.0
Imports, Goods and Services -2.9 14.1 -2.5 4.0 4.0 4.0

Real GDP growth, at constant factor prices -1.1 3.0 1.8 4.0 4.0 5.0
Agriculture -4.8 1.4 1.7 5.0 5.0 5.0
Industry -0.1 1.0 3.0 6.0 4.0 4.0
Services 1.4 5.1 1.5 2.4 3.3 5.4

Inflation (Consumer Price Index) 0.5 4.0 9.7 5.0 2.5 2.0

Current Account Balance (% of GDP) -2.2 -10.0 -7.0 -6.2 -5.5 -4.7
Net Foreign Direct Investment Inflow (% of GDP) 3.1 5.5 4.4 3.2 3.1 2.9

Fiscal Balance (% of GDP) -5.4 -5.0 -5.0 -4.9 -4.0 -3.0
Revenues (% of GDP) 20.7 22.2 19.5 20.7 22.2 21.4
Debt (% of GDP) 47.3 51.9 55.2 55.1 55.6 55.9
Primary Balance (% of GDP) -4.2 -3.6 -3.5 -3.1 -2.0 -1.1

International poverty rate ($2.15 in 2017 PPP)a,b 14.6 15.9 19.1 19.6 19.5 18.8

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 46.9 48.5 52.1 52.3 52.4 52.0

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 79.5 80.2 82.7 83.0 83.0 82.6

GHG emissions growth (mtCO2e) 2.4 3.1 3.2 3.7 4.4 4.8
Energy related GHG emissions (% of total) 14.7 15.6 16.2 16.8 17.6 18.6

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2018/19 EHCVM. This survey replaced the previous 2009-ELIM survey used to calculate poverty rates in previous years.
b/ Projection based on microsimulation model that accounts for differences in sectoral growth, food and nonfood inflation.
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