
MAURITIUS
Table 1 2022
Population, million 1.3

GDP, current US$ billion 12.7

GDP per capita, current US$ 10062.7

Lower middle-income poverty rate ($3.65)a 1.8

Upper middle-income poverty rate ($6.85)a 13.5

Gini indexa 36.8

School enrollment, primary (% gross)b 98.4

Life expectancy at birth, yearsb 74.2

Total GHG emissions (mtCO2e) 6.5

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2017), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Growth is expected to decelerate to 4.7

percent in 2023 from 8.3 percent in 2022,

negatively impacted by lower global de-

mand. Inflation will begin to ease after

reaching 10.8 percent in 2022, the highest

in over a decade. Strengthening macro-

fiscal institutions and pursuing fiscal

consolidation will be essential to main-

tain debt sustainability. Addressing skill

shortages and developing knowledge-

based sectors would support the transi-

tion to high-income country status over

the medium term. Poverty is falling again

after COVID-19 reversed recent gains.

Key conditions and
challenges

Mauritius sustained spectacular growth
since its independence in 1968. It briefly
reached high-income country status in Ju-
ly 2020 (based on 2019 data), before
falling back into the upper-middle-in-
come category in July 2021 as real GDP
plunged by 14.6 percentage points in 2020
amid the COVID-19 pandemic. Neverthe-
less, over the decade that preceded the
pandemic, several interrelated structural
challenges rendered the country’s growth
trajectory more fragile. These include
stagnating private investment, sustained
loss of export competitiveness, skills
shortages coexisting with high structural
unemployment, rising inequality, and
mounting pressure on public finances
from high and increasing social security
spending driven by the aging population,
leading to persistent fiscal deficits and a
growing public debt-to-GDP ratio.
The government’s swift response to the
COVID-19 shock was successful in control-
ling the public health emergency and pro-
tecting livelihoods, but came at a high fis-
cal cost. Public debt spiked despite a MUR
55 billion (12.3 percent of GDP) non-re-
fundable transfer to the government from
the Bank of Mauritius in FY2020/21, which
followed a previous MUR 18 billion trans-
fer (3.5 percent of GDP) under the FY2019/
20 budget. The central bank’s involvement
in fiscal policy, both directly and through
the Mauritius Investment Corporation

(MIC), has weakened the separation of
institutional mandates while increasing
contingent liabilities.
Disproportionately low labor market par-
ticipation among young people and
women remains a constraint on more in-
clusive growth. Over 50,000 young people
aged 16 to 24 are neither working nor
studying. Additionally, only 43 percent of
women actively participate in the labor
force, whereas the average for men is 68
percent. While 57 percent of women with
higher education participate in the labor
force, only 38 percent of those who com-
pleted primary school or less are active.
Women were disproportionately displaced
from the labor force by the COVID-19 pan-
demic and their return has been challeng-
ing for those with lower education levels.

Recent developments

GDP grew by an estimated 8.3 percent in
2022, supported by the strong tourism re-
covery despite headwinds from the Omi-
cron variant wave and Russia’s invasion of
Ukraine. Arrivals totaled 997,290 in 2022,
up from 179,780 in 2021. The average stay
duration and spending by visitors also in-
creased. Nevertheless, arrivals are still al-
most 30 percent below pre-pandemic lev-
els. Total exports increased by 24 percent
in 2022 compared to 2021, whereas imports
increased by 36.1 percent, driving an in-
crease in the current account deficit from
13.2 percent in 2021 to 14.2 percent in 2022.
Headline inflation rose from 4 percent in
2021 to 10.8 percent in 2022 – the highest in

FIGURE 1 Mauritius / General government balance and
debt
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FIGURE 2 Mauritius / Actual and projected poverty rates
and real GDP per capita
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over a decade – driven by external supply
shocks stemming from the war in Ukraine,
which increased the prices of energy and
food products, of which Mauritius is a net
importer. Seeking to control inflation, the
central bank hiked the key repo rate five
times between March and December 2022
by a cumulative 265 basis points, reaching
4.5 percent. Effective January 16, 2023, the
central bank introduced a new monetary
policy framework with a flexible inflation-
targeting regime, which is expected to
strengthen the effectiveness of monetary
policy by enhancing its transmission mech-
anism. Gross official international reserves
remain broadly adequate, standing at 16.1
months of imports in December 2022.
The fiscal deficit decreased from 19.1 per-
cent of GDP in FY20/21 to 8 percent in FY21/
22 aided by the sale of public shares of Air-
port Holdings Ltd to MIC in December 2021
for MUR 13 billion (2.7 percent of GDP),
which helped lower the borrowing require-
ment. The recovery of GDP also prompted
a strong rebound of tax receipts, while the
unwinding of COVID-19 support measures
lowered public expenditures.
Poverty (upper-middle-income country
threshold of US$6.85 a day, 2017 PPP) fell

from 19 percent to 11 percent between 2012
and 2019. However, given the dramatic
contraction of GDP in 2020, poverty is pro-
jected to have increased by over 5 percent-
age points and fallen down to around 13
percent by 2022.

Outlook

GDP growth is expected to decelerate to
4.7 percent in 2023, negatively impact-
ed by the slowdown in global economic
growth, before converging to its long-
term trend over the medium term. Infla-
tion is expected to moderate progressive-
ly, tamed by tightening monetary condi-
tions in major trading partners, while the
rollout of the new monetary policy frame-
work should aid in anchoring domestic
inflation expectations.
The current account deficit is projected to
decrease to 8.7 percent of GDP in 2023 as
commodity prices normalize and exports
continue to recover, gradually narrowing
over the medium term, assuming a con-
tinued recovery in tourism and efforts to
strengthen export competitiveness.

The fiscal deficit is expected to decrease
to 5.5 percent in FY22/23, aided by the
unwinding of COVID-19 support mea-
sures, although the phasing in of the
Contribution Sociale Généralisée in FY23/
24 will cause a temporary rise. Public
debt should continue to gradually de-
crease to around 83.5 percent of GDP
over the medium term, assuming a pro-
gressive fiscal consolidation supported by
improved efficiency of public spending
and revenue collection, the sale of non-
strategic assets, and the introduction of
new revenue raising measures.
The outlook is subject to significant
downside risks. As the rebound of
tourism tapers off, growth could become
sluggish in the absence of dynamic new
growth sectors. Escalation of global
geopolitical tensions and new COVID-19
waves could further disrupt global sup-
ply chains, weighing down growth and
fueling inflation. Strengthening macro-fis-
cal institutions and supporting fiscal dis-
cipline, including through pension re-
form, will be essential to maintain debt
sustainability and control contingent lia-
bilities, providing the foundation to re-
gain and sustain high-income status.

TABLE 2 Mauritius / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f

Real GDP growth, at constant market pricesa -14.6 3.5 8.3 4.7 4.1 3.6
Private Consumption -15.3 3.0 3.5 3.1 3.4 2.6
Government Consumption -1.0 -1.8 2.6 -0.5 1.6 1.5
Gross Fixed Capital Investment -25.8 13.9 6.0 7.0 2.9 2.8
Exports, Goods and Services -28.7 11.6 37.0 9.7 9.3 9.0
Imports, Goods and Services -28.6 7.7 22.9 6.8 7.2 7.0

Real GDP growth, at constant factor prices -14.1 3.8 8.3 4.7 4.1 3.6
Agriculture -1.9 7.2 2.9 3.2 3.0 1.9
Industry -19.7 10.9 5.5 3.6 3.4 2.3
Services -13.2 1.9 9.3 5.0 4.4 4.0

Inflation (Consumer Price Index) 2.5 4.0 10.8 9.8 7.0 5.3

Current Account Balance (% of GDP) -8.8 -13.2 -14.2 -8.7 -6.9 -6.3
Net Foreign Direct Investment Inflow (% of GDP) -111.7 31.3 18.0 29.6 29.7 29.6

Fiscal Balance (% of GDP)b -19.1 -8.0 -5.5 -7.5 -5.1 -4.3
Revenues (% of GDP) 22.0 25.9 25.4 24.6 24.3 24.1

Debt (% of GDP)b 96.3 97.1 87.4 84.5 83.6 83.2

Primary Balance (% of GDP)b -16.3 -5.2 -3.1 -5.3 -3.1 -2.3

Lower middle-income poverty rate ($3.65 in 2017 PPP)c,d 2.3 2.1 1.7 1.5 1.2 1.1

Upper middle-income poverty rate ($6.85 in 2017 PPP)c,d 16.5 15.3 12.9 11.4 10.1 9.1

GHG emissions growth (mtCO2e) -13.6 6.3 3.7 3.2 2.2 2.2
Energy related GHG emissions (% of total) 62.4 60.7 60.8 60.6 60.2 59.7

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Historical demand-side data is being revised due to a consistency problem.
b/ Fiscal balances are reported in fiscal years (July 1st - June30th).
c/ Calculations based on 2017-HBS. Actual data: 2017. Nowcast: 2018-2022. Forecasts are from 2023 to 2025.
d/ Projection using neutral distribution (2017) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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