
NAMIBIA
Table 1 2022
Population, million 2.6

GDP, current US$ billion 12.1

GDP per capita, current US$ 4732.6

International poverty rate ($2.15)a 15.6

Lower middle-income poverty rate ($3.65)a 33.3

Upper middle-income poverty rate ($6.85)a 57.3

Gini indexa 59.1

School enrollment, primary (% gross)b 125.7

Life expectancy at birth, yearsb 62.8

Total GHG emissions (mtCO2e) 20.8

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2015), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Boosted by the mining sector, Namibia’s

economy expanded by 3.5 percent in 2022.

In 2023, the economic recovery is expected

to continue at a slower pace amid negative

spillovers from Russia’s invasion of

Ukraine and uncertainty about commodity

prices. Planned investments in green hy-

drogen and mining could boost growth in

the coming years. The population living on

less than US$2.15 per day is estimated at

19 percent for 2023.

Key conditions and
challenges

Namibia’s economy was already con-
strained by structural problems before the
COVID-19 pandemic, including weakness-
es in the business environment and skills
mismatches in the labor market. Its depen-
dence on mineral extraction and exports as
well as on agriculture has made it vulner-
able to global commodity price shifts and
climate shocks and droughts. As a result
of these vulnerabilities, the country’s econ-
omy contracted by an average of 0.2 per-
cent between 2016 and 2019. Poverty re-
mains high for the country’s level of de-
velopment, and it is one of the most un-
equal countries in the world. Unemploy-
ment is persistently high amid relatively
weak job creation in the more-productive
formal sector that has not been sufficient to
compensate for the loss of jobs in the stag-
nating agricultural sector.
The lingering impacts of the pandemic,
which led to a sharp economic downturn
in 2020, and the ongoing war in Ukraine
continue to weigh on the country’s
growth performance. The continuing re-
covery presents an opportunity for
Namibia to transition toward more sus-
tainable growth by implementing struc-
tural reforms to boost productivity and
competitiveness and create new and high-
er-skilled jobs. With adequate manage-
ment, the projected large investments in
the mining and energy sectors can sig-
nificantly advance these efforts. Structural

reforms are needed in an environment
where fiscal balances are vulnerable to
external shocks and volatile Southern
African Customs Union (SACU) rev-
enues, while monetary policy is con-
strained by the Namibian dollar’s peg to
the South African rand.

Recent developments

Growth in 2022 reached 3.5 percent, dri-
ven by mining (especially the growth of
diamond production), manufacturing,
and the continued recovery of services.
Diamond production increased by 46 per-
cent, boosted by the use of Debmarine’s
new recovery vessel. Many services sec-
tors, such as trade and finance, which
rely on face-to-face interaction, continued
to recover following the removal of all
remaining pandemic-related restrictions
mid-year. On top of both droughts and
flooding, agricultural production has
been hampered by higher fertilizer prices
due to the war in Ukraine.
Stronger-than-expected growth and do-
mestic revenue overperformance helped
improve the fiscal position in 2022, despite
a decrease in SACU receipts. The overall
fiscal deficit was estimated at 5.3 percent of
GDP, down from 8.8 percent in 2021. Pub-
lic debt remained relatively high, at an esti-
mated 73.8 percent of GDP in 2022. On the
external side, exports were boosted by in-
creasing diamond and other mineral pro-
duction, but the current account deterio-
rated substantially due to the high prices
of imported fuels. The deficit was partly

FIGURE 1 Namibia / Real GDP growth, fiscal balance, and
public debt
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FIGURE 2 Namibia / Actual and projected poverty rates and
real GDP per capita
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financed by higher foreign direct invest-
ment inflows, mainly in the mining and oil
exploration sectors.
Despite the economic recovery in 2022,
the socioeconomic situation did not im-
prove significantly. Employment is es-
timated to remain below pre-pandemic
levels as labor-intensive manufacturing
subsectors have added jobs relatively
slowly. Spurred by higher fuel prices, in-
flation increased to a five-year high of
6.1 percent in 2022, disproportionately af-
fecting the most vulnerable and decreas-
ing consumers’ real income. Poverty rates
are estimated to remain above pre-pan-
demic levels, with an estimated 19.4 per-
cent of the population living on less than
US$2.15 per day.

Outlook

GDP growth is projected at 2.4 percent in
2023 and is expected to average just under
2 percent in the outer years, supported by
the recovery of construction, services, and
private investment. The rebound from the
pandemic is expected to wane gradually
over time, driven by the projected slow-
down in the global economy and volatile

commodity prices. Inflationary pressures
should ease following the monetary tight-
ening both globally and in the Common
Monetary Area and diminishing increases
in imported energy and food prices.
The current account deficit is projected to
improve, driven by favorable forecasts for
exported minerals and lower imported fu-
el prices, as well as increasing SACU rev-
enues. The deficit is expected to persist
over the medium term and is vulnerable to
changes in the prices of minerals and ener-
gy. Planned new investments in green hy-
drogen could boost foreign direct invest-
ment and growth over the medium term,
though there is uncertainty about feasibili-
ty and timelines.
Fiscal consolidation is expected to con-
tinue, and small primary surpluses are
projected for the next three years. On
the revenue side, such efforts would be
boosted by increasing SACU receipts,
which are expected to increase by 71 per-
cent from 2022 to 2023 and an improved
outlook for revenues, supported by the
ongoing economic recovery and tax ad-
ministration reforms. On the expenditure
side, the government is expected to man-
age operational outlays more effective-
ly, including containing the public sector
wage bill relative to GDP. Expenditure

containment policies are expected mostly
in the outer years and would largely pre-
serve development expenditure and so-
cial protection programs. Debt is forecast
to peak at about 77 percent of GDP in
2024 and decrease thereafter. Addition-
al interest rate increases would raise the
cost of financing the deficit and servic-
ing Namibia’s public debt, making fis-
cal consolidation more difficult. Contain-
ing the public sector wage bill and oth-
er spending items through more effec-
tive expenditure management in the out-
er years may be challenging amid very
high unemployment and other socioeco-
nomic problems. Furthermore, if down-
side risks to economic conditions are re-
alized, revenue outturns may be below
ambitious targets amid rising pressures
on spending.
Protecting the most vulnerable through
well-targeted social spending programs
and implementing structural reforms to
stimulate private sector investment and
create productive jobs will be critical to put
Namibia on a sustainable growth path.
However, as the impacts of policies like
investment in skills development are ex-
pected to take time to affect people’s liveli-
hoods, the poverty rate is expected to only
decline slightly over the medium term.

TABLE 2 Namibia / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -8.0 2.7 3.5 2.4 1.7 2.1

Private Consumption -11.3 12.6 8.5 3.0 2.8 2.7
Government Consumption 0.4 1.7 -0.3 3.8 -1.3 -1.8
Gross Fixed Capital Investment -19.2 4.0 4.9 5.0 5.4 5.6
Exports, Goods and Services -17.3 -2.3 18.4 2.8 3.5 3.9
Imports, Goods and Services -18.0 15.6 16.0 4.7 3.5 3.2

Real GDP growth, at constant factor prices -6.6 1.8 3.5 2.4 1.7 2.1
Agriculture 6.3 2.0 3.0 2.0 2.0 2.0
Industry -12.9 1.4 7.6 3.5 2.1 2.1
Services -5.3 1.9 1.8 1.9 1.5 2.1

Inflation (Consumer Price Index) 2.2 3.6 6.1 5.3 4.5 4.5

Current Account Balance (% of GDP) 2.8 -9.8 -11.5 -9.3 -8.0 -7.8
Net Foreign Direct Investment Inflow (% of GDP) -1.9 5.2 7.5 4.2 4.3 4.2

Fiscal Balance (% of GDP) -8.9 -8.8 -5.3 -4.7 -4.4 -4.4
Revenues (% of GDP) 33.4 29.9 32.6 34.7 33.6 32.0

Debt (% of GDP)a 70.0 73.5 73.8 76.8 77.1 76.5
Primary Balance (% of GDP) -4.7 -4.5 -0.6 0.3 0.4 0.3

International poverty rate ($2.15 in 2017 PPP)b,c 20.2 19.9 19.4 19.0 18.9 18.9

Lower middle-income poverty rate ($3.65 in 2017 PPP)b,c 38.7 38.3 37.5 37.2 37.2 37.1

Upper middle-income poverty rate ($6.85 in 2017 PPP)b,c 62.7 62.5 62.0 61.7 61.6 61.5

GHG emissions growth (mtCO2e) -1.5 -0.6 0.1 3.1 2.9 0.4
Energy related GHG emissions (% of total) 18.0 18.2 18.0 18.7 18.7 19.0

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Refers to Public and Publicly Guaranteed debt.
b/ Calculations based on 2015-NHIES. Actual data: 2015. Nowcast: 2016-2022. Forecasts are from 2023 to 2025.
c/ Projection using neutral distribution (2015) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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