
RWANDA
Table 1 2022
Population, million 13.8

GDP, current US$ billion 12.6

GDP per capita, current US$ 914.8

International poverty rate ($2.15)a 52.0

Lower middle-income poverty rate ($3.65)a 78.0

Upper middle-income poverty rate ($6.85)a 92.2

Gini indexa 43.7

School enrollment, primary (% gross)b 140.7

Life expectancy at birth, yearsb 66.8

Total GHG emissions (mtCO2e) 7.2

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2016), 2017 PPPs.
b/ Most recent WDI value (2020).

Rwanda’s economy has shown some re-

silience in 2022 growing about 8 percent,

mainly driven by the recovery in tourism-

related sectors. However, high inflation

pressures posed some risks to vulnerable

households. Despite higher inflows of

grants and remittances, the current ac-

count deficit remained wide, affected by

global commodity market shocks. Real

GDP growth is estimated at 6.2 percent

in 2023 and is projected to be 7.5 percent

on average in 2024–2025.

Key conditions and
challenges

Rwanda has been among the fastest grow-
ing economies in the world for almost a
decade, averaging 7.2 percent over
2010–19. Capital accumulation, mostly
large-scale public investment, was the
main growth driver. Limitations of this de-
velopment model have become clear. La-
bor productivity and total factor produc-
tivity are low for its income level. Public
debt grew rapidly as well—more than
tripling relative to GDP since 2010—rais-
ing concerns about its long-term sustain-
ability. Since June 2020, Rwanda’s exter-
nal and overall public debt distress is
classified as moderate. Inclusive growth
also remains a main challenge to Rwan-
da’s development ambitious targets, as
the poverty reduction momentum has
weakened in recent years.
High reliance on rainfed agriculture and
livestock production makes Rwanda high-
ly exposed to seasonal weather patterns.
Rapid urbanization and depletion of forest
and water resources in recent years led to
increased vulnerability to flooding risks,
land degradation, and biodiversity loss.

Recent developments

After a strong recovery in 2021, Rwanda’s
economy encountered multi-faceted chal-
lenges. The economy experienced setbacks

stemming from the slowdown in global
growth and rising global inflation. Agri-
culture output underperformed due to
unfavorable weather coupled with lower
use of fertilizers and other inputs—a con-
sequence of higher prices linked to global
supply chain disruptions. Despite these
challenges, Rwanda’s economy has
shown some resilience, and it is estimat-
ed to have expanded by about 8 per-
cent in 2022 (Table 2). Spurred by the re-
vival of tourism, the services sector drove
growth, while the industrial and agricul-
tural sectors slowed down in 2022. Even
though employment indicators improved
in the third quarter to levels, similar to
those at the beginning of the pandem-
ic, the unemployment rate of 24.3 percent
in November 2022 was 8.9 percentage
points higher than in November 2019, re-
sulting in an increase of 85 percent in
the number of unemployed. Employment
outcomes for women and youth were
more affected by the pandemic.
Inflation reached its highest level in over
thirteen years—21.7 percent in the year to
November 2022—owing to rising global
commodity prices and the poor agricul-
tural harvest. Food prices were the most
affected inflation categories. Rising food
prices particularly burdened poor house-
holds and those in rural areas, who de-
vote more than 70 percent of their bud-
gets to food purchases. As inflationary
pressures started mounting, the National
Bank of Rwanda (NBR) quickly tightened
its monetary policy. The NBR raised pol-
icy rate by a cumulative 250 basis points
between February 2022 and February
2023 to 7 percent (a level not seen since

FIGURE 1 Rwanda / Quarterly inflation and real GDP growth
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FIGURE 2 Rwanda / Actual and projected poverty rates and
real private consumption per capita
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June 2014). This led to increases in short-
term money market rates. The NBR took
additional measures to curb inflation
pressures, such as the resumption of
mop-up operations since June 2022 and
the re-establishment of the reserve re-
quirement ratio to the pre-COVID level of
5 percent in January 2023.
The current account deficit is estimated to
have declined from 10.9 percent of GDP
in 2021 to 10.6 percent in 2022, supported
by the recovery in tourism and strong re-
exports. Exports increased by 37.9 percent,
driven by higher commodity prices and re-
exports to the DRC as pandemic restric-
tions were lifted. Increases in global prices
for oil and other commodities expanded
import payments by 25.1 percent in 2022.
Foreign direct investment and government
borrowing partially financed the current
account deficit, leading to a drawdown on
foreign reserves.
The government has begun consolidation
efforts to preserve fiscal space for develop-
ment priorities. The overall deficit is esti-
mated at 6.1 percent of GDI in 2022, one
percent lower than in 2022. Capital expen-
diture was lower by 0.6 percent of GDP,

while current expenses were consistent
with the recent trends. Reduction in fiscal
deficit has brought down the public debt
to 71.3 percent in 2022 from 73.3 percent
in 2021. Bonds and other commercial
loans account for 11.5 percent of the total
public debt.

Outlook

GDP growth is expected to moderate to
6.2 percent in 2023 due to sluggishness of
the global economy and external demand
as well as to elevated inflation but regain
momentum in 2024. GDP growth is pro-
jected to accelerate to 7.5 percent on av-
erage in 2024–2025 driven by the pickup
in construction of the new airport and the
subsequent boost to the services sector in
line with global growth outlook and the
expected decline in inflation.
Inflationary pressures are expected to re-
main high in the first half of 2023 before
the inflation rate converges toward the
target band toward the end of the year,
reflecting the monetary policy measures

undertaken. Persistently high food price
inflation could delay or even revert the
expected small poverty gains in the next
few years behind tapering growth in pri-
vate consumption. Projected poverty re-
ductions of 2 percentage points between
2022 and 2024 (from 47.4 to 45.3 percent)
will only be enough to keep the number of
poor constant given population growth.
The government plans to rationalize both
recurrent non-wage spending and capital
budgets to stabilize debt levels while safe-
guarding fiscal space for social and hu-
man capital spending. It is phasing out
the spending measures introduced during
the pandemic or that were financed by
the 2021 SDR increase, as well as tightly
controlling recurrent spending, dropping
underperforming public investment, in-
troducing efficiencies, and strengthening
the oversight of state-owned enterprises.
The implementation of the Medium-Term
Revenue Strategy through tax policy re-
forms is also a major part of the fiscal
consolidation plan. Debt levels are expect-
ed to rise in the medium term as Rwanda
continues to rely on credit option, tough
on concessional terms.

TABLE 2 Rwanda / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -3.4 10.9 8.1 6.2 7.5 7.5

Private Consumption -5.0 7.2 6.2 3.5 6.4 6.4
Government Consumption -1.9 4.3 6.6 -1.3 3.8 2.9
Gross Fixed Capital Investment -2.3 21.1 13.9 14.2 5.9 6.3
Exports, Goods and Services -9.2 2.8 31.5 20.1 13.2 11.2
Imports, Goods and Services -3.4 3.6 22.8 13.9 7.0 5.9

Real GDP growth, at constant factor prices -3.5 10.9 8.1 6.2 7.5 7.5
Agriculture 0.9 5.8 1.6 5.5 5.0 5.0
Industry -4.2 14.7 5.5 9.2 8.5 8.5
Services -5.5 12.2 12.5 5.5 8.3 8.3

Inflation (Consumer Price Index) 7.7 0.8 13.9 7.9 5.0 5.0

Current Account Balance (% of GDP) -12.2 -10.9 -10.6 -12.4 -11.6 -10.7
Net Foreign Direct Investment Inflow (% of GDP) 1.0 1.9 2.9 3.1 3.3 3.6

Fiscal Balance (% of GDP) -10.4 -7.1 -6.1 -6.9 -6.0 -5.5
Revenues (% of GDP) 23.9 24.6 25.2 23.3 23.8 23.8
Debt (% of GDP) 72.4 73.3 71.0 76.2 79.3 79.7
Primary Balance (% of GDP) -8.8 -5.2 -3.9 -5.0 -4.3 -3.9

International poverty rate ($2.15 in 2017 PPP)a,b 51.1 49.0 47.4 46.9 45.3 43.6

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 77.6 76.3 75.3 74.9 73.8 72.8

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 92.1 91.7 91.4 91.3 90.9 90.6

GHG emissions growth (mtCO2e) -0.7 1.8 2.1 2.4 2.8 2.9
Energy related GHG emissions (% of total) 15.4 14.3 13.1 12.0 11.0 10.0

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2010-EICV-III and 2016-EICV-V. Actual data: 2016. Nowcast: 2017-2022. Forecasts are from 2023 to 2025.
b/ Projection using average elasticity (2010-2016) with pass-through = 0.7 based on private consumption per capita in constant LCU.

MPO Apr 232


	Rwanda
	Key conditions and challenges
	Recent developments
	Outlook


