
SENEGAL
In 2025, GDP growth is estimated at 6.7 percent, driven by
new oil and gas production and agriculture. Low inflation at
1.4 percent and the rebound in agriculture are estimated to
have reduced poverty to 36.2 percent. The fiscal deficit de-
clined sharply to 8.1 percent of GDP supported by GDP
growth. Senegal’s economic outlook is constrained by debt
sustainability risks and the conflict in the Middle East.

Key conditions and challenges

Senegal's economy is at a critical juncture. Significant
investment in the extractives sector led to the start
of hydrocarbon production in 2024, boosting the export
and revenue base. At the same time, the discovery of
unreported public expenditure and debt between
2019–2023—following government-led investigations—has
materially worsened macro-fiscal and debt sustainability
prospects, raising borrowing costs, and triggering credit
rating downgrades. Compounding these vulnerabilities
are structural headwinds: human capital deficits, weak
formal employment, low labor productivity, high youth
emigration, infrastructure gaps, climate change, and re-
gional instability. Accelerating poverty reduction and re-
alizing Senegal’s Vision 2050 requires fiscal prudence
and transparency to tackle debt sustainability issues,
deepening investment climate reforms, expanding hu-
man capital programs, and mobilizing private investment
into diversified, climate-resilient value chains, particularly
in lagging regions.

Population1 Poverty2

million millions living on less than $4.20/day

18.9 6.4
Life expectancy at birth3 School enrollment4

years primary (% gross)

68.7 85.3
GDP5 GDP per capita6

current US$, billion current US$

37.3 1969.4
Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2021 (2021 PPPs). 3/ 2023.
4/ 2024. 5/ 2025. 6/ 2025.

Recent developments

Real GDP growth is estimated at 6.7 percent in 2025 (4.3 per-
cent per capita), up from 6.1 percent in 2024 (3.6 percent per
capita), driven by a strong expansion in oil and gas production
that contributed to boost the secondary sector’s value added
by 16.7 percent. The primary sector grew at 7.0 percent, re-
bounding from a contraction in 2024 due to low rainfall. A
slowdown in cultural, health, and specialized services lowered
the contribution from services to GDP growth.

Inflation increased but remained low at 1.4 percent in 2025, sup-
ported by easing international food and oil prices and improved
domestic agricultural production. Regionally, West African Eco-
nomic and Monetary Union (WAEMU) inflation fell sharply to
0.2 percent (from 3.5 percent in 2024) on lower global food
prices, while foreign reserves rose to 6.1 months of imports.
After holding its stance unchanged since June 2025, the Central
Bank of West African States (BCEAO) cut key policy rates by 25
basis points in March 2026, lowering the liquidity call rate to
3.0 percent and the marginal lending facility rate to 5.0 percent.

FIGURE 1 / Evolution of main macroeconomic indicators
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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Domestically, banking sector asset quality remains a concern: the
nonperforming loan ratio remained high at 10.3 percent in June
2025 (from 10.5 percent in June 2024), and the capital adequacy
ratio was above the 11.3 percent regulatory minimum at 14.8 per-
cent, though down from 15.5 percent over the same period.

The overall fiscal deficit narrowed to 8.1 percent of GDP in 2025,
driven by economic growth and a nominal decline of public expen-
ditures. In addition, revenue rose by 1.4 percentage points of GDP,
underpinned by tax administration efficiency improvements. Cen-
tral government debt is estimated to have declined to 118.9 per-
cent of GDP in 2025, from 122.7 percent in 2024.

Supported by higher labor incomes from the agricultural rebound,
poverty is estimated to have declined from 37.7 percent in 2024
to 36.2 percent in 2025 (measured at the US$4.20/day, 2021 PPP
threshold), equivalent to 6.9 million Senegalese.

The current account deficit narrowed sharply from 12.5 percent
of GDP in 2024 to 5.5 percent in 2025, driven by a surge in hy-
drocarbon exports (+4.3 percentage points of GDP) and declining
oil and equipment imports as hydrocarbon-related investment
phased out. The external financing mix also shifted: hydrocar-
bon-related foreign direct investment contracted, while portfolio
inflows rose as Senegal turned to the regional debt market to re-
place external commercial borrowing. Non-resident and diaspora
financing programs also expanded.

Outlook

Real GDP growth is forecasted to slow to 2.2 percent in 2026 and
average 2.8 percent over 2027–2028, as hydrocarbon production,

already at capacity, eases from its 2025 peak and fiscal consolida-
tion weighs on domestic activity. Inflation is expected to average
2.4 percent in 2026–2028, reflecting global food and energy infla-
tion spillovers from the conflict in the Middle East—and cost pass-
through from new taxes on goods and services under the gov-
ernment's medium-term economic recovery program. Regionally,
WAEMU inflation is projected to remain within the 1–3 percent tar-
get band from 2026 onward, with foreign reserves averaging 5.9
months of imports over 2026–2028.

Fiscal consolidation is projected to progressively reduce the
deficit to 4.0 percent of GDP by 2028, reaching the WAEMU con-
vergence criterion of 3 percent by 2029, though Middle East con-
flict-driven oil price pressures and energy subsidies pose a risk
to this path. The current account deficit is projected to widen in
2026 before stabilizing at 5.1 percent of GDP over 2027–2028, as
upward import price pressures and declining oil export quantities
weigh on the trade balance.

Stable growth in agriculture, but a slowdown in services and
industry and higher food prices are expected to reduce the
poverty rate to 36.0 percent in 2026, with a subsequent de-
crease to 35.1 percent in 2028. Nonetheless, structural impedi-
ments to poverty reduction such as low labor productivity and
high informality persist.

Economic uncertainty will remain elevated. External risks include
oil and gas price volatility related to the conflict in the Middle
East, tightening global financing conditions, and food price pres-
sures. Key domestic risks encompass rainfall shocks to agricul-
ture, lower-than-expected hydrocarbon production, unmet fiscal
consolidation targets, investment climate, and delays in tackling
debt sustainability risks.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f

Real GDP growth, at constant market prices 4.3 6.1 6.7 2.2 2.6 3.0
Private consumption 5.0 3.0 0.1 0.7 1.1 1.5
Government consumption 5.0 4.4 3.8 -0.3 3.6 7.0
Gross fixed capital investment 9.3 6.0 -3.7 -2.8 3.0 2.0
Exports, goods and services -6.0 23.1 28.9 12.0 6.4 5.8
Imports, goods and services -0.4 -13.4 -0.5 2.3 4.3 4.0

Real GDP growth, at constant factor prices 4.5 6.3 6.6 2.2 2.6 3.0
Agriculture 5.9 -3.0 7.0 5.5 5.6 5.8
Industry 5.2 18.7 16.7 3.1 3.9 4.4
Services 3.8 3.5 1.4 0.7 1.0 1.2

Inflation (consumer price index) 5.9 0.8 1.4 2.8 2.2 2.1
Current account balance (% of GDP) -19.8 -12.5 -5.5 -6.2 -5.1 -5.1

Fiscal balance (% of GDP) -14.8 -13.4 -8.1 -6.7 -4.9 -4.0
Revenues (% of GDP) 20.7 20.1 21.5 22.1 22.4 22.9
Debt (% of GDP) 111.0 122.7 118.9 118.7 119.3 118.2
Primary balance (% of GDP) -11.4 -9.3 -3.2 -1.5 0.5 1.8

International poverty rate ($3.00 in 2021 PPP)1,2 18.5 17.7 16.6 16.2 15.7 15.3

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 39.0 37.7 36.2 36.0 35.5 35.1

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 80.2 79.5 78.9 79.6 79.7 79.6

GHG emissions growth (mtCO2e) 1.0 3.3 5.3 2.0 2.2 2.5

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on 2021-EHCVM. Actual data: 2021. Nowcast: 2022-2025. Forecasts are from 2026 to 2028.
2/ Projections using microsimulation methodology.
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