
ESWATINI
Table 1 2022
Population, million 1.2

GDP, current US$ billion 4.3

GDP per capita, current US$ 3569.9

International poverty rate ($2.15)a 36.1

Lower middle-income poverty rate ($3.65)a 58.0

Upper middle-income poverty rate ($6.85)a 78.1

Gini indexa 54.6

School enrollment, primary (% gross)b 114.5

Life expectancy at birth, yearsb 59.7

Total GHG emissions (mtCO2e) 2.7

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2016), 2017 PPPs.
b/ WDI for School enrollment (2019); Life expectancy
(2020).

GDP growth slowed to an estimated 0.4

percent in 2022, partly reflecting the im-

pact of inflationary pressures on domestic

demand and weak performance in agricul-

ture. The fiscal deficit increased between

FY21-22 and FY22-23, while the current

account balance recorded a deficit for the

first time since FY10-11, reflecting lower

Southern African Customs Union

(SACU) revenues. Economic growth is

projected to rebound to 3.0 percent in

2023, supported by higher SACU rev-

enues, which should lead to a small de-

crease in poverty rates.

Key conditions and
challenges

Economic growth remains constrained by
persistent social and political uncertainties
and slow progress in implementing busi-
ness and structural reforms, which under-
mine private investment and economic di-
versification. Investment declined after the
end of apartheid as firms relocated to
South Africa and it has not recovered
since, declining from an average of 11 per-
cent of GDP in the early 1990s to an aver-
age of 6 percent over the past decade.
The government’s dependence on volatile
SACU revenues continues to lead to sub-
stantialfluctuations infiscalpolicyandpub-
lic investment over time. Moreover, this de-
pendence deepens Eswatini’s reliance on
South Africa. Eswatini has little discretion
over monetary and exchange rate policies
due to the country’s membership in the
Common Monetary Area, which pegs the
lilangeni to theSouthAfricanrand.
Unemployment and poverty are high in
Eswatini partly due to weak job creation
in the formal economy. The 2021 labor
force survey puts the unemployment rate
at 33.3 percent, the highest in over a
decade. An estimated 32 percent of the
population lived below the US$2.15/day
(2017 PPP) international poverty line in
2022, while 55 percent of the population
was under the lower-middle-income
country poverty line (US$3.65/day, 2017
PPP). High inequality (54.6 percent in
2016) could fuel social tension.

Recent developments

Real GDP growth slowed to an estimated
0.4 percent in 2022 from 7.9 percent in 2021.
The low growth reflects weak performance
in the agriculture and agro-processing sub-
sectors, mainly the sugar industry, which
were affected by higher input costs, above-
average rainfall, arson attacks, and labor
unrest. Furthermore, higher inflation and
supply disruptions emanating from Rus-
sia’s invasion of Ukraine constrained both
demand and supply. Transport and storage,
and public administration also underper-
formed. Nevertheless, faster growth was
recorded in electricity, tourism, profession-
al, administrative, and support services.
Annual inflation increased from 3.7 per-
cent in 2021 to 4.8 percent in 2022, largely
driven by energy, food, and transport
prices, reflecting the impact of the war in
Ukraine. In response, between January and
December 2022, the central bank increased
the discount/repo rate by a cumulative 275
basis points to 6.5 percent. It further in-
creased this rate by 25 basis points in Feb-
ruary 2023. Transport and food inflation
disproportionately affect the poor, who
spend a higher share of their resources on
these items. The combination of slow eco-
nomic growth and high inflation led to a
slight increase in the estimated poverty
rate in 2022.
The fiscal deficit reached an estimated 5.5
percent of GDP in FY22-23 from 4.6 percent
of GDP in FY21-22, driven by an increase in
wages and security spending as well as a de-
cline in SACU revenue. Public debt reached

FIGURE 1 Eswatini / Current account balance and SACU
revenues
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FIGURE 2 Eswatini / Actual and projected poverty rates and
real GDP per capita
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a peak of 45 percent of GDP in 2022, as the
government increased external borrowing
in the aftermath of the pandemic and the
shocksemanatingfromthewar inUkraine.
The current account balance recorded an
estimated deficit of 1.3 percent of GDP in
2022 for the first time since the FY10-11 fis-
cal crisis. The trade balance remained in
surplus despite a faster increase in imports
than exports. The relatively fast increase
in imports was largely driven by higher
prices of food, fuel, and electricity. Gross
official reserves declined in 2022 as import
cover stood at 2.5 months of imports com-
pared with 3.5 months in 2021.

Outlook

Real GDP growth is projected to rebound to
3.0 percent in 2023, supported by higher
SACU revenue, which will provide addi-
tional fiscal space for an expansionary fiscal
policy. On the demand side, the projected

increase in government expenditure will
boost economic activity, including the be-
ginning of major capital projects such as the
Mkhondvo-Ngwavuma dam. The whole-
sale and retail, construction, and public ad-
ministration sectors are all expected to ben-
efit from higher SACU revenue and public
spending. Tourism is expected to continue
recovering. However, significant external
and domestic risks, including slower global
growth, unfavorable weather conditions,
and social and political uncertainty may af-
fect the growth outlook. Inflation is project-
ed to increase to 5.7 percent in 2023 due to
the expected gradual transmission of higher
imported prices to local prices and the in-
crease in administered prices.
The fiscal deficit is projected to decline to
2.3 percent of GDP in 2023 and stabilize
around this level in the medium term.
SACU revenue is projected to increase
from 7.8 percent of GDP in FY22-23 to 14.4
percent of GDP in FY23-24 This increase
will finance higher capital expenditure as
well as election- and security-related

spending. About 1.8 percent of GDP of
SACU revenue will be allocated to fund
the SACU Revenue Stabilization Fund, to
be used to mitigate future unexpected
shocks. In the medium term, adherence to
the government’s three-year Fiscal Adjust-
ment Program is critical to contain fiscal
deficits and preserve debt sustainability.
The current account balance is projected to
record a surplus in 2023, partly reflecting
higher SACU revenues. The trade balance
is expected to remain in surplus as exports
are expected to increase, boosted by a re-
covery in sugar production and moderat-
ing import prices.
Poverty based on the lower-middle-in-
come country poverty line (US$3.65/day,
2017 PPP) is projected to decline slightly
from 55.2 percent in 2022 to 53.2 percent in
2025. While the projected economic recov-
ery will have a positive impact on house-
holds, such improvement will be con-
strained by the negative impact of higher
food and energy prices on lower-income
households, at least in the short term.

TABLE 2 Eswatini / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -1.6 7.9 0.4 3.0 2.9 2.7

Private Consumption 0.5 3.3 2.2 3.9 3.6 3.5
Government Consumption 6.8 -8.7 -2.3 8.6 1.7 0.0
Gross Fixed Capital Investment -8.2 11.4 3.1 2.2 2.7 1.0
Exports, Goods and Services -2.4 9.9 6.0 3.5 2.6 2.4
Imports, Goods and Services -1.3 14.4 6.8 6.0 3.0 2.0

Real GDP growth, at constant factor prices -1.4 7.9 0.4 3.0 2.9 2.7
Agriculture -7.5 2.5 1.6 1.9 3.1 3.0
Industry -9.7 15.4 -1.0 2.3 3.1 3.9
Services 5.4 4.1 1.2 3.6 2.7 1.9

Inflation (Consumer Price Index) 3.9 3.7 4.8 5.7 5.4 5.3

Current Account Balance (% of GDP) 6.5 1.3 -1.3 2.1 1.1 0.6
Net Foreign Direct Investment Inflow (% of GDP) -0.1 -0.7 -0.8 -0.8 -0.8 -0.8

Fiscal Balance (% of GDP) -4.6 -4.6 -5.5 -2.3 -2.4 -1.1
Revenues (% of GDP) 29.4 25.1 24.9 30.1 28.1 27.5
Debt (% of GDP) 41.6 42.4 45.4 41.8 37.8 34.9
Primary Balance (% of GDP) -2.4 -2.9 -2.4 0.6 0.0 1.2

International poverty rate ($2.15 in 2017 PPP)a,b 35.2 31.9 32.1 31.1 30.6 29.9

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 57.4 55.0 55.2 54.2 53.6 53.2

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 77.7 76.6 76.7 76.3 75.8 75.4

GHG emissions growth (mtCO2e) -0.1 1.5 -0.1 0.9 1.3 1.4
Energy related GHG emissions (% of total) 35.1 36.2 36.0 36.5 37.1 37.6

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2016-HIES. Actual data: 2016. Nowcast: 2017-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2016) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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