
SEYCHELLES
Table 1 2022
Population, million 0.1

GDP, current US$ billion 1.6

GDP per capita, current US$ 15931.5

International poverty rate ($2.15)a 0.5

Lower middle-income poverty rate ($3.65)a 1.2

Upper middle-income poverty rate ($6.85)a 6.7

Gini indexa 32.1

School enrollment, primary (% gross)b 99.3

Life expectancy at birth, yearsb 77.2

Total GHG emissions (mtCO2e) 0.7

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2018), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

A rebased GDP and the methodological

changes to tourism’s contribution, indi-

cated growth was 8.8 percent in 2022,

and will moderate to 3.8 percent in 2023,

driven by tourism and fisheries, house-

hold consumption, and investment. The

fiscal balance improved and is expected to

return to a stronger and more sustainable

path, assuming the exchange rate appreci-

ates as the economy recovers. Strong

growth and a healthy job market has re-

duced poverty by 0.6 percentage point to

6.2 percent of the population.

Key conditions and
challenges

The Seychelles’ economic growth has been
volatile and vulnerable to external shocks,
averaging 3 percent over the past two
decades. Growth has been driven largely
by capital accumulation, with moderate in-
creases in productivity. Investment de-
clined from 33.7 percent of GDP in 2015 to
25.6 percent of GDP in 2021, with a nega-
tive effect on growth. Total factor produc-
tivity growth has stagnated since 2017, re-
flecting, in part, the challenges of diversifi-
cation in a relatively isolated, small-island
economy. Skills gaps and a high incidence
of non-communicable diseases have ham-
pered productivity growth. Promoting la-
bor participation in anticipation of an in-
creasingly skills- and knowledge-intensive
economy remains a key challenge. Labor
market policies still offer limited opportu-
nities for low-skilled youth and middle-
aged workers in the job market. Neverthe-
less, employment has increased with the
recent economic recovery, while poverty
declined in 2022.
As a small island state, the Seychelles is
highly vulnerable to climate, health, and
other external shocks, such as the war in
Ukraine. The COVID-19 pandemic hit the
economy hard, creating macroeconomic
imbalances and increasing poverty. To
bridge its financing gap and lay the foun-
dation for an inclusive and sustained re-
covery, the government received in 2020
and 2021 financial support estimated at

US$76 million from the International
Monetary Fund (IMF), the World Bank,
and the African Development Bank
(AfDB). World Bank technical support
helped the government channel relief to
affected households and firms, advance
reforms to improve the transparency and
accountability of the financial system and
implement policies to increase resilience
to climate change. Enhanced economic
governance has become even more critical
given rising climate and economic risks.
In addition, the Seychelles could capital-
ize on its “blue economy” assets, which
already provide global public goods in
the form of carbon sequestration.

Recent developments

GDP was rebased (from 2006 to 2014) and
methodological changes to the contribu-
tion of tourism to GDP were introduced in
line with international practices (changes
to the survey sample and estimation of the
sector’s value added based on occupancy
rates rather than arrivals). Based on pro-
visional GDP figures, growth reached 5.4
percent in 2021 and 8.8 percent in 2022, dri-
ven by tourism, fisheries, household con-
sumption, and investment. Western Euro-
pean tourist arrivals offset lost arrivals
from Ukraine and Russia, due to the war.
Unlike many countries, inflation in the
Seychelles was relatively low in 2022, re-
flecting base effects and the large ex-
change-rate appreciation (due to increased
tourist arrivals) in 2021 and 2022 that mit-
igated part of the imported inflationary

FIGURE 1 Seychelles / Real GDP growth and sectoral
contributions to real GDP growth
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FIGURE 2 Seychelles / Actual and projected poverty rates
and real GDP per capita
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pressures. Average annual inflation de-
clined to 2.6 percent in 2022.
The current account deficit narrowed by
12.4 percentage points to 10.8 percent of
GDP in 2022, reflecting much higher
tourism receipts. However, reserves de-
clined to US$639 million (3.2 months of
imports) as of end-December 2022, due
to higher foreign exchange demand for
goods and services imports. Fiscal con-
solidation continued, causing the deficit
to decline to 2.2 percent of GDP in 2022.
Revenues collection performed broadly in
line with projections while expenditure
was less than projected, driven by mea-
sures implemented by the government to
reduce the wage bill and social programs.
This reduced the debt-to-GDP ratio by 8.3
percentage points from 2021 to 67.9 per-
cent in 2022, helped by strong implemen-
tation of the IMF, World Bank, and AfDB
programs, and a stiff fiscal adjustment as
most of the COVID-19 response measures
were unwound.
The rapid GDP growth has also been ac-
companied by a strong labor market. In
the third quarter of 2022, total employment

increased by 11.4 percent while average
earnings increased by 0.3 percent, relative
to the same period in 2021. Consequently,
the poverty rate declined from 6.8 percent
in 2021 to 6.2 percent in 2022.

Outlook

Real GDP growth is projected at 3.8 per-
cent in 2023, driven by robust tourism, be-
fore moderating to an average of 2.8 per-
cent over the medium term. Medium-term
growth will be supported by continued re-
covery in tourism, global economic
growth, private consumption, and trade.
Stronger economic activity is expected to
further improve employment in 2023. Av-
erage inflation is projected to average 3.8
percent in the medium term, reflecting a
moderation in global energy and food
prices. The current account deficit is ex-
pected to narrow further to 9.5 percent of
GDP in 2023 and continue its downward
trend, buoyed by robust tourism growth
and foreign direct investment inflows. This

is expected to help raise reserves to
US$708 million (3.4 months of imports)
in 2023. Improved revenue collection and
continued fiscal consolidation are project-
ed to narrow the deficit to 1.3 percent of
GDP in 2023. In 2023 and over the medi-
um term, the primary balance will shift to
a surplus, as revenue measures will more
than compensate for the planned increase
in capital expenditure on climate change
mitigation and adaptation.
The government has scaled back
COVID-19-related programs and focused
on a targeted program of social support and
temporary cash transfers to protect the most
vulnerable and empower Seychellois to get
well-paying jobs. Reforms to the social pro-
tection system are ongoing to ensure its sus-
tainability and promote increased labor
force participation of working-age benefi-
ciaries. This would contribute to reducing
poverty. A planned increase in the wage bill
of 0.6 percent of GDP would be partially fi-
nanced by cuts in allowances. The Sey-
chelles’ public debt is expected to continue
to decrease, given proactive debt manage-
ment and fiscal consolidation.

TABLE 2 Seychelles / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -8.6 5.4 8.8 3.8 3.0 3.1

Private Consumption -5.1 4.0 6.8 4.7 3.5 2.0
Government Consumption 17.0 7.3 2.0 1.4 1.2 1.3
Gross Fixed Capital Investment -12.7 1.8 2.7 1.9 1.7 1.7
Exports, Goods and Services -25.7 9.9 9.1 2.7 2.5 3.0
Imports, Goods and Services -15.5 7.7 3.1 1.8 1.6 1.2

Real GDP growth, at constant factor prices -9.4 5.4 8.8 3.8 3.0 3.1
Agriculture -13.5 3.1 3.8 2.9 2.1 2.0
Industry 0.5 2.9 3.5 3.0 2.3 2.5
Services -11.3 6.1 10.2 4.0 3.2 3.3

Inflation (Consumer Price Index) 1.2 9.8 2.6 4.2 3.8 3.5

Current Account Balance (% of GDP) -29.3 -23.2 -10.8 -9.5 -8.7 -7.1
Net Foreign Direct Investment Inflow (% of GDP) 10.0 13.3 15.1 13.2 15.2 14.7

Fiscal Balance (% of GDP) -18.6 -6.8 -2.2 -1.3 1.0 1.7
Revenues (% of GDP) 35.0 38.4 40.0 42.2 44.4 45.9
Debt (% of GDP) 88.7 76.2 67.9 64.6 60.3 55.3
Primary Balance (% of GDP) -15.5 -3.4 0.7 0.9 2.1 3.0

International poverty rate ($2.15 in 2017 PPP)a,b 0.6 0.5 0.5 0.5 0.4 0.4

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 1.3 1.2 1.1 1.1 1.0 1.0

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 7.2 6.8 6.2 5.9 5.7 5.6

GHG emissions growth (mtCO2e) -7.1 -15.6 15.2 16.6 5.0 4.8
Energy related GHG emissions (% of total) 78.6 74.1 77.0 79.8 80.4 80.9

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2018-HBS. Actual data: 2018. Nowcast: 2019-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2018) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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