
CHAD
Table 1 2022
Population, million 17.7

GDP, current US$ billion 12.8

GDP per capita, current US$ 720.5

International poverty rate ($2.15)a 30.9

Lower middle-income poverty rate ($3.65)a 64.6

Upper middle-income poverty rate ($6.85)a 89.4

Gini indexa 37.5

School enrollment, primary (% gross)b 93.7

Life expectancy at birth, yearsb 52.8

Total GHG emissions (mtCO2e) 115.4

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2018), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Chad’s economic recovery in 2022 was

dampened by floods and insecurity;

GDP growth was moderate at 2.2 per-

cent (-0.9 percent in per capita terms),

while poverty incidence increased by 2.4

percentage points. Growth is expected to

remain modest over the medium-term,

around 3.2 percent, as oil prices remain

high, but downside risks from food

scarcity and general insecurity, climatic

shocks, an extended political transition

and oil price volatility predominate.

Key conditions and
challenges

Chad's oil-dependent economy has wit-
nessed successive crises since the 2014-15
oil price shocks. Notwithstanding the
2018-19 recovery, annual GDP growth has
been subdued, averaging 0.3 percent over
the past six years, which, given high pop-
ulation growth (3.3 percent on average),
translates into an average annual decrease
in per capita income of 2.9 percent.
The main constraints sustained economic
and social development include: oil depen-
dence and poor oil revenue management;
insecurity; vulnerability to climate change;
political unrest; institutional instability;
weak governance and transparency; poor
trade networks; weak human capital in-
vestment; and a large infrastructure deficit.

Recent developments

Chad’s economy was expected to recover
in 2022, following a 1.2 percent contrac-
tion in 2021 (-4.3 percent in per capi-
ta terms), on the back of higher global
oil prices (averaging $99.8/bbl in 2022)
coupled with increased oil production.
However, this recovery was dampened
by floods and a volatile security envi-
ronment with GDP growth estimated at
2.2 percent (-0.9 per capita), and non-
oil GDP growth at 1.3 percent. Industry
on account of the oil sector was the

main contributor to growth (4.1 percent-
age points [ppts]), followed by agricul-
ture (0.6 ppts), which experienced in-
adequate rainfall distribution and severe
floods. The value of exports increased by
54.9 percent due to high oil prices, lead-
ing to a current account surplus of 1.9
percent of GDP in 2022, versus a 6 per-
cent deficit in 2021.
Inflation increased from 1 percent in 2021
to 5.8 percent in 2022 driven by high global
prices in food and energy resulting from
Russia’s invasion of Ukraine, and food
supply restrictions due to the security sit-
uation. Food inflation, averaging 12.2 per-
cent in 2022, also suffered from weak do-
mestic agricultural production.
Chad declared a national food emergency
in June 2022. The situation was worsened
by unprecedented floods during the lean
season, which affected over 340,000 people
and destroyed 2,700 hectares of crops and
farming land. Food insecurity currently af-
fects 2.1 million people (12.1 percent of the
population). Cereal production for
2022-2023 is estimated at 2.9 million tons
with a gross deficit of 443,950 tons. The ex-
treme poverty rate (US$2.15/ day per capi-
ta, 2017 PPP) is expected to have increased
by 2.4 percentage points in 2022, reaching
38.7 percent, implying the number of ex-
treme poverty increased by almost 625,000
people to reach 6.8 million.
Chad's monetary and exchange rate policies
are managed by the regional Central Bank
(BEAC), which continued to tighten its
monetary conditions in 2022 to contain in-
flationary pressures and support the exter-
nal viability of the exchange rate arrange-
ment. The BEAC raised its policy rate in

FIGURE 1 Chad / GDP growth, current account and fiscal
balances
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FIGURE 2 Chad / Actual and projected poverty rates and
real GDP per capita
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September 2022 from 4.0 to 4.5 percent, its
second increase in 2022. The BEAC also re-
duced its weekly liquidity injections from
XAF 160 billion in April 2022 to XAF 50 bil-
lion in December 2022.
The fiscal balance, including grants,
reached a surplus of 4.5 percent of GDP
in 2022 (non-oil fiscal deficit was 7.4 per-
cent of GDP), due to the one-year lag in the
main component of oil-revenue tax collec-
tion and lower capital expenditure. Total
public debt is estimated to have dropped
to 49.6 percent of GDP by end-2022. Chad
became the first country to reach an agree-
ment under the G20 Common Framework
(CF) in November 2022 with its official and
largest private creditors.

Outlook

In 2023, growth will increase to 3.2 percent
(zero per capita growth) with 2.4 percent
non-oil GDP growth, as oil prices moder-
ate in the global markets. While significant

government investments are expected,
government consumption will be con-
strained. Assuming ongoing global recov-
ery in international trade, moderate oil
prices and increased government invest-
ment, economic growth is expected to re-
main relatively constant over 2024-25. In-
flation is expected to fall slightly to 5.2 per-
cent in 2023, declining to 3 percent in 2025,
as food inflation gradually decreases
thanks to government measures address-
ing food insecurity.
Oil-sector driven growth is not expected
to lead to poverty reduction without sig-
nificant structural reforms, as there are
few linkages between the extractive sector
and the livelihoods of poor and vulner-
able groups. Moreover, the continued se-
curity restrictions and the low coverage
of social protection programs will limit
the pace of poverty reduction. Extreme
poverty is expected to decrease to 34.4
percent in 2025, in line with moderate
growth in the agriculture and services
sectors and declining inflation. However,
with rapid population growth, the total

number of poor declined by only 81,000
people to 6.7 million.
Reflecting significantly higher oil prices in
2022 and more controlled current spend-
ing, the fiscal surplus is projected to ex-
pand to 6.1 percent of GDP in 2023 (with
a non-oil fiscal deficit of 6.5 percent of
GDP), before gradually decreasing to an
average 4 percent of GDP over 2024-25 as
oil prices ease. Total public debt is pro-
jected to drop to 36.4 percent of GDP
by end-2025. The current account is ex-
pected to deteriorate over the medium
term (from -1.8 percent of GDP in 2023
to an average -4.6 percent of GDP over
2024-25) owing to the projected decline in
oil prices and increased imports to sup-
port growing capital investment.
This outlook is subject to significant uncer-
tainty and downside risks, namely: damp-
ening and volatile oil prices; increased po-
litical instability surrounding the political
transition and elections; intensified secu-
rity risks; further climate-related shocks;
continuing food security challenges and
related social discontent.

TABLE 2 Chad / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -1.6 -1.2 2.2 3.2 3.4 3.1

Private Consumption 0.5 1.6 2.1 1.0 2.5 2.6
Government Consumption 11.1 3.7 -1.5 -1.6 -3.2 -1.8
Gross Fixed Capital Investment -14.7 -4.5 -6.8 16.5 3.2 2.6
Exports, Goods and Services 1.1 -0.4 5.0 5.1 3.9 3.9
Imports, Goods and Services 1.8 5.1 2.0 4.8 1.6 2.8

Real GDP growth, at constant factor prices -1.6 -1.2 2.2 3.2 3.4 3.0
Agriculture 3.9 6.2 2.0 2.2 1.6 1.7
Industry -0.1 -4.6 4.1 4.5 2.1 2.0
Services -7.0 -4.4 0.7 2.8 6.2 5.2

Inflation (Consumer Price Index) 3.5 1.0 5.8 5.2 4.0 3.0
Current Account Balance (% of GDP) -7.8 -6.0 1.9 -1.8 -4.7 -4.5

Fiscal Balance (% of GDP) 1.7 -2.2 4.5 6.1 4.1 3.8
Revenues (% of GDP) 20.7 16.3 19.9 22.5 19.4 19.5
Debt (% of GDP) 49.9 52.1 49.6 43.4 40.0 36.4
Primary Balance (% of GDP) 3.4 -0.6 5.9 7.8 5.3 5.3

International poverty rate ($2.15 in 2017 PPP)a,b 32.4 36.3 38.7 37.1 35.9 34.4

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 64.3 69.0 70.9 69.9 68.3 66.2

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 88.6 90.7 91.9 91.3 90.4 89.1

GHG emissions growth (mtCO2e) 2.8 2.9 3.2 3.3 3.3 3.3
Energy related GHG emissions (% of total) 2.2 2.1 2.1 2.0 2.0 2.0

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2018-EHCVM. Actual data: 2018. Nowcast: 2019-2022. Forecasts are from 2023 to 2025.
b/ Projection based on microsimulation model that accounts for differences in sectoral growth, food and nonfood inflation.
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