
TOGO
Table 1 2022
Population, million 8.8

GDP, current US$ billion 8.4

GDP per capita, current US$ 952.3

International poverty rate ($2.15)a 28.1

Lower middle-income poverty rate ($3.65)a 56.8

Upper middle-income poverty rate ($6.85)a 84.0

Gini indexa 42.4

School enrollment, primary (% gross)b 124.2

Life expectancy at birth, yearsb 61.0

Total GHG emissions (mtCO2e) 10.1

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2018), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Following a post-COVID rebound in 2021,

growth moderated in 2022 and 2023 due to

disruptions associated with the Russia’s

invasion of Ukraine while government ef-

forts to address security threats in the

North and higher food and energy prices

led to increased fiscal deficits and higher

debt. Having risen in 2020-23, extreme

poverty is projected to resume its down-

ward trend in 2024-25 as the recovery

strengthens, albeit at a modest pace due to

fiscal consolidation measures.

Key conditions and
challenges

Despite recent shocks, growth in Togo
has shown signs of resilience thanks in
part to increased public spending but the
country is facing rising social, security
and fiscal challenges. The extreme pover-
ty rate (percent of the population liv-
ing below the new international poverty
line of US$2.15 per capita per day, 2017
PPP) is estimated to have increased to
30.6 percent in 2022 (from 29.6 percent
in 2021) largely due to a sharp increase
in consumer price inflation and slowing
agricultural production. The Savanes re-
gion, Togo’s poorest, has experienced an
uptick in terrorist attacks since 2021 as
Jihadist groups operating in the Sahel
expand southward.
A lack of economic opportunity for youth
and weak service delivery further exacer-
bates the situation. Climate change also
constitutes an increasing threat, dispropor-
tionally affecting poorer regions.
Growth is expected to strengthen grad-
ually in 2024-25, as external demand
regains momentum and domestic infla-
tion moderates, but fiscal consolidation
measures and tighter financing condi-
tions will keep a lid on the recovery.
Risks remain tilted to the downside, in-
cluding the possibility of weaker-than-
expected global demand, growing in-
security in the North, fiscal financing
pressures, and climate shocks disrupting
agriculture production.

Recent developments

Real GDP growth is estimated to have
slowed to 4.9 percent in 2022, down from
5.3 percent in 2021, as disruptions associ-
ated with the war in Ukraine led to weak-
ening export revenues and increased cost
of living at home, which was only par-
tially offset by higher public spending. In
particular, a sharp uptick in food and en-
ergy prices led headline inflation to reach
a 20-year high of 7.5 percent in 2022,
which contributed to a significant decel-
eration in consumer spending. Increased
energy and fertilizer costs also negative-
ly impacted the agriculture sector, which
together with more variable rainfall con-
tributed to slowing production. In this
context, extreme poverty increased to 30.6
percent nationwide, and reached up to
45.9 percent in rural areas.
Rising inflation and growing insecurity in
the Savanes region led the government to
implement emergency spending in a re-
vised 2022 budget, including higher sub-
sidies for fertilizers and fuel, tax ex-
emptions, public sector wage and pen-
sion increases amounting to 1.3 percent
of GDP, and new capital expenditure for
security purposes amounting to 2 per-
cent of GDP. These emergency measures,
some of which appear poorly targeted,
contributed to the fiscal deficit increas-
ing to 8.3 percent of GDP in 2022, up
from 4.8 percent in 2021. The govern-
ment was able to meet rising borrowing
needs through additional external con-
cessional financing and higher regional

FIGURE 1 Togo / Real GDP growth and contributions to real
GDP growth
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FIGURE 2 Togo / Actual and projected poverty rates and
real GDP per capita
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bond issuances where appetite for debt
remained strong throughout the year de-
spite tightening financing conditions.
To counter inflation across WAEMU
countries, the Central Bank of West
African States (BCEAO) raised policy in-
terest rates by a cumulative 75 basis
points in 2022 (to 2.75 percent for liquidi-
ty calls and 4.75 percent for the marginal
lending facility). BCEAO will likely need
to continue tightening in 2023 in line
with other major central banks, and as
foreign exchange reserves have declined,
and inflation remains well above the tar-
get range of 1-3 percent. Furthermore, de-
laying fiscal adjustments towards the re-
gional fiscal deficit target of below 3 per-
cent of GDP by 2025 could exacerbate
debt sustainability risks in some coun-
tries, while increasing regional financing
needs, reducing reserve buffers, and ele-
vating inflationary risks.

Outlook

Growth is projected to stabilize at 4.9 per-
cent in 2023, as an uptick in consumer
spending driven by subsiding energy and
food price inflation should be offset by de-
celerating public investment and external
demand. As the global economy regains
momentum in 2024-25, growth in Togo is
projected to strengthen as well, reaching
5.3 percent in 2024 and 5.5 percent in 2025,
but fiscal consolidation measures and
tighter financing conditions will keep a lid
on domestic demand. While extreme
poverty is expected to remain elevated in
2023, at 30.7 percent, it is projected to grad-
ually decline to 30.1 percent in 2024 and
29.5 percent in 2025 as inflation moderates
and agriculture production recovers,
though still remaining above pre-COVID

levels. The decline in poverty is projected
to be the strongest in rural areas, given the
positive outlook for the agriculture sector.
Lower poverty reduction is expected in ur-
ban areas, reflecting steady but more mod-
erate growth in services activity.
The Government’s fiscal consolidation
plan, which includes reduced capital
spending and increased revenue mobi-
lization, is expected to bring the deficit to
4.5 percent of GDP in 2025, thereby re-
maining above the WAEMU convergence
criterion of 3 percent. While external debt
distress risks are moderate, elevated do-
mestic debt, ongoing refinancing pres-
sures and tighter global financing condi-
tions are a source of vulnerability. Down-
side risks to the outlook also stem from
regional security threats, disruptions from
more frequent extreme weather events,
and uncertainty around global demand
and commodity markets.

TABLE 2 Togo / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 1.8 5.3 4.9 4.9 5.3 5.5

Private Consumption -0.5 5.3 2.1 5.4 5.5 5.3
Government Consumption 2.0 6.4 5.9 3.3 1.3 5.2
Gross Fixed Capital Investment 15.0 8.9 21.8 2.9 6.9 5.8
Exports, Goods and Services -4.7 12.0 5.2 4.9 5.8 6.8
Imports, Goods and Services 0.8 13.8 11.0 3.7 5.8 6.1

Real GDP growth, at constant factor prices 2.0 5.1 5.0 4.9 5.3 5.5
Agriculture 1.3 6.0 3.9 4.5 5.1 5.3
Industry 5.3 6.8 3.1 4.8 6.2 6.4
Services 0.9 4.0 6.3 5.1 4.9 5.2

Inflation (Consumer Price Index) 1.8 4.5 7.5 5.3 3.5 3.0

Current Account Balance (% of GDP) -0.3 -1.3 -5.8 -5.6 -5.3 -4.2
Net Foreign Direct Investment Inflow (% of GDP) 0.7 -1.1 0.9 1.8 2.0 2.0

Fiscal Balance (% of GDP) -6.9 -4.8 -8.3 -6.6 -5.4 -4.5
Revenues (% of GDP) 16.2 17.0 17.4 17.3 16.6 16.3
Debt (% of GDP) 60.4 63.6 68.0 70.1 70.4 69.6
Primary Balance (% of GDP) -4.6 -2.3 -6.0 -3.8 -2.5 -1.9

International poverty rate ($2.15 in 2017 PPP)a,b 28.8 29.6 30.6 30.7 30.1 29.5

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 57.4 58.7 59.0 59.0 58.6 58.1

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 83.9 84.4 84.7 84.5 84.3 84.1

GHG emissions growth (mtCO2e) 2.7 7.8 5.2 3.1 4.6 4.4
Energy related GHG emissions (% of total) 23.1 25.1 25.9 25.2 25.0 25.2

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2018-EHCVM. Actual data: 2018. Nowcast: 2019-2022. Forecasts are from 2023 to 2025.
b/ Projection based on microsimulation model that accounts for differences in sectoral growth, food and nonfood inflation.
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