
UGANDA
Table 1 2022
Population, million 47.2

GDP, current US$ billion 38.8

GDP per capita, current US$ 822.2

International poverty rate ($2.15)a 42.2

Lower middle-income poverty rate ($3.65)a 71.9

Upper middle-income poverty rate ($6.85)a 91.1

Gini indexa 42.7

School enrollment, primary (% gross)b 102.7

Life expectancy at birth, yearsb 62.9

Total GHG emissions (mtCO2e) 62.5

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2019), 2017 PPPs.
b/ Most recent WDI value (2020).

Uganda’s economy is expected to grow

above 5 percent in FY23, as investment

picks momentum, supported by lower in-

flationary pressures and easier monetary

policy. Reducing the fiscal deficit to 3.5

percent by FY24 would make debt more

sustainable. GDP growth will accelerate

beyond 6 percent in FY24 and FY25, if not

derailed by a global slowdown, disruptions

to global finances and weather shocks.

Poverty will fall as incomes recover.

Key conditions and
challenges

Increased shocks and less momentum be-
hind policy reform create challenges for
sustaining economic growth and reducing
poverty in Uganda. Real GDP per capita
grew by only 1.0 percent per year between
2011 and 2022 in the context of rapid pop-
ulation growth, drought and other exter-
nal shocks, a less supportive external envi-
ronment, and weakening policy and insti-
tutional framework (including centraliza-
tion of policymaking). The pace of poverty
reduction decelerated as most households
rely heavily on agriculture and are vulner-
able to climate change and weather shocks.
Ahead of possibly transitioning into an oil
producer, the Ugandan economy needs to
structurally transform and shift labor into
a more productive employment to reinvig-
orate economic activity and reduce pover-
ty. Labor is not moving to high-productiv-
ity activities. Approximately two-thirds of
the Ugandan workforce remain occupied
in agriculture, which produces less than a
quarter of the GDP. Although services con-
stitute a large share of GDP, many jobs
in the sector are informal and low-skilled.
Given Uganda’s small domestic market
and distortions, international trade must
support this transformation and boost eco-
nomic growth and development.
The private sector must drive this transfor-
mation and diversification. Uganda’s
growth model of debt-financed public
spending—which has emphasized physical

infrastructure—has crowded out private
sector investment and is not sustainable.
A more appropriate role for the state is
to build human capital, facilitate private
investment and job creation, and pur-
sue measures to reduce inequality and
strengthen resilience. The prospects for
the shift to private sector-led growth de-
pend on macroeconomic stability, more
efficient and effective public spending, in-
creased government support for the most
vulnerable, and the uptake of digital and
other innovative technologies.

Recent developments

Uganda’s economy weathered successive
shocks in2022withGDPgrowthexpectedto
recover to 5.7 percent y/y during FY23 (July
2022 to June 2023). A post-COVID-19 recov-
ery in services and industrial sectors offset
the weather-induced decline in agriculture.
An uptick in investments and employment
growth reinforced domestic demand before
lending rates rose in response to a tighter
monetarystancestarting inJune2022.
High-frequency phone surveys find that
employment, labor, and farm incomes im-
proved through November 2022, al-
though more than half of the population
remained moderately food insecure,
while 15 percent were severely insecure.
Due to inflation, the poorest households
in rural areas were unable to access or
buy food in desired amounts.
The external current account deficit is ex-
pected to widen to 9 percent of GDP in FY23
due to a deterioration in the terms of trade.

FIGURE 1 Uganda / Fiscal adjustment

0

10

20

30

40

50

60

0

2

4

6

8

10

12

14

16

18

FY2019 FY2020 FY2021 FY2022 FY2023f FY2024f FY2025f

Public debt (rhs) Primary deficit (lhs)

Domestic revenue (lhs)

Percent of GDP Percent of GDP

Source: Ministry of Finance, Planning and Economic Development.

FIGURE 2 Uganda / Actual and projected poverty rates and
real private consumption per capita
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While Uganda’s exports benefitted from the
surge in commodity prices, the re-opening
of the Rwanda–Uganda border, easing of
non-tariff barriers with Kenya, resumption
of the gold trade, and recovery of tourism,
imports growth has been stronger, partly to
support investments.
Inflation subsided beginning November
2022, thanks to lower international com-
modity prices and Bank of Uganda’s (BoU)
tight monetary policy. In February 2023,
BoU maintained its policy rate at 10 per-
cent, 350 basis points above its level a year
ago, for the fourth consecutive month.
Hence, the annual headline and core in-
flation slid to 9.2 percent and 7.8 percent,
respectively, as the energy and utilities
prices reduced.
Due to shocks, government revenues re-
mained below target, while recurrent
spending overshot the underspending on
the capital budget. The fiscal deficit is ex-
pected at 5.1 percent of GDP and public debt
at 50 percent of GDP. Despite efforts to re-
pay domestic arrears, government’s re-
liance on the domestic market to finance its
deficit hurts the private sector’s recovery.

Outlook

Uganda’s economic growth is expected to
accelerate to above 6 percent per year in
the medium-term, as inflationary pres-
sures subside, BoU eases monetary policy,
and the government relies mainly on rev-
enue collection and spending efficiencies
to cut the deficit. The investments and ex-
ports of oil will support government’s oth-
er promotional efforts for tourism, export
diversification, and agro-industrialization.
Nonetheless, the slowdown of global
growth, disruptions in global financial
conditions, and increasingly volatile
weather remain major downward risks.
Accelerated growth may reduce poverty
(measured at the $2.15/day international
poverty line) from 41.4 percent in 2023 to
39 percent by 2025. But given that house-
holds have limited adaptive capacity, the
pace of poverty reduction will ultimately
depend on how food access and affordabil-
ity evolve, and on the incidence of weather
and any environmental shocks.

Inflation expectations are lower as
global supply chains improve, energy
prices stabilize, and the shilling stabi-
lizes with increased foreign capital in-
flows. Core inflation is projected to re-
turn to the target of 5 percent by De-
cember 2023. However, drought con-
ditions will exert pressure on food
prices and sustain headline inflation
above 6 percent. With the balance of
risks tilted downwards, BoU is expect-
ed to cautiously ease monetary policy
to support economic recovery.
To sustain the fiscal consolidation into
the medium-term, the planned reduction
in recurrent spending is expected to
be followed with improved efficiency in
public investment projects and sustained
revenue effort. A lower fiscal deficit
is expected to reduce debt accumula-
tion and combined with a deliberate ef-
fort to minimize non-concessional bor-
rowing, reduce fiscal risks. The govern-
ment plans to reduce domestic borrow-
ing while maintaining the debt below 50
percent of GDP beyond FY23 to avoid
crowding out the private sector.

TABLE 2 Uganda / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 3.0 3.4 4.7 5.7 6.2 6.7

Private Consumption 2.0 4.2 3.4 5.0 5.3 5.6
Government Consumption 7.9 6.1 -17.4 -0.6 2.2 2.5
Gross Fixed Capital Investment -0.1 5.1 20.1 9.1 8.0 8.3
Exports, Goods and Services -1.2 2.6 -18.6 18.0 16.7 15.3
Imports, Goods and Services -5.4 8.6 -8.9 14.4 11.7 10.6

Real GDP growth, at constant factor prices 3.0 3.4 4.7 5.7 6.2 6.7
Agriculture 4.6 3.8 4.4 4.2 4.0 4.3
Industry 3.1 3.4 5.4 6.3 7.9 8.1
Services 2.2 3.3 4.4 6.1 6.3 7.0

Inflation (Consumer Price Index) 2.3 2.5 3.7 8.3 7.2 5.0

Current Account Balance (% of GDP) -6.7 -10.2 -7.9 -9.0 -10.6 -12.2
Net Foreign Direct Investment Inflow (% of GDP) 2.6 2.1 3.1 5.2 6.3 6.6

Fiscal Balance (% of GDP) -7.1 -9.5 -7.4 -5.1 -3.5 -3.4
Revenues (% of GDP) 13.1 14.7 14.2 15.3 15.5 16.1
Debt (% of GDP) 40.4 49.6 50.7 50.7 49.1 48.0
Primary Balance (% of GDP) -4.8 -6.8 -4.6 -2.0 -1.0 -1.2

International poverty rate ($2.15 in 2017 PPP)a,b 42.6 42.4 42.3 41.4 40.5 39.0

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 72.3 72.0 71.9 71.2 70.5 69.7

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 91.3 91.1 91.1 90.9 90.6 90.3

GHG emissions growth (mtCO2e) 0.6 1.6 3.5 3.7 3.9 4.0
Energy related GHG emissions (% of total) 17.8 16.8 17.1 17.4 17.8 18.2

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on 2019-UNHS. Actual data: 2019. Nowcast: 2020-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2019) with pass-through = 0.7 (Low (0.7)) based on private consumption per capita in constant LCU.
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