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Scope of the paper
Key questions:
◦ What characteristics influence migrants’ decision to financing migration through loans?
◦ Are their differences in the characteristics of the different sources of loans?
◦ Do these differences affect debt burden upon return?

Draw on Bangladesh Return Migrant Survey 2018/19 (BRMS)

Inform policies and programs to:
◦ Reduce barriers to migration 
◦ Reduce vulnerability



Costs for economic migrants from Bangladesh 
are among highest in the world

Migration costs and the amounts borrowed over 
time (100,000s of BDT, per migrant)

Note: Data from BRMS 2018/19

Sources of migration financing (%)



Loans can take a long time to repay and 
come from many sources

Note: Data from BRMS 2018/19

Est. average years need to repay migration debt 
(distribution in %)

Source of loans (%)



There are differences in loan characteristics 
across sources



Probit regression
◦ Similar coefficients with linear probability

Factors increasing probability of taking out a loan 
for financing migration
◦ Cost
◦ Age (decreasing over time)
◦ Lack of land
◦ Not coming from Dhaka/Chattagram
◦ Being employed in 5 years prior to migrating
◦ Lower household income

Determinants of 
decision to take loan



Multinomial logistic regression of loan choice 
on migrants’ characteristics

Key differences emerge between choice of 
going with a loan from formal versus informal 
sources, e.g. household/family versus 
moneylender

◦ Years of experience matter
◦ Migrants from richer households less likely to 

go outside household/friends
◦ Higher migration costs reduce probability of 

households/friends, and increase probability of 
moneylender

Determinants of loan 
type



Key takeaways
Costs of migration significant determinant of decision to take on loans
◦ Loan repayment after return tends to be slow presenting drag on financial well-being/viability of 

remigration

Choice of loan product driven by several key individual characteristics
◦ Key difference in options is between formal (banks, moneylenders) and informal (friends, family)
◦ Migrants from lower-income households, but who have worked for 5 years before departure tend to go to 

moneylenders or banks because informal sources may not have funds to give
◦ At the same time, workers without as much work experience may not qualify for formal loans

Policy suggestion
◦ Interventions to reduce costs of migration, e.g. investments in migration systems, government-to-

government programs
◦ More and new loan microfinance products, which tend to be non-collaterized, better targeted to lower-

income households
◦ Streamlining access and range of products from formal channels



Thank you

sahmed20@worldbank.org
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