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Some signs of stabilization,
but at very low levels of
economic activity



Figure 2: Daily mobility (percent change from 3 January—6 February 2020 baseline)
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Source: Google COVID-19 Community Mobility Reports. Five day moving average.




Manufacturing output and employment appears to have
stabilized, albeit at low levels

Figure 15: Myanmar Manufacturing Purchasing
Managers’ Index (PMI) components
(> 50 indicates expansion, < 50 contraction)

Figure 16: Regional Manufacturing PMIs
(> 50 indicates expansion, < 50, contraction)
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Exports have recovered in recent months

Figure 33: Manufacturing and agricultural exports have picked
up in recent months
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Source: CEIC and Ministry of Commerce




With incomes and employment lower, consumption is weak...

Figure 10: Retail and wholesale sector decline in sales Figure 4: Number of motor vehicle sales
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... as Is investment

. ;i s ) _ Figure 36: A significant drop in capital imports
Figure 8: Investment and hiring decisions reported by firms since February 2021
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Source: CEIC and Ministry of Commerce




A sharp exchange rate depreciation has triggered price

pressures
Figure 43: The Myanmar kyat depreciated sharply against

the US dollar before stabilizing
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With key input prices (including fuel) rising to high levels

Figure 27: PMI input and output prices Figure 28: Fuel prices and key drivers
Jan 2021 =100
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Constraints on agricultural production combined with rising
food prices imply significant impacts on food security

Figure 29: Agricultural price changes (over the year to October 2021)
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1 percent growth in FY2022 still leaves the economy very weak
in levels terms

Figure ES 1: Real GDP growth and contributions Figure ES 2: Real GDP (trillion of kyats)
to real growth by sector
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Public finances are under pressure

Figure 45: Tax collection, % of GDP
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Large downside risks: conflict and COVID-19

Figure 4: Conflict intensity in Myanmar*

Figure 6: Contribution to GDP in FY2018/19, percent*
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*Columns color coded according to conflict intensity in 2021




Ongoing internet disruptions one example of the deterioration
in the overall business environment

Figure 65: Outage severity of internet restrictions in various states in Myanmar
(Jan (01) — Dec (12) 2021)
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Source: Internet Qutage Detection and Analysis (IODA), 2021.







