
CHINA
Table 1 2022
Population, million 1412.3

GDP, current US$ billion 17929.8

GDP per capita, current US$ 12695.4

International poverty rate ($2.15)a 0.1

Lower middle-income poverty rate ($3.65)a 3.0

Upper middle-income poverty rate ($6.85)a 24.7

Gini indexa 38.2

School enrollment, primary (% gross)b 104.1

Life expectancy at birth, yearsb 78.1

Total GHG emissions (mtCO2e) 13067.7

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2019), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Following China’s reopening, GDP

growth is expected to rebound in 2023

to 5.1 percent, buoyed by private con-

sumption, continued fiscal support, and

stronger private investment. Beyond the

rebound, the property market downturn

and geopolitical tensions may weigh on

growth, although there is a potential

upside of a faster-than-expected recovery

in consumption and external demand.

The pace of poverty reduction is expect-

ed to accelerate but not quite return to

pre-pandemic levels.

Key conditions and
challenges

In the final quarter of 2022, GDP growth
waned in the face of increasingly stringent
COVID-19 lockdowns. Year-on-year GDP
growth slowed to 2.9 percent in the fourth
quarter of 2022, down from 3.9 percent in
the third quarter. In the near term, Decem-
ber’s reopening is expected to usher in a
sharp growth rebound. While the invest-
ment rebound could remain dampened by
the challenged real-estate sector, it is possi-
ble that a faster-than-expected recovery in
consumption and external demand could
result in higher growth. In the medium
term, China’s economic outlook remains
clouded by structural issues including
slowing productivity, environmental chal-
lenges, geopolitical tensions, and a shrink-
ing working-age population.

Recent developments

In 2022 full-year growth fell to 3.0 percent.
Both the services and industrial sectors saw
slowing growth in the fourth quarter in the
face of tight COVID-19 restrictions in Octo-
berandNovember.BytheendofNovember,
public health-related restrictions were re-
ported to be affecting areas worth around a
quarterofChina’sGDP. Inresponsetoslow-
ing growth during several large COVID-19
waves over the course of 2022, macroeco-
nomic policies turned expansionary. On the

fiscal side, tax, and relief measures were
introduced and spending on infrastructure
investment projects increased by 9.4 per-
cent year-on-year in 2022, although declin-
ing fiscal multipliers during the pandemic
have constrained the government’s capaci-
ty to support the economy. Monetary pol-
icy became moderately accommodative
with modest interest rate-based easing
measures and cuts to the reserve require-
ment ratio, amongst others.
The sudden loosening of the zero-COVID
policy in December was followed by an
unprecedented wave of infections, severe-
ly disrupting economic activity. On a quar-
ter-on-quarter seasonally adjusted basis,
economic activity was flat at 0.0 percent
in quarter four, with a contraction in con-
sumption. Simultaneously, the trade sur-
plus also shrank as global demand started
to weaken and COVID-related measures
caused disruptions to production. A rapid
exit wave of COVID-19 infections began
to subside in January with consumption
beginning a recovery during the holiday
period and domestic tourism revenue
bouncing back relative to 2022’s holiday
period. In January there were also tenta-
tive signs of a recovery in the housing
market, with more cities posting rising
rather than falling prices for the first time
in more than a year, according to the
70-city home price index.
Poverty reduction continued in 2022, al-
beit at a slower pace. The poverty rate
- as measured by the upper-middle in-
come country line in 2017 PPP ($6.85/
day) is expected to fall to 18.9 percent
in 2022. This decline represents an ad-
ditional 19 million people being lifted

FIGURE 1 China / Real GDP growth and contributions to real
GDP growth
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Sources: China’s National Bureau of Statistics and World Bank staff estimates.

FIGURE 2 China / Actual and projected poverty rates and
real GDP per capita
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out of poverty in 2022, compared with 47
million estimated for 2021. Recurrent lock-
downs and a weakened labor market lim-
ited welfare improvements in 2022, with
urban unemployment rising to 6.1 percent
in April, dropping again then rebounding
to 5.7 percent in November amidst further
lockdowns. Urban households reduced
consumption in 2022 (by 1.7 percent relative
to 2021) despite a slight increase in their dis-
posable income (1.9 percent over the same
period). Rural households were affected to a
lesser extent, with average consumption in-
creasing by 2.5 percent in 2022, and income
increasing by 4.2 percent.

Outlook

China’s GDP growth is expected to re-
bound to 5.1 percent in 2023, with a sharp
recovery expected for the first half of 2023.

This expectation is predicated on the rapid
rebound experienced after previous re-
openings in China in 2020 and 2022. This
growth rebound could be even stronger if
external demand in export markets and the
consumption recovery exceed expecta-
tions. Nevertheless, beyond the reopening
effect, the outlook remains somewhat
clouded in the first half of 2022 by con-
tinued challenges in the property sector,
which contributes around a quarter of
China’s GDP. The housing market is ex-
pected to gradually recover after the lift-
ing of Covid-19 restrictions and in re-
sponse to measures from the government
to stabilize the property sector, but debt
may continue to weigh on property de-
velopers. In addition, while the risk of
an imminent new wave of COVID-19 in-
fections has subsided, uncertainty will re-
main over further waves, and associated
policy responses and changes in house-
hold and firm behavior.

A pro-growth alignment of public health,
regulatory, and macroeconomic policy is
expected for 2023. Monetary policy is ex-
pected to remain relatively accommoda-
tive. Fiscal policy is expected to remain
supportive, albeit slightly less expansion-
ary in 2023 than in 2022. A rebound in do-
mestic consumption is expected to put
moderate upward pressure on inflation,
rising to 2.6 percent in 2023, up from 2.0
percent in 2022.
Given the projected economic growth for
2023, the pace of poverty reduction is ex-
pected to accelerate but not quite catch
up with the pre-pandemic years. Con-
sumption recovery is likely to lead to
higher living standards, and the poverty
rate at the $6.85 /day line is projected to
fall to 16.9 percent, representing 29 mil-
lion fewer poor people than in 2022. The
share of the poor residing in urban areas
is projected to continue to grow, reaching
41 percent in 2022.

TABLE 2 China / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 2.2 8.4 3.0 5.1 4.8 4.4

Private Consumption -1.8 11.7 0.9 8.8 6.1 5.5
Government Consumption 3.2 3.3 4.2 2.7 3.5 2.9
Gross Fixed Capital Investment 3.2 3.1 3.5 4.2 4.7 4.5
Exports, Goods and Services 1.7 18.3 0.5 -0.5 2.2 2.0
Imports, Goods and Services -1.4 10.2 -3.2 1.4 2.8 2.6

Real GDP growth, at constant factor prices 2.2 8.4 3.0 5.1 4.8 4.4
Agriculture 3.1 7.1 4.1 3.1 3.1 3.0
Industry 2.5 8.7 3.8 3.5 3.8 3.5
Services 1.9 8.5 2.3 6.6 5.8 5.2

Inflation (Consumer Price Index) 2.5 0.9 2.0 2.6 2.4 2.0

Current Account Balance (% of GDP) 1.7 1.8 2.3 0.9 0.7 0.5
Net Foreign Direct Investment Inflow (% of GDP) 0.7 1.2 0.2 0.5 0.3 0.3

Fiscal Balance (% of GDP)a -8.5 -4.0 -6.4 -6.5 -4.8 -3.9
Revenues (% of GDP) 34.8 35.2 32.3 31.8 34.4 34.9
Debt (% of GDP) 45.4 46.9 51.0 54.1 55.6 56.2
Primary Balance (% of GDP) -7.5 -2.9 -5.2 -5.3 -3.5 -2.7

International poverty rate ($2.15 in 2017 PPP)b,c 0.1 0.1 0.1 0.1 0.1 0.0

Lower middle-income poverty rate ($3.65 in 2017 PPP)b,c 2.7 1.8 1.6 1.2 0.9 0.7

Upper middle-income poverty rate ($6.85 in 2017 PPP)b,c 23.6 20.3 18.9 16.9 15.0 13.4

GHG emissions growth (mtCO2e) 0.3 5.7 1.3 2.2 1.9 1.3
Energy related GHG emissions (% of total) 83.1 83.6 83.7 84.0 84.2 84.3

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ The adjusted fiscal balance adds up the public finance budget, the government fund budget, the state capital management fund budget and the social security fund budget.
b/ Last grouped data available to calculate poverty is for 2019 provided by NBS. Actual data: 2019. Nowcast: 2020-2022. Forecasts are from 2023 to 2025.
c/ Projection using neutral distribution (2019) with pass-through = 0.85 based on GDP per capita in constant LCU.
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