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Table 1 2022
Population, million 0.9

GDP, current US$ billion 4.9

GDP per capita, current US$ 5243.2

International poverty rate ($2.15)a 1.3

Lower middle-income poverty rate ($3.65)a 12.4

Upper middle-income poverty rate ($6.85)a 52.6

School enrollment, primary (% gross)b 113.7

Life expectancy at birth, yearsb 67.9

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2019), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Robust tourism activity is expected to re-

vive the economy with full recovery ex-

pected by 2024. Major risks to the outlook

include natural disasters and internation-

al commodity price shocks. The govern-

ment’s fiscal consolidation plan, en-

shrined in its first Medium-Term Fiscal

Strategy published in February 2023, is

critical to ensuring debt sustainability.

Structural challenges include remoteness

from markets, vulnerability to natural

disasters, and overreliance on tourism.

Key conditions and
challenges

Fiji is an upper middle-income country
in the South Pacific with more than
300 islands and a population of around
900,000. Economic growth averaged 3.7
percent in 2010-18, supported by
tourism. The economy contracted in
2019 due to lower government spend-
ing, tighter domestic financial condi-
tions, and the global downswing. The
economy suffered a deep contraction
of 22.1 percent (cumulative) during
2020-2021 due to the impacts of
COVID-19 and multiple tropical cy-
clones. Fiji faces several structural im-
pediments to economic development
that include remoteness from major
markets, high exposure to natural disas-
ters, and overreliance on tourism.
Prior to the COVID-19 pandemic, Fiji had
a poverty rate of 24.1 percent in 2019/
2020 as defined by the national stan-
dards of living. The 2019-20 Household
Income and Expenditure Survey (HIES)
estimated the incidence of extreme pover-
ty (US$2.15 in 2017 PPP) at 1.3 percent,
which is on par with other Upper Mid-
dle-Income Countries (UMICs). Despite
low extreme poverty, Fiji lags behind its
UMIC peers in providing higher stan-
dards of living for its people, with the
upper middle-income poverty rate
(US$6.85 in 2017 PPP) of 52.6 percent
much higher than the UMICs’ average of
23.5 percent during the same period.

Recent developments

The economy is estimated to have grown
by 16.1 percent in 2022. Tourist arrivals for
2022 exceeded expectations with more
than 70 percent of pre-pandemic levels,
largely from Australia, New Zealand, and
the US. This stimulated economic activity
across services-related sectors such as ac-
commodation, transport, wholesale, and
finance and insurance. Economic recovery
is estimated to have reduced extreme
poverty from 3.7 percent in 2021 to 2.1 per-
cent in 2022, and poverty by UMIC stan-
dards from 67.3 percent to 59.2 percent in
the same period.
Inflationary pressure receded towards the
end of 2022, registering at 3.6 percent on ac-
count of lower-than-expected prices of alco-
holic beverages and food items, which have
a combined weight of over 45 percent of the
CPI basket. Core inflation also declined at
the end of 2022 to 0.7 percent (y/y). Inflation
levels in Fiji have been low relative to the re-
gion as about 36 percent of the items in the
CPI basket come under price controls; 16
price-controlled items also have a zero VAT
rate. Monetary policy remained accom-
modative to support recovery with
overnight policy rate maintained at 0.25
percent since 2020. The current account
deficit narrowed to 15.2 percent of GDP in
2022, reflecting a strong rebound in tourism
earnings and remittances. Foreign reserves
were at a comfortable level at 6.9 months of
import cover as of end-2022.
The fiscal deficit declined from 11.7 per-
cent of GDP in 2021 to 10.9 percent of GDP

FIGURE 1 Fiji / Real GDP growth and sectoral contributions
to real GDP growth
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FIGURE 2 Fiji / Actual and projected poverty rates and real
GDP per capita
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in 2022. Revenue to GDP fell from 25.7 per-
cent to 22.8 percent and expenditure to
GDP fell from 37.5 percent to 33.6 percent
during the same period. The deficit was fi-
nanced through external concessional and
domestic borrowing. Public debt to GDP
fell from 93.0 percent in 2021 to 87.1 per-
cent in 2022 due to a declining primary
balance combined with higher economic
growth. The April 2022 World Bank MAC
Debt Sustainability Analysis assessed Fiji
with high debt vulnerabilities, but public
debt is sustainable with fiscal consolida-
tion, and near-term risks are heightened.
On February 17, 2023, the government
tabled its first Medium-Term Fiscal Strate-
gy to the Parliament as required under the
Financial Management (Amendment) Act
2021. The strategy aims to instill fiscal dis-
cipline and establish a consolidation path-
way, targeting around 80 percent of public
debt to GDP by July 2026. The government
recognizes the importance of immediate
tax policy measures such as the review of
corporate tax rates and other tax incen-
tives; departure tax; excise tax on alcohol;

export income deduction; and VAT regime.
Expenditure policies will be guided by the
right-sizing of civil service, tightening oth-
er operational expenditures, and proper
investment appraisals for new capital pro-
jects, amongst others.

Outlook

The economy is expected to reach the pre-
pandemic level by 2024 conditional upon
tourism performance. Growth is projected
at 5.0 percent in 2023, driven by an uptick
in tourist arrivals to 85 percent of the 2019
level and 4.1 percent in 2024 assuming full
tourism recovery to the pre-pandemic lev-
el. Key downside risks to growth are nat-
ural disasters and international commodi-
ty price shocks in the medium term. Head-
line inflation is forecast to reach 2.0 percent
(y/y) in 2023 and remain below 3.0 percent
(y/y) in the medium term. Robust tourism
earnings and stable remittances are expect-
ed to reduce the current account deficit to

11.1 percent of GDP in 2023 and converge
to below 8.5 percent over the medium
term. Foreign reserves are expected to re-
main healthy at above 6.0 months of im-
port cover till 2025, adequate considering
Fiji’s vulnerability to natural disasters.
Poverty by UMIC standards is expected to
return to pre-pandemic levels (52.6 percent
in 2019) around that time, falling to 52.3
percent in 2025. The recovery of the
tourism sector, the contraction of which
contributed to a quarter of the poverty in-
crease during the pandemic, and remit-
tances, which accounted for 10 percent of
household incomes pre-pandemic, are
likely to benefit the Bottom 40 households.
The fiscal deficit is expected to decline to
5.8 percent of GDP in 2023 and further to
2.3 percent in 2025. As a result, public debt
to GDP is projected to fall to 84.8 percent
in 2023 and to 80.2 percent by 2025.
The newly elected government has pub-
licly acknowledged constraints to growth
such as climate-related shocks, lack of di-
versification and investment, and sluggish
private sector job growth.

TABLE 2 Fiji / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -17.0 -5.1 16.1 5.0 4.1 3.5

Real GDP growth, at constant factor prices -13.4 -3.7 11.8 5.0 4.1 3.5
Agriculture 3.3 0.5 5.5 4.1 3.9 3.2
Industry -10.6 -8.3 22.1 7.4 3.9 3.5
Services -16.8 -2.9 9.7 4.3 4.2 3.5

Inflation (Consumer Price Index) -2.8 3.0 3.6 2.0 2.2 2.4
Current Account Balance (% of GDP) -13.4 -15.7 -15.2 -11.1 -8.9 -8.3
Fiscal Balance (% of GDP) -12.8 -11.7 -10.9 -5.8 -3.1 -2.3

International poverty rate ($2.15 in 2017 PPP)a,b 2.9 3.7 2.1 1.8 1.5 1.3

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 19.5 22.0 16.0 14.3 13.1 12.3

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 64.4 67.3 59.2 56.6 54.1 52.3

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices.
Notes: e = estimate, f = forecast.
a/ Calculations based on EAPPOV harmonization, using 2019-HIES. Actual data: 2019. Nowcast: 2020-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2019) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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