
PHILIPPINES
Table 1 2022
Population, million 115.6

GDP, current US$ billion 404.1

GDP per capita, current US$ 3496.9

International poverty rate ($2.15)a 3.0

Lower middle-income poverty rate ($3.65)a 17.8

Upper middle-income poverty rate ($6.85)a 55.3

Gini indexa 40.7

School enrollment, primary (% gross)b 92.4

Life expectancy at birth, yearsb 72.1

Total GHG emissions (mtCO2e) 273.7

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2021), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

The recovery is well underway owing

to strong domestic pent-up demand fol-

lowing the reopening. However, fiscal

and monetary policy space has nar-

rowed in recent years amid the pan-

demic and as global conditions deterio-

rated. Medium-term growth averaging

5.8 percent per year will be supported

by private consumption, public invest-

ment, and investment policy reforms.

Poverty incidence will gradually decline

owing to the economic recovery and

gains in the labor market.

Key conditions and
challenges

The economic reopening fueled a sharp
growth recovery buoyed by strong domes-
tic demand, amid firming external head-
winds. As a result, GDP has surpassed its
pre-pandemic levels in 2022. The reopen-
ing boosted the services sector recovery
and drove robust private consumption
growth despite the high inflation.
However, a weak external environment
may continue to threaten the recovery.
Moreover, inflation remains persistently
high at 8.6 percent year-on-year in Febru-
ary 2023, prompting continued monetary
policy tightening to keep inflation expec-
tations anchored. Efficiently addressing lo-
cal food supply challenges is key to achiev-
ing stability in prices. With narrowing pol-
icy space, implementing the government’s
medium-term fiscal consolidation plan is
vital in attaining fiscal sustainability.
Longstanding structural challenges, such as
underinvestment in physical and human
capital and low productivity, may constrain
the sustainability of the recovery. Deficien-
cies in human capital were magnified dur-
ing the pandemic and led to learning losses
and high incidence of malnutrition. Accel-
erating investments in health and education
are important in overcoming the scarring
impact of the pandemic. Recent reforms
that liberalized investment, will also sup-
port growth and help steer the country back
to its long-term inclusive growth path.
Moreover, improving the effectiveness of

public spending on agriculture will en-
hance productivity, ensure food security,
and reduce the volatility of food prices
which affect the poor the most.

Recent developments

The economy grew by 7.6 percent in 2022
fueled by domestic demand. Private con-
sumption growth doubled from a year ago,
boosted by the release of pent-up demand
and recovery in household incomes. Mean-
while, services led growth on the produc-
tion side. Industry sector growth moderat-
ed as soft external demand for goods led
to a slowdown in manufacturing activities.
However, agriculture remained tepid
amid structural weaknesses, typhoons,
and rising input costs.
Softer export growth combined with
strong import growth driven by the do-
mestic recovery widened the current ac-
count deficit from 1.5 percent of GDP in
2021 to 4.4 percent in 2022. Capital out-
flows arising from tighter US monetary
policy resulted in a depreciation of the
Philippine peso. Reserves declined from
9.7 to 7.3 months of imports.
Inflation surpassed the 2-4 percent target
range at 5.8 percent in 2022, amid do-
mestic food supply constraints, and ele-
vated commodity prices. In response, the
central bank raised the key policy rate
by 400 basis points. The government pro-
vided input subsidies to vulnerable sec-
tors such as fertilizers and targeted fuel
grants while providing cash transfers to
the poorest households.

FIGURE 1 Philippines / Real GDP growth and contributions
to real GDP growth
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FIGURE 2 Philippines / Actual and projected poverty rates
and real GDP per capita
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The fiscal deficit eased from 8.6 percent
of GDP in 2021 to 7.3 percent in 2022 as
tax collections surged amid the recovery
while public spending shrank as COVID-
related spending was unwound. Nation-
al government debt increased only mod-
erately from 60.4 percent of GDP in 2021
to 60.9 percent in 2022.
The economic recovery was accompanied
by positive gains in the labor market. Full
resumption of commercial activities led by
wholesale and retail trade, accommoda-
tion, and food service activities helped im-
prove labor outcomes. Unemployment de-
clined from 6.6 in 2021 to 4.3 percent in
2022. The labor force participation rate
reached 66.4 percent in 2022 from 65.1 per-
cent in the previous year. Underemploy-
ment fell by 2.1 percentage points com-
pared to a year ago as more are working
full-time jobs.

Outlook

Medium-term growth is projected to mod-
erate to an average of 5.8 percent between

2023-2025. Growth will remain anchored
on domestic demand, an increase in pri-
vate investments due to recent reforms,
and sustained public investment. How-
ever, growth is expected to slow to 5.6
percent in 2023 amid the global growth
moderation and as pent-up demand
fades, alongside elevated inflation, and
a higher interest rate environment. Infla-
tion is expected to remain elevated in
2023 due to high food inflation early
in the year and second-round effects on
wages, rent, and transport prices. Domes-
tic demand is expected to improve in the
medium term as inflation falls within the
target range by 2024.
The fiscal deficit is projected to decline to
4.1 percent of GDP by 2025. The path will
initially be anchored by a reduction in
public spending resulting in softer public
consumption and investment growth.
Over time, consolidation will be comple-
mented by a series of tax policy and ad-
ministration measures that are in the leg-
islative pipeline.
Economic and labor market recovery will
support poverty reduction. Poverty inci-
dence using the World Bank’s poverty line

for lower-middle income countries of
$3.65/day, 2017 PPP is projected to de-
crease from 17.8 percent in 2021 to 13.8
percent in 2023 and further decrease
through 2025. However, these projections
could be tempered by higher-than-expect-
ed inflation. The increase in household in-
comes brought by the gains in the labor
market are offset by the persistent high
prices particularly of food and energy, es-
pecially among poor households.
Despite a moderation in adverse risks ex-
ternally, risks remain tilted to the down-
side. The threat of high global inflation
remains amid geopolitical uncertainty,
which could require further policy tight-
ening and may lead to increased financial
market stress. Domestically, persistent lo-
cal food supply challenges, and addition-
al shocks from natural disasters, could
weaken domestic demand and put in-
creased pressure on the country’s limited
fiscal space. However, a faster-than-ex-
pected recovery from China and re-
silience from advanced economies could
provide positive spillovers to global ac-
tivity, benefitting the Philippines through
the tourism and trade channels.

TABLE 2 Philippines / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -9.5 5.7 7.6 5.6 5.9 5.9

Private Consumption -8.0 4.2 8.3 5.8 6.2 6.4
Government Consumption 10.5 7.1 5.0 6.4 7.2 7.7
Gross Fixed Capital Investment -27.3 9.9 10.4 8.6 10.9 12.5
Exports, Goods and Services -16.1 8.0 10.7 7.0 7.8 8.3
Imports, Goods and Services -21.6 13.0 13.1 9.1 11.0 12.8

Real GDP growth, at constant factor prices -9.5 5.7 7.6 5.6 5.9 5.9
Agriculture -0.2 -0.3 0.5 0.9 1.0 1.2
Industry -13.1 8.5 6.7 4.9 5.4 5.7
Services -9.1 5.4 9.2 6.6 6.8 6.6

Inflation (Consumer Price Index) 2.4 3.9 5.8 5.7 3.6 3.0

Current Account Balance (% of GDP) 3.2 -1.5 -4.4 -4.2 -3.5 -3.0
Net Foreign Direct Investment Inflow (% of GDP) 1.9 3.0 2.3 2.4 2.6 2.8

Fiscal Balance (% of GDP) -7.6 -8.6 -7.3 -6.0 -5.1 -4.1
Revenues (% of GDP) 15.9 15.5 16.1 15.8 15.8 16.0
National Government Debt (% of GDP) 54.6 60.4 60.9 61.3 62.0 61.5
Primary Balance (% of GDP) -5.5 -6.4 -5.0 -3.6 -2.6 -1.3

International poverty rate ($2.15 in 2017 PPP)a,b 3.0 2.3 1.9 1.6 1.3

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 17.8 15.3 13.8 12.2 10.7

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 55.3 51.7 49.5 46.8 44.3

GHG emissions growth (mtCO2e) -1.6 8.2 8.6 7.5 6.4 5.8
Energy related GHG emissions (% of total) 58.7 60.5 62.5 64.0 64.9 65.7

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on EAPPOV harmonization, using 2021-FIES. Actual data: 2021. Nowcast: 2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2021) with pass-through = 1 (High (1)) based on GDP per capita in constant LCU.
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