
THAILAND
Table 1 2022
Population, million 71.7

GDP, current US$ billion 495.3

GDP per capita, current US$ 6908.8

Upper middle-income poverty rate ($6.85)a 12.2

Gini indexa 35.1

School enrollment, primary (% gross)b 99.7

Life expectancy at birth, yearsb 79.3

Total GHG emissions (mtCO2e) 443.0

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2021), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Strong private consumption and further

tourism recovery, especially after the re-

opening of China’s border, will continue

to support economic growth, rising

household incomes, and a decline in the

poverty headcount rate to 10.6 percent in

2023. However, Thailand’s economic re-

covery continued to lag that of ASEAN

peers; falling goods exports have clouded

the outlook. The slowing external envi-

ronment, domestic price pressures, and

elevated household debt pose downside

risks. Political uncertainty remains re-

garding the timeline of general elections

and government formation.

Key conditions and
challenges

The continued reopening of the economy
has boosted domestic demand. However,
stubbornly high inflation and high house-
hold debt continued to exert pressure on
household consumption. The household
debt situation remains precarious, with the
average household debt rising from 118
percent of the average household income
in 2019 to 123 percent in 2021, driven main-
ly by consumer loans. Household debt lev-
el increased from 80 percent of GDP in
2019 to 87 percent of GDP in 2022Q3, the
highest among ASEAN peers.
Fiscal measures aimed at mitigating the
cost-of-living shock have supported eco-
nomic activity but slowed fiscal consoli-
dation. While total public spending has
declined due to lower Covid-19 relief
spending, it remained well above the pre-
pandemic level as energy subsidies, in-
cluding diesel and cooking gas, and cash
transfers, continued to be implemented.
Additional shocks, including a prolonged
period of high energy prices, may in-
crease inequality and further erode fiscal
space unless more targeted social assis-
tance spending is introduced.
Despite recent resurgent growth, the medi-
um-term growth path is expected to remain
well below the pre-pandemic trend unless
productivity growth is revitalized. This
path could be dampened further by the dif-
ficult external environment and possible
re-escalation of energy prices. Domestic

structural challenges, such as aging, low cap-
ital investment accumulation, declining ex-
port competitiveness, and high household
debt, may further limit potential growth.
Highdependenceonsocialassistance tosup-
porthouseholdlivelihoods in the absence of
labor income growth also poses key chal-
lenges tosustainabledevelopment.

Recent developments

Economic growth decelerated more than
expected in 2022Q4 to 1.4 percent (yoy) fol-
lowing weakening goods trade despite
resurgent private consumption and strong
tourism inflows. On a quarterly basis, GDP
declined 1.5 percent (seasonally adjusted).
As a result, output, having previously re-
covered to pre-pandemic levels fell below
again and diverged from ASEAN peers.
Overall, in 2022, GDP grew 2.6 percent, up
from 1.6 percent the previous year. In De-
cember 2022, tourism arrivals reached 57
percent of the pre-pandemic level. Howev-
er, goods exports contracted sharply by 8.3
percent (yoy) in 2022Q4, similar to ASEAN
peers and consistent with the weakening
global demand. The current account
recorded a surplus for the first time in
eight quarters at 1 percent of GDP, as
tourism receipts recovered. The Real Effec-
tive Exchange Rate (REER) appreciated by
5.9 percent from October 2022 to January
2023, the strongest among ASEAN peers
due to expectations of slower Fed tighten-
ing and the relaxation of China’s travel re-
strictions, which boosted the outlook for
the current account.

FIGURE 1 Thailand / Real GDP growth and contributions to
real GDP growth
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FIGURE 2 Thailand / Actual and projected poverty rates and
real GDP per capita
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Price pressures remained elevated and
broadened to core inflation. Global en-
ergy prices declined but headline infla-
tion remained high at 5.0 percent in
January 2023, above the Bank of Thai-
land’s target range of 1-3 percent. De-
spite price controls, core inflation (ex-
cluding raw food and energy) has in-
creased steadily since the beginning of
2022, and reached 3.0 percent in January,
indicating rising second-round inflation-
ary pressure. The central bank main-
tained gradual monetary normalization
and has steadily raised the policy rate
from 0.5 percent to 1.50 percent since
May 2020. The fiscal measures to mit-
igate cost-of-living pressures, including
energy subsidies, helped to support the
recovery but came at a cost. The central
government fiscal deficit remained sub-
stantial at 5.6 percent of GDP in FY2022
(Oct 2021-Sep 2022). However, it was
lower than last year, as emergency
spending for COVID relief declined. Pub-
lic debt stayed well above the pre-pan-
demic level at 60.7 percent of GDP and
remain sustainable.
Employment has improved but real
wages have stagnated due to high in-
flation. The official unemployment rate

declined to 1.2 percent in 2022Q4, ap-
proaching its pre-pandemic level of 1.0
percent. Average wages grew by 5.4 per-
cent in 2022Q2 but trailed behind the ris-
ing cost of living. As labor market con-
ditions improved, the average monthly
wage for employees rose 5.4 percent over
the year to mid-2022, compared to a 0.9
percent increase in the preceding year.
However, average real wages stagnated
as the increase in the average nominal
wages was fully offset by the rising cost
of living. The poverty rate is estimated to
have declined to 11.5 percent in 2022.

Outlook

Economic growth is estimated to expand
by 3.6 percent in 2023, up from 2.6 per-
cent in 2022. Growth will be supported
by stronger private consumption and ser-
vices exports, due to the nascent tourism
recovery and strong pent-up demand fol-
lowing the relaxation of travel restrictions
in China. Tourist arrivals are projected
to increase to 27 million arrivals in 2023,
reaching 68 percent of the pre-pandemic
level. Arrivals are expected to accelerate

thereafter and surpass the pre-pandemic
level by 2024. However, goods exports
are expected to contract by 1.8 percent
(in US dollar terms) in 2023, due to the
global slowdown. Investments will con-
tinue to expand, helped by robust foreign
direct investment inflows and accelerated
disbursements of public investment pro-
jects. Headline inflation is projected to
moderate to 3.2 percent in 2023, down
from 6.1 percent in 2022. However, the
second-round pressure from elevated in-
put costs to core prices remains. The cur-
rent account is expected to reverse from
its deep deficit in the past 2 years and get
to positive territory in 2023.
The labor market condition will contin-
ue to improve supported by employ-
ment in the services sector as growth in
manufacturing employment is expected
to slow. While rising commodity prices
will continue to disproportionately af-
fect poor and vulnerable households,
the expansion of the State Welfare Card
program (from 13.5 million to at least
14.6 million beneficiaries) will likely al-
leviate these impacts. Household income
is expected to increase, and the poverty
headcount is projected to decline to 10.6
percent in 2023.

TABLE 2 Thailand / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -6.2 1.6 2.6 3.6 3.7 3.5

Private Consumption -0.8 0.6 6.3 3.5 3.0 3.0
Government Consumption 1.4 3.7 0.0 -2.6 1.1 2.3
Gross Fixed Capital Investment -4.8 3.1 2.3 2.5 1.6 3.0
Exports, Goods and Services -19.7 11.1 6.8 6.2 7.4 6.4
Imports, Goods and Services -13.9 17.8 4.1 3.8 5.5 5.5

Real GDP growth, at constant factor prices -5.4 2.0 2.6 3.6 3.7 3.5
Agriculture -2.9 2.6 0.5 1.4 2.0 2.2
Industry -5.1 6.0 -1.0 0.7 2.8 3.6
Services -5.8 -0.3 4.9 5.4 4.4 3.6

Inflation (Consumer Price Index) -0.8 1.2 6.1 3.2 1.3 1.0

Current Account Balance (% of GDP) 4.2 -2.1 -3.4 0.2 1.8 2.4
Net Foreign Direct Investment Inflow (% of GDP) -4.8 -1.2 -1.0 -1.0 -1.0 -1.0

Fiscal Balance (% of GDP) -4.5 -7.0 -4.7 -1.3 -0.6 -0.5
Revenues (% of GDP) 20.7 20.0 20.1 20.6 20.7 20.9
Debt (% of GDP) 50.1 57.8 60.4 60.1 59.6 59.5
Primary Balance (% of GDP) -3.6 -5.7 -3.0 0.4 1.1 1.2

International poverty rate ($2.15 in 2017 PPP)a,b 0.0 0.0 0.0 0.0 0.0 0.0

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 0.7 0.6 0.5 0.4 0.3 0.3

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 13.2 12.2 11.5 10.6 9.7 9.0

GHG emissions growth (mtCO2e) -3.0 2.2 2.2 1.5 2.4 2.6
Energy related GHG emissions (% of total) 57.9 58.4 58.7 58.6 58.8 58.9

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on EAPPOV harmonization, using 2014-SES, 2019-SES, and 2021-SES. Actual data: 2021. Nowcast: 2022. Forecasts are from 2023 to 2025.
b/ Projection using annualized elasticity (2014-2019) with pass-through = 1 based on GDP per capita in constant LCU.
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