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Key idea
Technology 

Digitech

Change in production processes
Lower labor input / Automation 

Reduction in trade costs
Lower face-to-face costs / Globalization

Gains from Trade
Manufacturing  ↘

Services  ↗

Macroeconomic Consequences
The future of trade is in services (esp. intermediate services)

Development will become increasingly service-led
Important distributional consequences across and within countries



Extensions
• Fantastic set of papers: lots of food for thought, extremely policy relevant

• Some suggestions

• Add numbers to the conjecture (e.g. simulate impact of changes in labor intensity and 
reduction in trade costs in a multi-country, multi-sector trade model)

• Pre-requisites for successful service-led development (Chapter 3, April 2018 IMF WEO)

• Deepen discussion of the distributional and political economy consequences of the 
Globotics Transformation 



What if?
• Continuous reduction in trade barriers for services is assumed, but …
• Significant headwinds to globalization

Source: IMF World Economic Outlook, January 2023.
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Source: Lewis et al. 2022, “Structural Change and Global Trade.”Source: Global Trade Alert and IMF 2023.

Policy-induced deglobalization Secular deglobalization No increase in trade openness in the 
forecast (incl for services)
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