Navigating Through Global Volatilities:
Job and Productivity-led Pathways to Strong and Sustainable
Growth in Emerging Economies

April 16, 2026 - In an era characterized by heightened global volatility — driven by geopolitical
tensions, trade fragmentation, and climate shocks — emerging economies face significant
hurdles in maintaining stable growth. To achieve sustainable economic growth amid these
pressures, emerging economies should prioritize structural transformations, including
sustainable natural resources downstreaming to capture higher value chains, alongside
investments in digital infrastructure and human capital to boost productivity.

At the sideline of the 2026 IMF-WBG Spring Meetings, the Office of Executive Director for
Southeast Asia Voting Group, World Bank Group (EDS16) in partnership with the Indonesian
Ministry of National Development Planning (Bappenas) organized an event that brought together
global policy leaders and experts to discuss a paradigm shift: moving from traditional resource
exports toward domestic engines of growth fuelled by job creation and productivity
enhancements.

The Indonesian Vision

Herman Saheruddin, Director General of MOF, presenting Keynote of Indonesia Minister of Finance.

As presented by Herman Saheruddin, Director General for Financial Sector Stability and
Development, Indonesia Ministry of Finance, and Eka Chandra Buana, Deputy Minister for Marco
Development Planning, Bappenas, the transformation of Indonesia’s economy is centered on

Page 1 of 10



transitioning from consumption-driven growth to industrial and productivity-driven development.
This strategy is anchored by value-chain upgrading (industrial deepening), particularly in critical
minerals like nickel for the EV battery ecosystem, and massive investment in human capital.

Therefore, three macroeconomic pillars are key to support this vision:

¢ Prudent Fiscal Expansion: Maintaining deficits within the 3% GDP limit while supporting
strategic projects.

¢ Innovative Financing: Utilizing new schemes like "Danantara" to mobilize development
funds beyond the state budget.

¢ Quality Spending: Ensuring "spending better" for tangible development outcomes.

Eka Chandra Buana, Deputy Minister of Bappenas, speaking at the event.

Furthermore, three key messages are proposed to the emerging economies to achieve strong and
sustainable growth in global volatilities: (1) Strategic Pivot: Shifting from raw material
dependency toward resource-based industrial diversification. (2) Holistic Approach: Integrating
macroeconomic stability, sectoral industrial policies, and business dynamism. (3) International
Collaboration: The roles of development institutions such as the World Bank, OECD, and ADB
are crucial in fostering knowledge sharing and evidence-based policies.
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Global Employment and Institutional Stability

Ayhan Kose, Deputy Chief Economist of the World Bank Group, highlighted a pressing

demographic challenge: 1.2 billion youth in emerging markets will enter the workforce over the

next two decades. To prevent mass unemployment, he emphasized three priorities:

(1) Providing basic inputs (infrastructure, energy, and health).

(2) Establishing clear institutional roles where the government acts as a facilitator for private
sector growth.

(3) Mobilizing private capital through Multilateral Development Banks (MDBs).

Ayhan Kose, Deputy Chief of Economist World Bank Group, speaking at the event.

“To prevent mass unemployment: basic Infrastructure, institutional building,
private capital mobilization”

Ayhan Kose, Deputy Chief of Economist World Bank Group
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Digital Transformation and Al

Albert Park, Chief Economist of Asian Development Bank, presented about the role of Digital
Public Infrastructure (DPI) in reducing market barriers, citing India's e-banking success. He noted
that Al must be "labor-complementing" rather than "labor-replacing" to avoid widening social
inequality. Furthermore, the massive energy demands of Al necessitate a parallel transition to
clean energy.

Albert Park of Asian Development Bank presenting at the event.

Al must be "labor-complementing” rather than "labor-replacing”

Albert Park, Chief of Economist, Asian Development Bank
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Industrial Ecosystems and Industrial Deepening
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Asa Johansson of OECD speaking at the event.

Furthermore, Asa Johansson & Andreas Schaal from OECD underscored that industrial
deepening must go beyond initial extraction. Success depends on adhering to global standards
and ensuring domestic industries are deeply integrated into international production networks to
remain competitive.
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Andreas Schaal of OECD speaking at the event.
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Business Dynamism and Creative Destruction

Ufuk Akcigit, Harberger Professor at University of Chicago, argued that the "middle-income trap"
often stems from low business dynamism and excessive protection of incumbents. He proposed
a balance of "Entry, Preservation, and Healthy Exit" for firms.
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Ufuk Akcigit, Professor at University of Chicago, speaking at the event.

Ibnu Yahya, Director for Macroeconomy Planning and Development, Bappenas, pointed out
Indonesian-specific challenges, such as "necessity-based entrepreneurship" and the difficulty
mid-sized firms face in accessing credit to upgrade technology.
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Ibnu Yahya, Director of Bappenas, presenting at the event.
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Key Takeaways and Conclusion
The deliberations concluded with four primary pillars for emerging economies navigating global
uncertainties:
1. Strategic Pivot to Value-Added Industry: Structural shifts away from primary commodity
dependence toward comprehensive, high-value industrialization.
2. Holistic Growth Engines: Integration of stable macro policies with sharp industrial strategies
and workforce upskilling.
3. Indispensable International Collaboration: Leveraging partnerships with the World Bank,
OECD, and ADB for knowledge sharing and evidence-based policy making.
4. National Planning Infrastructure: The proposal to establish the Development Planning
Institute as a strategic think-tank to bridge educational gaps and a strategic collaboration
platform that integrates expert diaspora networks and international funding support.

This event also highlighted Indonesia’s readiness to shift from a "recipient country" to a "solution
partner" in the global arena. The perspectives of international development institutions such as
the World Bank, ADB, and OECD, alongside academic insights during this discussion, represent
global viewpoints on the challenges facing emerging economies in utilizing productivity and
resource-based industrial diversification as growth engines to achieve inclusive and sustainable
economic growth amidst global uncertainty.
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Ambassador Indroyono Soesilo with guests and panellists.
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P.N. Laksmi Kusumawati, Director for Downstream Planning and International Economic Cooperation of Bappenas,
moderated the session.

Sign-language expert explained hearing-impaired participants.
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Questions from audience.

Questions from audience.
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Informal session with panellists and guests.

Ambassador Indroyono Soesilo with speakers and guests.
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