
GEORGIA
Table 1 2022
Population, million 3.7

GDP, current US$ billion 24.6

GDP per capita, current US$ 6657.6

International poverty rate ($2.15)a 5.5

Lower middle-income poverty rate ($3.65)a 19.1

Upper middle-income poverty rate ($6.85)a 55.4

Gini indexa 34.2

School enrollment, primary (% gross)b 100.8

Life expectancy at birth, yearsb 72.8

Total GHG emissions (mtCO2e) 18.1

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2021), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Growth is estimated at 10.1 percent in

2022 due to strong money inflows from

Russia and recovery in tourism and in-

vestment. As a result, employment re-

covered and poverty continued to fall.

Strong revenue collection contributed to

the halving of the fiscal deficit. Growth

is expected to slow down in 2023 while

uncertainty remains high.

Key conditions and
challenges

Georgia has made much progress over
the past decade. As a result of sound
economic management, GNI per capita
converged toward EU levels, increas-
ing from USD 3,048 in 2010 to USD
4,608 in 2021 (constant 2015 USD). The
poverty rate (measured by the nation-
al poverty line) was more than halved
over the same period.
Nevertheless, structural challenges per-
sist, notably weak productivity and lim-
ited high-quality job creation. More than
a third of all workers are engaged in
low-productivity agriculture. Poor learn-
ing outcomes and lack of skills also con-
stitute a barrier to private sector growth.
Because of its trade openness and re-
liance on tourism, Georgia is vulnerable
to external shocks. High dollarization
and persistent dependence on external
savings increase the risks associated
with foreign exchange depreciation.
Nevertheless, the swift post-pandemic
rebound and the recovery from the ini-
tial impact of Russia’s invasion of
Ukraine and related sanctions have
demonstrated growing economic re-
silience, supported by sound macroeco-
nomic management. The application for
EU candidacy initiated in 2022 provides
opportunities for further income con-
vergence while requiring significant and
sustained reforms, which if not under-
taken, could lead to further tensions.

Recent developments

Growth in 2022 is estimated at 10.1 per-
cent, buoyed by a surge in money trans-
fer inflows (up 86 percent, yoy), largely
from Russia, and by the recovery of
tourism. Investment, on a downward
trend since 2019, recovered in 2022. How-
ever, in the face of high inflation, private
consumption fell slightly in real terms.
Inflation eased in Q4 2022 as global food
and energy prices declined. Some de-
mand-side pressures persisted. High
rental rates (up 37.4 percent, yoy) and
food prices (up 16 percent, yoy) account-
ed for almost 70 percent of the 9.8 per-
cent headline inflation (eop), stimulated
by the large inflows of money and people
following the war in Ukraine. Since
March 2022, the National Bank of Geor-
gia has kept the monetary policy rate un-
changed at 11 percent.
The current account deficit is estimated
to have narrowed sharply in 2022 in re-
sponse to robust growth in remittances,
tourism proceeds, and exports of goods.
Exports grew by 31.8 percent (yoy) in
nominal terms (USD), driven by re-ex-
ports of used cars, and favorable market
prices for Georgia-produced raw materi-
als (copper and nitrogen fertilizers). Im-
ports also expanded strongly with a 33.8
percent increase (yoy), driven by strong
growth in food and fuel imports and cap-
ital goods. International reserves benefit-
ed from strong foreign exchange inflows,
increasing to USD 4.9 billion, providing
around 4.3 months of import cover.

FIGURE 1 Georgia / Money inflow by country of origin
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FIGURE 2 Georgia / Actual and projected poverty rates and
real GDP per capita
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Strong growth supported fiscal revenues
in 2022, which increased by 28 percent
in nominal terms. Meanwhile, current
spending grew by 9.1 percent (yoy). A
key driver of fiscal consolidation in 2022
was the unwinding of COVID-19-related
measures, including temporary social
programs. Capital expenditure went up
by 27.7 percent in 2022 in nominal terms.
As a result, the fiscal deficit narrowed to
3.5 percent of GDP in 2022. Public debt
stock continued to fall, largely benefiting
from the contained fiscal deficit and the
appreciation of the GEL.
Against this backdrop, the poverty rate
(at USD 6.85 a day, 2017 PPP terms) is
estimated to fall to 52.2 percent in 2022.
While food inflation adversely impacted
poorer households (including the elder-
ly and Targeted Social Assistance recip-
ients), social protection measures helped
to soften the negative impact for house-
holds in extreme poverty.

Outlook

Growth is expected to ease to 4.4 percent
in 2023, reflecting a projected slowdown

among trading partners and tightened fi-
nancial conditions. Growth is expected to
stabilize at around 5 percent of GDP for
2024–25 as Georgia benefits from the re-
covery of trading partners.
Despite continued pressures likely on the
demand side, inflation is expected to fall
gradually. In the medium-term, as global
commodity prices ease, positive real in-
terest rates and the Government’s fiscal
consolidation efforts are all likely to sup-
port a more sustainable return to the in-
flation target of 3 percent by 2025. Mon-
etary policy is expected to remain tight
until inflationary pressures subside.
The economic recovery suggests that
prospects for poverty reduction are
promising. The overall poverty rate
is expected to decline, driven by
higher wages and improvements in
the labor market.
Despite the widening trade deficit, the
current account deficit is expected to
remain contained in 2023. Windfalls
from the war in Ukraine are expected
to stabilize in 2023 and subside in
2024, but the current account deficit
should remain well below pre-war lev-
els because of the continued recovery in
tourism, a flexible exchange rate policy,

and continued efforts to improve Georgia’s
export competitiveness.
The 2023 state budget law reflects
the Government’s commitment to fis-
cal consolidation and improved fiscal
discipline by reducing the deficit and
public debt to 2.9 percent and 38.7
percent of GDP, respectively. To boost
revenue collection, the authorities are
committed to the rationalization of tax
expenditures, which, together with a
reduction in recurrent spending, will
contribute to fiscal consolidation.
There are substantial risks to the out-
look, reflecting the war in Ukraine and
broader uncertainties. Monetary tighten-
ing in advanced economies, or a re-
versal in money inflows, could hinder
growth, put pressure on the currency,
and increase debt levels and financing
needs. Currency mismatches due to dol-
larization and a high exchange-rate
pass-through would also exacerbate vul-
nerability to currency depreciation. On
the upside, tighter monetary and fiscal
policy, with adequate buffers, is expect-
ed to help cushion a potential shock,
while exchange rate flexibility would
help shield reserve levels by supporting
an adjustment in imports.

TABLE 2 Georgia / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -6.8 10.5 10.1 4.4 5.0 5.0

Private Consumption 8.8 8.7 -1.8 2.0 2.5 3.0
Government Consumption 7.1 7.7 0.7 9.8 4.9 4.8
Gross Fixed Capital Investment -16.5 -12.6 44.6 9.6 4.5 9.0
Exports, Goods and Services -37.6 24.3 25.6 2.5 11.0 10.0
Imports, Goods and Services -16.6 11.2 10.0 3.0 5.9 7.8

Real GDP growth, at constant factor prices -6.6 10.4 10.1 4.4 5.0 5.0
Agriculture 8.1 0.1 2.0 4.0 4.0 2.0
Industry -6.8 5.9 8.0 4.0 5.0 5.0
Services -8.1 13.0 11.6 4.5 5.1 5.3

Inflation (Consumer Price Index) 5.2 9.6 11.9 6.6 3.5 3.0

Current Account Balance (% of GDP) -12.5 -10.4 -3.0 -4.6 -5.1 -5.0
Net Foreign Direct Investment Inflow (% of GDP) 3.6 4.9 7.5 4.0 4.7 5.5

Fiscal Balance (% of GDP) -9.8 -7.1 -3.5 -2.9 -2.3 -2.1
Revenues (% of GDP) 25.2 25.2 27.0 25.8 25.9 25.8
Debt (% of GDP) 60.1 49.6 41.3 38.7 38.0 37.3
Primary Balance (% of GDP) -8.2 -5.7 -2.4 -1.6 -1.2 -1.1

International poverty rate ($2.15 in 2017 PPP)a,b 5.8 5.5 4.4 4.0 3.5 3.2

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 21.4 19.1 15.9 14.9 13.6 12.6

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 58.3 55.4 52.2 49.7 47.0 44.4

GHG emissions growth (mtCO2e) -3.4 2.1 4.1 3.9 1.4 0.8
Energy related GHG emissions (% of total) 53.8 55.0 57.5 59.5 60.5 61.3

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on ECAPOV harmonization, using 2021-HIS. Actual data: 2021. Nowcast: 2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2021) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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