
KAZAKHSTAN
Economic growth is projected to ease to 4.6 percent in 2026
and to moderate further in the medium term. Inflation is
projected to decelerate to 10 percent in 2026 and continue
to decrease gradually in the medium term. The poverty rate
is projected to fall to 7.9 percent in 2028 (at the US$8.30-a-
day poverty line). Faster growth and poverty reduction will
require ambitious reforms to boost competition and increase
economic efficiency.

Key conditions and challenges

Kazakhstan aims to double its economy by 2030 from its 2023
level, requiring faster growth. However, low and stagnant pro-
ductivity, and the continued dominance of extractive industries
remain key obstacles.

Unlocking stronger growth requires productivity-enhancing re-
forms that foster competition, reduce the state's footprint, and lev-
el the playing field, for the private sector to develop and create
well-paid jobs.

In parallel, upgrading infrastructure, strengthening human cap-
ital, and advancing decarbonization will be critical to improve
firm competitiveness, attract private investment, and support
economic diversification.

Recent developments

Kazakhstan’s economic growth has moderated to 4.1 percent
year-on-year (yoy) in H1 2026, from 6.3 percent in H1 2025,
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largely due to an 8 percent yoy contraction in oil production (as
a result of maintenance at major oilfields and disruptions along
key export routes).

Manufacturing expanded by a robust 9 percent yoy in real terms
in H1 2026, while services and construction grew by 3.5 percent
and 15.2 percent, respectively. Retail trade moderated to 5.7 per-
cent yoy in H1 2026, while investment rose by 9.6 percent, sup-
ported by higher capital spending by state-owned enterprises and
the private sector.

Labor market conditions remained stable, with unemployment at
4.5 percent in Q1-2026. However, real incomes increased by just
0.1 percent yoy in Q1-2026 after contracting during 2025, while real
wages declined by 2.3 percent yoy. Poverty is likely to have declined
further in 2025 but stagnant real income may have dampened the
pace of its reduction in 2025.

Inflation eased to 9.8 percent yoy in August 2026 from 12.3 per-
cent in December 2025, which is still above the National Bank
of Kazakhstan's (NBK) 5 percent target. Price pressures remain
broad-based, with food prices rising 9.5 percent and non-food
prices 11.4 percent yoy in August. In line with the decrease in

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Poverty rate, percent of population living on less than
US$8.30 (PPP) per day
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inflation, the NBK cut its policy rate by 125 basis points to 16.25
percent in September.

The current account shifted to a 0.7 percent of GDP surplus in H1
2026, from a 3 percent deficit a year earlier, as higher oil prices
lifted nominal export earnings by 27.4 percent yoy despite lower
production. The stronger external position and still high policy rate
supported an18.4 percent yoy real appreciation of the tenge, while
central bank reserves rose by 7.9 percent since December 2025 to
US$70.6 billion, covering 9 months of imports.

The fiscal conditions remained unchanged with the consolidated
fiscal deficit at 2.2 percent of GDP in H1 2026 (from 2.1 percent
a year earlier), as both revenue and spending decreased. In H1
2026, consolidated spending fell by 0.5 p.p. of GDP (to an estimat-
ed 23.5 percent of GDP) compared to H1 2025, while revenues
dipped 0.6 p.p. (to an estimated 21.2 percent of GDP). Public debt
remained stable near 24.4 percent of GDP, though interest pay-
ments absorbed 14.0 percent of budget revenue in H1 2026 (12.4
percent in H1 2026).

Aggregate real credit growth slowed to 4.7 percent yoy in June
2026 (from 7.9 percent in June 2025), as tight monetary, macro-
prudential conditions and weak real income growth weighed on
borrowing. The banking sector profitability moderated with re-
turn on assets at 24.1 percent in June (31.7 percent in June 2025),
while non-performing loans remained stable at 4.1 percent of the
total credit portfolio.

Outlook

The baseline assumes that geopolitical tensions will temporarily
push oil prices up in 2026 before easing as markets normalize.

Growth is projected to moderate to 4.6 percent in 2026, driven
mainly by a decline in oil output due to export infrastructure dis-
ruptions as well as El Niño-related weakness in agricultural produc-
tion. As oil production nears capacity, growth is projected to con-
verge toward its potential rate by 2028.

Inflation is projected to remain above the NBK’s 5 percent target
through at least 2027, pressured by persistent quasi-fiscal stimulus
on domestic demand and renewed fuel and utility tariff adjust-
ments after the temporary freeze. Closer coordination between
fiscal and monetary policies is critical to put inflation firmly on a
downward path.

Higher oil prices are expected to strengthen the external position
in 2026, boosting exports and narrowing the current account
deficit to 1.3 percent of GDP. The consolidated fiscal deficit should
also improve to around 2.2 percent of GDP in 2026, before widen-
ing to an average of 3.0 percent in 2027–28, contingent on expen-
diture discipline, non-oil revenue mobilization, and global oil price
trends. Public debt is expected to rise gradually to around 29.5 per-
cent of GDP by 2028.

The poverty rate is projected to fall to 7.9 percent in 2028 at the
US$8.30-a-day poverty line from 9.8 in 2026. However, weak real in-
come growth and elevated inflation could slow poverty reduction,
leaving lower-income and informal workers particularly exposed.

Risks to the outlook remain tilted to the downside. Disruptions to
Kazakhstan’s main Black Sea oil export route and global oil price
volatility could constrain shipments and growth. A stronger El Niño
could elevate global food prices, posing pass-through risks to do-
mestic inflation. As a result, a slower-than-expected decline in in-
flation could delay the recovery in real incomes and stretch house-
hold balance sheets.

Recent history and projections 2023 2024 2025 2026e 2027f 2028f

Real GDP growth, at constant market prices 5.1 5.0 6.5 4.6 4.2 3.9
Private consumption 4.6 9.4 8.1 6.5 5.2 4.9
Government consumption 10.3 1.0 3.4 1.0 1.4 1.4
Gross fixed capital investment 20.7 6.5 10.4 9.5 6.6 6.4
Exports, goods and services 1.9 0.0 1.9 0.1 4.0 1.4
Imports, goods and services 14.7 5.8 9.0 6.6 5.1 4.9

Real GDP growth, at constant factor prices 4.9 5.2 6.6 4.6 4.2 3.9
Agriculture -7.4 13.7 5.7 -4.5 0.0 0.0
Industry 6.3 5.0 9.2 5.6 5.2 4.5
Services 5.2 4.6 4.9 4.8 3.9 3.8

Employment rate (% of working-age population, 15 years+) 67.0 67.2 64.5 64.5 64.5 64.5
Inflation (consumer price index) 9.8 8.6 12.3 9.8 8.5 7.0

Current account balance (% of GDP) -3.2 -2.3 -4.1 -1.3 -2.6 -3.7
Net foreign direct investment inflow (% of GDP) -1.0 -1.4 0.5 -1.0 -1.0 -1.0

Fiscal balance (% of GDP) -1.4 -3.3 -3.1 -2.2 -3.0 -3.2
Revenues (% of GDP) 21.8 19.2 18.3 18.6 18.2 17.8
Debt (% of GDP) 23.0 24.4 24.3 24.8 27.4 29.5
Primary balance (% of GDP) -0.5 -2.4 -2.2 -1.5 -2.3 -2.6

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 12.9 13.8 11.2 9.8 8.7 7.9

GHG emissions growth (mtCO2e) 5.9 2.8 4.6 3.2 1.3 2.3

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on ECAPOV harmonization, using 2021-HBS. Actual data: 2021. Nowcast: 2022-2025. Forecasts are from 2026 to 2028.
2/ Projection using neutral distribution (2021) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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