
KYRGYZ
REPUBLIC
Table 1 2022
Population, million 6.8

GDP, current US$ billion 10.9

GDP per capita, current US$ 1607.3

International poverty rate ($2.15)a 1.3

Lower middle-income poverty rate ($3.65)a 18.7

Upper middle-income poverty rate ($6.85)a 67.6

Gini indexa 29.0

School enrollment, primary (% gross)b 99.2

Life expectancy at birth, yearsb 71.8

Total GHG emissions (mtCO2e) 14.9

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2020), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Growth in 2022 was stronger than ini-

tially expected, driven by consumption,

supported by remittance inflows, largely

from Russia, and public investment. In-

flation increased sharply, and the external

position weakened significantly. Fiscal

outcomes were favorable thanks to im-

proved revenue performance. Growth is

expected to moderate in 2023 and infla-

tion to remain elevated. Driven by higher

spending, the fiscal deficit will widen.

Key conditions and
challenges

The Kyrgyz Republic has experienced
volatile growth in the past decade be-
cause of heavy dependency on gold pro-
duction and remittances and political in-
stability. On average, gold production
accounts for 10 percent of GDP and re-
mittances 25 percent of GDP, while de-
velopment assistance amounts to about
5 percent of GDP.
High global food and fuel prices have
increased domestic inflation, adversely
affecting poor households. The last
two years have also seen significant
political and governance upheavals,
with snap parliamentary and presiden-
tial elections, and political instability
continues to hamper the Government’s
ability to implement reforms. The na-
tionalization of the largest gold pro-
ducer, Kumtor Gold Company, put a
dent in investor confidence although
the dispute with the investor was re-
solved through a peace agreement.
While there has been progress toward
fiscal consolidation in recent years,
broadening the tax base and improving
the efficiency of public spending remain
key challenges. The private sector is hin-
dered by excessive bureaucracy. Accel-
erating economic growth will require
stronger institutions and policies to foster
private sector growth, spur international
trade, and reduce the fiscal burden of the
energy sector.

Recent developments

Economic growth reached 7 percent in
2022, which was much stronger than ex-
pected prior to Russia's invasion of
Ukraine. Robust growth was driven by
gold production, agriculture, and the ser-
vices sector. The latter was supported by
trade-related services and additional de-
mand boosted by the relocation of Russ-
ian citizens to the Kyrgyz Republic. Non-
gold output growth was 5.9 percent. On
the demand side, growth was supported
by private consumption, with gross remit-
tance inflows increasing by 6.2 percent (in
US dollars), and public investment, while
net exports contributed negatively.
While gold production was strong, gold
exports fell by 99 percent as domestic
gold was sold to the Central Bank. As a
result, the current account deficit is esti-
mated to have widened to 27 percent of
GDP from 8.6 percent a year earlier. To-
tal exports are estimated to have shrunk
by 31 percent, whereas imports grew by
51 percent, mainly due to increased ship-
ment of goods from China. FDI has been
a financing source of the current account
deficit. However, a large share of the
BOP financing has not been identified,
leaving errors and omissions at 30 per-
cent of GDP. The FX market was broad-
ly stable although the Central Bank had
to intervene more intensively to avoid
sharp fluctuations. Over the year, the
nominal Som/USD exchange rate depre-
ciated by only 1.1 percent. In real terms,
the effective exchange rate appreciated

FIGURE 1 Kyrgyz Republic / Headline, food and fuel
inflation
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FIGURE 2 Kyrgyz Republic / Actual and projected poverty
rates and real GDP per capita
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by an average of 1.2 percent in 2022. In-
ternational reserves remained unchanged
at 4 months of import cover at end-2022.
Inflation reached 14.7 percent in 2022.
Rising inflation was driven by rises in
global food and fuel prices and by higher
domestic demand stemming from in-
creased public wages and inflows of
Russian citizens. The Central Bank raised
its policy rate to 14 percent in March 2022
from 8 percent in December 2021 and re-
duced it to 13 percent in November, even
though inflation remains in double digits.
The fiscal deficit increased to 1.4 percent
of GDP in 2022 from 0.3 percent a year
earlier. The fiscal expansion was less than
projected due to strong revenue perfor-
mance. Tax revenues increased from 24.5
percent to 29.2 percent of GDP due to in-
creased imports and improved tax com-
pliance helped by the installation of cash
registers in the retail sector. Expenditures
increased from 32.8 percent to 38.4 per-
cent of GDP following significant wage
increases for public servants, doctors,
teachers, and social workers, and higher
capital spending. As a share of GDP,
public debt declined to 52 percent in 2022
from 59 percent in 2021.
The poverty rate is estimated to have
declined to pre-COVID-19 levels. Public

sector salary increases and enhancements
to social assistance programs targeting the
poor absorbed the negative impact of high
food prices on the vulnerable population.

Outlook

GDP growth for 2023 is expected to
moderate to 3.5 percent as gold produc-
tion contracts and agriculture and the
services sector experience a slowdown.
On the demand side, growth is expected
to be supported by consumption and in-
vestment while net exports are expected
to be negative contributors. GDP is ex-
pected to converge to a potential growth
rate of 4 percent in the medium-term.
Inflation is expected to remain elevated
at about 10 percent in 2023, driven by
rising tariffs for electricity and other
utilities. Assuming the Central Bank
maintains its monetary policy, inflation
is projected to moderate gradually to 7
percent by end-2025.
The current account deficit is projected to
reach about 14 percent of GDP in 2023
and narrow slightly in 2024–25 as ex-
ternal demand for non-gold goods im-
proves and export of services increases.

The deficit is expected to be financed by
FDI and external borrowing.
The fiscal deficit is projected to widen
in 2023 due to the full year effect of
increases in public sector wages and
social benefits. However, the fiscal po-
sition is expected to be consolidated in
2024–25 due to higher revenues from
the mining sector and the containment
of expenses on goods and services,
and lower capital spending.
High food prices and job insecurity
will continue to be the most significant
concern for the welfare of the popula-
tion in 2023. The poverty rate is pro-
jected to reduce slightly to 10.8 per-
cent (at the international poverty line
of USD 3.65 a day, 2017 PPP) in 2023.
Government measures increasing pen-
sions and the scaling up and extension
of coverage of social protection pro-
grams targeting the poor will help to
mitigate adverse effects on the poor.
Risks and uncertainties remain high. The
slowdown of the global economy may re-
duce demand for Kyrgyz export and a
further deterioration of the Russian econ-
omy may lead to a decline in remittances.
The domestic political situation remains
sensitive to the upcoming increase in
electricity and other utility tariffs.

TABLE 2 Kyrgyz Republic / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -8.4 6.2 7.0 3.5 4.0 4.0

Private Consumption -8.3 20.9 11.6 8.0 5.4 4.3
Government Consumption 0.9 0.4 9.6 0.8 0.0 -0.1
Gross Fixed Capital Investment -16.2 8.2 22.2 2.2 7.9 13.2
Exports, Goods and Services -27.3 16.4 -15.9 12.0 12.5 16.7
Imports, Goods and Services -28.0 39.3 24.0 16.1 12.1 14.3

Real GDP growth, at constant factor prices -7.4 6.2 7.0 3.5 4.0 4.0
Agriculture 0.9 -5.0 4.4 2.0 2.5 2.5
Industry -7.0 7.2 10.0 8.7 8.0 8.0
Services -14.3 16.4 7.7 2.3 3.3 3.1

Inflation (Consumer Price Index) 6.3 11.9 15.2 8.0 6.0 5.8

Current Account Balance (% of GDP) 4.8 -8.6 -27.2 -13.7 -11.4 -10.0
Net Foreign Direct Investment Inflow (% of GDP) -7.5 6.6 3.8 4.3 4.5 4.5

Fiscal Balance (% of GDP) -4.2 -0.3 -1.4 -2.7 -2.6 -2.0
Revenues (% of GDP) 30.9 33.6 38.4 35.9 34.3 31.4
Debt (% of GDP) 67.7 59.0 52.0 49.8 49.1 48.1
Primary Balance (% of GDP) -2.9 1.3 0.0 -1.4 -1.5 -1.0

International poverty rate ($2.15 in 2017 PPP)a,b 1.3 0.7 0.5 0.5 0.5 0.4

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 18.7 12.5 11.4 10.8 10.2 9.5

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 67.6 62.2 59.6 58.6 57.7 56.3

GHG emissions growth (mtCO2e) -2.9 5.1 7.2 7.7 5.7 4.8
Energy related GHG emissions (% of total) 70.4 72.0 73.3 74.3 74.7 74.7

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on ECAPOV harmonization, using 2020-KIHS. Actual data: 2020. Nowcast: 2021-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2020) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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