
MOLDOVA
Table 1 2022
Population, million 2.6

GDP, current US$ billion 14.4

GDP per capita, current US$ 5533.7

International poverty rate ($2.15)a 0.0

Lower middle-income poverty rate ($3.65)a 0.3

Upper middle-income poverty rate ($6.85)a 14.4

Gini indexa 25.7

School enrollment, primary (% gross)b 107.8

Life expectancy at birth, yearsb 70.2

Total GHG emissions (mtCO2e) 13.3

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2021), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

The Moldovan economy has been severely

affected by Russia’s invasion of Ukraine

and a surge in inflation. GDP have con-

tracted by 5.9 percent and inflation to

have reached an average of 28.7 percent

in 2022. The short-term outlook hinges

on the evolution of the war in Ukraine

and its ramifications on global commodi-

ty markets, particularly energy and

weather conditions, while longer-term

prospects depend on the unfinished

structural reform agenda.

Key conditions and
challenges

Moldova has been overtaken by the
spillovers of the war in Ukraine, including
the energy and refugee crises. Despite the
efforts to mitigate the impact of the crises
with a forceful fiscal impulse and swift
monetary stance, private consumption was
restrained by the erosion of households’
disposable income and private investments
by the uncertainty and challenging financial
conditions, causing the economy to plunge
into a recession in 2022. The medium-term
outlook will be influenced by the ability of
the Government to mitigate the house-
holds’ eroding purchasing power while
keeping the momentum on the reform pro-
gram to address low productivity growth,
persistent structural and governance weak-
nesses, the significant state-owned enter-
prises footprint, stifled competition, an un-
even playing field, and tax distortions. The
risks of extreme weather events and ener-
gy shocks remain high. Persistent inequal-
ity of opportunity limits the ability to ac-
cess public services and reduces resilience
and intergenerational mobility. Significant
uncertainty also remains around the im-
pact of the war in Ukraine on the
Moldovan economy, and the supply and
price of energy in 2023. A further increase
in energy costs in the second half of 2023
may require spending reallocation and/or
additional financing to mitigate the impact
on households. High input costs and dry
weather conditions may further reduce

agricultural yields, resulting in additional
inflationary pressures and dampened eco-
nomic activity. On this background, the re-
duction in poverty observed during 2022,
is likely to have been short-lived as Moldo-
va felt the impacts of the war in Ukraine,
with disproportionate impacts on poorer
Moldovans primarily through the impacts
of high food and fuel inflation.

Recent developments

Moldova’s GDP dropped by 10.6 percent
in the fourth quarter, totaling a 5.9 percent
decrease in 2022. High interest rates and
proximity to the war in Ukraine had a neg-
ative impact on investments while high in-
flation eroded the disposable income of the
population, resulting in a decrease in pri-
vate consumption. Strong growth in ex-
ports (25 percent) on the back of good
yields from last year and re-exports to
Ukraine, were not however sufficient to
compensate for the increase in imports
(15.8 percent), mostly driven by high en-
ergy costs. As a result, the contribution to
growth from net exports was negative.
Public consumption increased by around 5
percent, modestly supporting growth.
Moldova’s external position has deterio-
rated due to the impact of the energy crisis
and lower remittances. As share of GDP,
external debt decreased to 62.1 percent.
The monetary stance has been relaxed after
inflation reached its peak in October 2022.
In 2022, inflation surged to 28.7 percent
triggered by adjustments in regulated
prices. In 2023, the monetary authorities to

FIGURE 1 Moldova / Actual and projected macroeconomic
indicators
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FIGURE 2 Moldova / Actual and projected poverty rates and
real GDP per capita
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decrease the policy rate twice to 17 percent
from 21.5 percent.
The fiscal position proved to be resilient
in 2022, registering a deficit of 3.3 per-
cent, thanks to a strong revenue perfor-
mance. Public spending increased by 22.4
percent led by social spending and subsi-
dies. Cash buffers were used toward the
end of the year to secure the supply of
energy. Public and publicly guaranteed
debt decreased to around 33 percent of
GDP in the first 9 months of 2022.
Amidst tight labor market conditions,
poverty, as measured by the internation-
al US$6.85 2017 PPP per day poverty
line, increased from 14.4 percent in 2021
to 17.5 percent in 2022.

Outlook

GDP growth is expected to slowly re-
bound to 1.8 percent in 2023, reaching

its potential only in 2024, due to infla-
tion dynamics, energy security concerns,
and the ongoing war in Ukraine. The
measures taken by the government in
2021 and 2022 (e.g., an increase in min-
imum pensions and indexation, social
protection measures, and a higher min-
imum wage) are expected to partially
mitigate the impact on households. Nev-
ertheless, the main sources of disposable
income are registering negative growth,
while consumer credit is low. The prox-
imity to the war in Ukraine poses head-
winds to domestic and foreign invest-
ment, as well as to net exports.
Double-digit inflation will persist in
2023, only receding slowly toward the
NBM’s inflation target of 5 percent
+/- 1.5 percent in 2024, under the as-
sumption of a moderation in import
prices and contained second-round ef-
fects. Moldova’s external position is
expected to weaken, reflecting overall
elevated import prices coupled with

subdued capital inflows due to height-
ened uncertainty. In the medium term,
the inflow of remittances will stabilize
as Moldovan migrants move to other
destinations and help reduce the struc-
tural deficit of the current account.
Overall, the CAD is expected to be
higher than in the pre-COVID-19 peri-
od and remain reliant on external fi-
nancing. Revenues are expected to de-
cline in real terms as economic activi-
ty subsides, resulting in a fiscal deficit
of 5.4 percent in 2023. Public debt re-
mains sustainable despite the deterio-
ration of the short-term outlook.
Poverty as measured by the US$6.85
2017 PPP poverty line is expected to
decrease from 17.5 percent in 2022 to
16.3 percent in 2023. With growth an-
ticipated to recover, poverty is projected
to fall further to 14.5 percent in 2025.
However, the growth outlook, and
therefore projected poverty, is subject to
substantial downside risks.

TABLE 2 Moldova / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -7.4 13.9 -5.9 1.8 4.2 4.1

Private Consumption -8.3 15.5 -4.0 3.0 4.1 4.2
Government Consumption 3.1 3.8 5.1 1.3 2.1 0.0
Gross Fixed Capital Investment 0.4 1.7 -6.8 1.9 5.0 5.3
Exports, Goods and Services -9.6 17.5 24.9 3.3 4.5 5.1
Imports, Goods and Services -5.0 19.2 15.8 3.7 4.0 4.1

Real GDP growth, at constant factor prices -7.6 15.6 -5.9 1.8 4.2 4.1
Agriculture -26.4 18.7 -25.8 2.6 3.3 3.5
Industry -4.3 5.6 -17.9 2.4 4.6 5.1
Services -4.8 19.3 2.0 1.5 4.2 3.9

Inflation (Consumer Price Index) 4.1 5.1 28.7 14.1 6.2 4.9

Current Account Balance (% of GDP) -7.7 -11.1 -13.4 -14.5 -10.8 -9.9
Net Foreign Direct Investment Inflow (% of GDP) 1.3 1.6 0.8 1.5 2.8 2.8

Fiscal Balance (% of GDP) -5.3 -1.9 -3.3 -5.6 -4.6 -3.9
Revenues (% of GDP) 31.4 32.0 33.6 32.1 31.8 32.1
Debt (% of GDP) 36.4 32.4 33.7 36.3 38.2 38.0
Primary Balance (% of GDP) -4.5 -1.1 -2.0 -4.5 -3.7 -3.1

International poverty rate ($2.15 in 2017 PPP)a,b 0.0 0.0 0.0 0.0 0.0 0.0

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 0.5 0.3 0.6 0.4 0.3 0.3

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 15.4 14.4 17.4 16.3 14.5 12.5

GHG emissions growth (mtCO2e) -5.6 8.9 -4.5 1.2 2.7 2.7
Energy related GHG emissions (% of total) 63.5 65.4 63.5 63.7 64.4 65.3

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on ECAPOV harmonization, using 2021-HBSActual data: 2021. Nowcast: 2022. Forecasts are from 2023 to 2025.
b/ Projections using neutral distribution (2021) with pass-through = 1 (High-2022), pass-through = 0.7 (Low-2023), pass-through = 0.87 (Medium-2024), pass-through = 0.87
(Medium-2025) based on GDP per capita in constant LCU.
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