
POLAND
Table 1 2022
Population, million 39.3

GDP, current US$ billion 697.2

GDP per capita, current US$ 17740.7

Upper middle-income poverty rate ($6.85)a 0.9

Gini indexa 28.9

School enrollment, primary (% gross)b 84.1

Life expectancy at birth, yearsb 76.6

Total GHG emissions (mtCO2e) 328.3

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2019), 2017 PPPs.
b/ Most recent WDI value (2020).

Poland’s GDP grew by 4.9 percent

in 2022 but high inflation, policy

uncertainties, tighter financing con-

ditions, and an unwinding of the in-

ventory cycle will weigh on growth

in 2023. The Russian invasion of

Ukraine affects the economy, while

the large number of Ukrainians join-

ing the labor market relieved some of

the pressures in the tight labor mar-

ket. The share of the population at

risk of poverty is expected to remain

elevated through 2024.

Key conditions and
challenges

The well-diversified Polish economy has
proven to be one of the most resilient
in the EU, recovering robustly after a
relatively small contraction in GDP of 2
percent in 2020.
A sound macroeconomic framework, ef-
fective absorption of EU investment
funds, a sound financial sector, better ac-
cess to long-term credit, and access to
European labor markets have supported
long-term inclusive growth and pover-
ty reduction. Strong domestic labor mar-
kets and higher median and bottom 40 real
incomes have supported private consump-
tion. With an improving business environ-
ment, Poland integrated well into region-
al value chains (RVCs). Higher private in-
vestment, an improved innovation ecosys-
tem, and further upgrading of RVCs could
boost productivity and growth.
The unprecedented policy response to mit-
igate the impacts of the COVID crisis and
high inflation have, nevertheless, nar-
rowed the available policy space.
Increased spending and tax expenditure
efficiency are needed to rebuild fiscal
buffers, accommodate higher spending
on health, defense, the green transition,
and to prepare for the growing fiscal bur-
den arising from aging. Over the medi-
um term, a key challenge is a tightening
labor supply made more acute by the ag-
ing population. The large influx of dis-
placed people from Ukraine could help

address at least temporarily the labor
market tightness. Achieving decarboniza-
tion commitments is another challenge.
Institutional strengthening is also needed
for sustained and inclusive growth and
for narrowing regional disparities.

Recent developments

Economic growth decelerated to 4.9 per-
cent in 2022 but remains well above po-
tential GDP growth. Household con-
sumption expanded by 3 percent in 2022,
despite a decline in average monthly real
gross wages and salaries of 2.1 percent in
2022, as households dissaved. Investment
growth accelerated to 4.5 percent, while
higher inventories contributed nearly 3
percentage points to growth, as firms
moved from a “just-in-time” to a “just-in-
case” approach to inventories.
Higher employment, record-low unem-
ployment, increased labor force participa-
tion, strong nominal wage growth, and
government transfers supported private
consumption. Pent-up demand and de-
mand from the nearly 1.3 million dis-
placed Ukrainians in Poland also sup-
ported domestic demand in 2022. High-
capacity utilization and strong corporate
balance sheets supported investments.
Supply side disruptions and lower exter-
nal demand from Russia, Ukraine, and
Belarus weighed on exports.
Inflation reached 18.4 percent in February
2023, sharply higher than the targeted
range, as reduced VAT rates on electricity,
gas and fuel reverted to the standard rate.

FIGURE 1 Poland / Real GDP growth and contributions to
real GDP growth
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FIGURE 2 Poland / Actual and projected poverty rate and
real private consumption per capita
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Caps on electricity and gas prices, and in-
terventions on heating fuels, have limited
a full passthrough to consumers and firms.
Monetary policy tightening to respond to
high inflation saw the reference rate in-
crease by 665 basis points since October
2021. Meanwhile, the zloty appreciated
by nearly 5 percent so far this year com-
pared with Q4 2022 against the USD. The
banking sector remains well-capitalized
and has limited direct exposure to Rus-
sia, Ukraine, or Belarus, although prof-
itability of the banking sector has de-
clined in recent months.
The number of refugees registered in
Poland has decreased to 1 million by ear-
ly March 2023, from 1.3 million Ukrainian
refugees in mid-2022. Refugees have tem-
porary residence and access to the labor
market and key public services (health,
education), social assistance, and housing.
The current account deficit widened to
3.2 percent of GDP in 2022 as import
prices for energy and intermediate
goods rose sharply.
The unwinding of the 2020 fiscal stimu-
lus and the strong increase in tax rev-
enues brought the general government
deficit to 1.8 percent of GDP in 2021.
Measures to protect households and
firms from the large energy price shock
and high food prices caused the fiscal

deficit to increase to an estimated 3.2 per-
cent despite buoyant revenues in 2022.
Extreme poverty rates using the national
concept declined in 2021, reversing the
rise linked to the COVID-19 pandemic
in 2020; the Gini coefficient of inequality
however continued the upward trajectory
visible since 2017.

Outlook

Economic growth is projected to deceler-
ate to 0.7 percent in 2023, on account of
high inflation, monetary policy tighten-
ing, negative confidence effects related to
the war in Ukraine, a lower number of
foreign workers compared with the pre-
vious year and slowing demand in key
trading partners. Quarterly GDP is ex-
pected to register negative growth ear-
ly in the year, following a larger than
expected contraction in the fourth quar-
ter of 2022, before recovering in subse-
quent quarters, primarily on account of
a recovery in private consumption and
stronger public spending.
Supply-side disruptions, high input costs,
and uncertainty related to war in
Ukraine will affect private investments.
The National Recovery and Resilience

Plan is expected to support public invest-
ment, but any further delays in disburse-
ments represent a downside risk.
Elevated energy and food prices will
weigh on household demand and will af-
fect heavily poorer segments, who devote
50 percent of their monthly spending on
food and energy. The share of the popu-
lation at risk of anchored poverty is ex-
pected to remain elevated at 1-2 percent
above 2019 levels.
Lower energy import prices and weaker
import demand are expected to result
in a slight improvement in the current
account deficit to 2.2 percent of GDP
in 2023, with further improvements over
2024-2025 as terms of trade and external
demand strengthen.
The fiscal deficit is expected to exceed
4.5 percent of GDP in 2023, on account
of the impact of the structural tax reform
(Polish Deal), the freeze on electricity
and gas prices, and the zero-VAT on
food, and the public assistance provided
to displaced Ukrainian. The fiscal cost
of these packages is estimated at 1.1
percent, 2 percent, and 0.2 percent of
GDP respectively in 2023. With increased
geopolitical risks, defense spending is al-
so increasing, with the government com-
mitting to increase defense spending by
0.8 percent of GDP this year.

TABLE 2 Poland / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -2.0 6.8 4.9 0.7 2.6 3.2

Private Consumption -3.3 6.3 3.0 1.3 2.8 3.3
Government Consumption 4.9 5.0 -0.3 -0.2 3.5 3.5
Gross Fixed Capital Investment -2.3 2.1 4.5 0.2 4.4 5.7
Exports, Goods and Services -1.1 12.5 3.4 2.7 4.0 5.0
Imports, Goods and Services -2.4 16.1 4.0 1.2 4.8 5.6

Real GDP growth, at constant factor prices -2.0 6.6 4.8 0.8 2.6 3.2
Agriculture 15.3 -11.1 1.9 1.0 0.2 0.1
Industry -4.5 3.4 7.0 1.2 3.0 3.1
Services -1.4 8.9 3.9 0.5 2.5 3.3

Inflation (Consumer Price Index) 3.4 5.1 14.4 12.2 5.9 3.5

Current Account Balance (% of GDP) 2.5 -1.4 -3.1 -2.3 -2.2 -2.0
Net Foreign Direct Investment Inflow (% of GDP) 2.4 4.2 4.0 2.0 2.1 2.0

Fiscal Balance (% of GDP) -6.9 -1.8 -3.2 -4.6 -3.7 -3.1
Revenues (% of GDP) 41.3 42.4 37.9 38.0 38.9 38.8
Debt (% of GDP) 57.2 53.8 48.4 50.6 52.0 53.3
Primary Balance (% of GDP) -5.6 -0.7 -2.0 -2.4 -1.9 -1.9

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 1.0 0.9 0.9 0.8 0.8 0.7

GHG emissions growth (mtCO2e) -3.5 2.5 3.7 1.7 2.0 2.2
Energy related GHG emissions (% of total) 91.9 91.8 91.8 91.9 92.0 92.1

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on ECAPOV harmonization, using 2013-EU-SILC and 2020-EU-SILC. Actual data: 2019. Nowcast: 2020-2022. Forecasts are from 2023 to 2025.
b/ Projection using point-to-point elasticity (2012-2019) with pass-through = 0.7 based on private consumption per capita in constant LCU.
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