
RUSSIAN
FEDERATION
Table 1 2022

Population, milliona 143.4

GDP, current US$ billion 2245.2

GNI per capita, Atlas method, current US$a 11610.0

Upper middle-income poverty rate ($6.85)b 4.1

Gini indexc 36.0

School enrollment, primary (% gross)d 104.2

Life expectancy at birth, yearsd 71.3

Total GHG emissions (mtCO2e) 1415.8

Sources: WDI, MPO, Rosstat.
a/ Most recent value (2021).
b/ Most recent value (2020), 2017 PPPs.
c/ Most recent value (2020).
d/ WDI for School enrollment (2019); Life expectancy
(2020).

Russia's economy contracted by only 2.1

percent in 2022, in the face of severe

sanctions, and is expected to contract by a

further 0.2 percent in 2023. Sanctions

will lower oil production, reducing the

current account surplus. Lower revenues,

together with larger spending for the war

in Ukraine and the need for countercyclical

support, will increase the budget deficit.

Medium-term growth prospects are muted

as Russia’s access to inputs and productiv-

ity-enhancing technologies is limited.

Key conditions and
challenges

The sanctions imposed on Russia fol-
lowing its invasion of Ukraine continue
to have significant adverse economic im-
pacts on Russian enterprises due to high
uncertainty, restricted access to interna-
tional markets, restrictions on the ex-
port of several commodities, the im-
port of technological goods, higher trade
costs, and subdued domestic demand.
New sanctions on the export of oil and
derivatives are expected to reduce oil
production by 7 percent in 2023 and
raise transport costs for oil exporters.
The fiscal position deteriorated in early
2023 with larger discounts on Russia’s
oil coupled with higher spending, in
part on military needs and related social
benefits. While the budget deficit re-
mains manageable in the medium-term
given relatively low public debt and
accumulated fiscal buffers, higher pub-
lic borrowing amidst restricted access
to international markets will likely in-
crease the cost of borrowing and
crowd out the private sector. Longer-
term challenges in the banking sector
persist, with lending risks elevated.
Greater uncertainty and restricted ac-
cess to technology are likely to damp-
en private investment and make it
less productive. These factors com-
bined with a loss of skilled workers
from the country will depress medium
to long-term growth prospects.

Recent developments

After a steep contraction in Q2 2022 (down
5.9 percent qoq, sa), driven by the imposi-
tion of sanctions, economic activity stabi-
lized in H2 (1.9 percent growth hoh, sa) for
a 2.1 percent contraction over 2022, con-
siderably better than expected. The con-
traction was driven by a decline in exports
(down 9.6 percent), in household con-
sumption (down 1.8 percent) amidst
falling real incomes, outward migration,
and restricted imports, and gross capital
formation (-0.8 percent) due to a substan-
tial reduction in firms' inventories. Invest-
ment growth (5.2 percent) was bolstered
by the resource sector, military demand,
and investment into logistics.
On the supply side, growth was supported
by agriculture (6.6 percent, yoy) with a
record-high grain harvest; construction (5
percent); the financial sector (2.8 percent);
and oil production (2.1 percent). While
some manufacturing sub-sectors suffered
from supply chain disruption (e.g., motor
vehicles down 43 percent), military needs
and import substitution drove growth of
other sub-sectors (e.g. fabricated metals up
10 percent, computers and electronics up
4.1 percent, and medical products up 12
percent), resulting in a decline in manufac-
turing of 2.4 percent.
In 2022, the government delivered fiscal
stimulus amounting to 4.2 percent of GDP,
boosting social benefits, and providing sub-
sidized loans and tax breaks to firms. The
budget recorded a deficit of 2.2 percent of
GDP, compared to a small surplus in 2021.

FIGURE 1 Russian Federation / Real GDP growth and
contributions to real GDP growth
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FIGURE 2 Russian Federation / Actual and projected
poverty rate and real private consumption per capita
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After a surge in March and then a deflation-
ary spell, CPI inflation ended the year
around 12 percent and averaged 14 percent
in 2022. The Central Bank (CBR) normalized
its monetary policy, keeping the policy rate
unchanged at 7.5 percent since September.
After a record high current account sur-
plus (CAS) in Q2 and Q3, by Q4 it had
shrunk to its lowest level in 18 months as
exports fell by 15 percent (qoq) and im-
ports began recovering.
Banks managed to recover from H1 2022
losses of billion RUB 1.5 trillion (US$20.1
billion) to record a modest profit of RUB
0.2 trillion (US$3 billion) by year-end. Reg-
ulatory forbearance introduced by CBR
limited the impact of volatility on financial
markets and, alongside government sup-
port measures and capital buffers, allowed
banks to continue lending. Over the year,
credit to the private sector grew by 10.1
percent in nominal terms, putting real
credit growth in negative territory.
The labor market has remained tight due
to outward migration, and direct and in-
duced military demand. The unemploy-
ment rate fell to an unprecedented low of
3.7 percent by end-2022. Nominal wages
grew 12.6 percent in 2022, and nominal
pensions by 12.8 percent, slightly below
average CPI inflation. Food inflation was
higher (14.9 percent). Social support
helped reduce the official poverty rate to
10.5 percent in 2022, from 11.0 percent in

2021. Yet over 2022, the decline in private
consumption is estimated to have led to a
slight increase in poverty (under the UMIC
poverty line) to 3.2 percent in 2022.

Outlook

It is presently difficult to produce growth
forecasts for Russia due to the significant
changes to the economy associated with
the war in Ukraine, and the decision by
Russia to limit publication of economic
data, notably related to external trade, fi-
nancial and monetary sectors. Available
data limits our ability to assess the eco-
nomic performance.
The outlook assumes that Russia’s inva-
sion of Ukraine will continue, as will ex-
isting and planned new sanctions. Higher
than expected momentum from 2022 and
a more moderate than expected contrac-
tion in crude oil and oil products in 2023
mean the economy is expected to contract
by only 0.2 percent this year. Continued
fiscal stimulus is expected to support eco-
nomic activity and lower revenues from
oil and gas, will result in a substantial in-
crease in the fiscal deficit. Household con-
sumption is expected to rebound slightly
in view of expanding social benefits and
recovering availability of imported prod-
ucts. Growth in investment is expected to

wane as capital inflows decline, some large
international investment projects are halt-
ed, and uncertainty persists. Lower oil rev-
enue receipts and higher expenditures are
expected to widen the general government
deficit to 3.7 percent. Average annual CPI
inflation is expected to drop to 6.0 percent
in 2023, as the post-sanction price shock
moves into the baseline, and then gradu-
ally fall to the CBR target of 4 percent in
2025. Discounts for Russia’s oil and oil
products, lower export volumes, and re-
bounding imports are all expected to re-
duce the CAS to 4.4 percent this year.
With continuing economic stagnation,
poverty (under the UMIC poverty line) is
expected at 3.2 percent.
Moderate growth of 1.2 and 0.8 percent is
expected in 2024 and 2025 respectively as
the economy stabilizes from the sanctions
shock and sees a partial recovery in in-
vestment and exports. Growth is expect-
ed to remain muted as Russia’s access to
inputs and productivity-enhancing tech-
nologies is limited.
Poverty is expected to decline slowly be-
tween 2023 and 2025 if at all, but worsening
conditions might easily reverse this trend.
Russia’s economic outlook is vulnerable to
further rounds of mobilization and sanc-
tions, lower export volumes of crude oil and
oil products, and weaker global demand for
other commodities. Positive risk comes
from higher exports of oil/oil products.

TABLE 2 Russian Federation / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -2.7 5.6 -2.1 -0.2 1.2 0.8

Private Consumption -5.9 9.9 -1.8 0.4 1.1 0.8
Government Consumption 1.9 2.9 2.8 2.8 1.8 1.5
Gross Fixed Capital Investment -4.0 9.1 5.2 1.1 1.5 1.2
Exports, Goods and Services -4.2 3.3 -9.6 -4.6 2.9 2.6
Imports, Goods and Services -11.9 19.1 -9.7 4.1 4.0 3.5

Real GDP growth, at constant factor prices -2.2 6.2 -1.4 -0.2 1.2 0.7
Agriculture 0.2 -0.8 6.6 0.4 1.2 1.2
Industry -2.7 5.4 -0.2 -0.7 1.4 1.2
Services -2.2 7.0 -2.5 0.0 1.2 0.5

Inflation (Consumer Price Index) 3.4 6.7 13.7 6.0 4.5 4.0

Current Account Balance (% of GDP) 2.4 6.7 10.1 4.4 2.3 2.2
Net Foreign Direct Investment Inflow (% of GDP) 0.2 -1.4 -0.7 -0.6 -0.6 -0.6

Fiscal Balance (% of GDP) -4.0 0.8 -1.4 -3.7 -2.5 -2.0
Revenues (% of GDP) 35.5 35.6 35.0 32.6 32.9 33.4
Debt (% of GDP) 19.9 17.3 17.2 20.6 22.3 23.8
Primary Balance (% of GDP) -3.2 1.6 -0.3 -2.5 -1.4 -0.9

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 4.1 3.1 3.2 3.2 3.1 3.0

GHG emissions growth (mtCO2e) -4.5 0.3 -6.7 -4.9 -0.1 -1.4
Energy related GHG emissions (% of total) 91.5 90.6 90.2 89.9 89.3 88.6

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data: CAIT and OECD. Historical data prior to 2023 has been
sourced from ROSSTAT, CBR and MOF. Starting in 2022, Russia limited publication of economic data, notably related to external trade, financial and monetary sectors, and this
limits our ability to assess the quality of the published data. Notes: e = estimate, f = forecast.
a/ Calculations based on ECAPOV harmonization, using 2020-HBS. Actual data: 2020. Nowcast: 2021-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2020) with pass-through = 0.7 (Low (0.7)) based on private consumption per capita in constant LCU.
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