
TAJIKISTAN
Table 1 2022
Population, million 10.0

GDP, current US$ billion 10.5

GDP per capita, current US$ 1054.7

International poverty rate ($2.15)a 6.1

Lower middle-income poverty rate ($3.65)a 25.7

Upper middle-income poverty rate ($6.85)a 66.4

Gini indexa 34.0

School enrollment, primary (% gross)b 100.9

Life expectancy at birth, yearsb 68.0

Total GHG emissions (mtCO2e) 21.3

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2015), 2017 PPPs.
b/ WDI for School enrollment (2017); Life expectancy
(2020).

Tajikistan’s economy grew by 8 percent

in 2022, supported by strong remittance

inflows amounting to over a third of

GDP, largely from Russia. The short-

term growth outlook is subject to signif-

icant downward risks associated with a

possible reduction in remittances.

Growth is expected to slow over the

medium term, in the absence of struc-

tural reforms to open up the economy to

competition, and greater investment in

human capital.

Key conditions and
challenges

Tajikistan’s economy performed strongly
over the last decade, with GDP growth
averaging above 7 percent. This helped to
halve the poverty rate from 25.7 percent
in 2015 to a projected 13.4 percent in 2022
(at the international poverty line of USD
3.65 a day, 2017 PPP). Despite this per-
formance, Tajikistan remains the poor-
est economy in Europe and Central
Asia, with a GNI per capita of USD
1,150 (Atlas method) in 2021.
The growth model is based on natural
resources extraction and exports, and
substantial remittances from migrants
working mainly in Russia. This model
presents inherent vulnerabilities associat-
ed with the high dependency on income
from labor migrants from one country,
the limited domestic production base,
and the undiversified export basket. The
private sector has not been able to in-
vest and grow in an environment with
significant barriers to competition, ob-
stacles to business operations, unpre-
dictable tax regimes, and shallow fi-
nancial markets. Moreover, underinvest-
ment in human capital (in favor of
physical infrastructure, mainly for large
hydroelectric plants), high trade and
connectivity costs, and predominance of
inefficient loss-making SOEs, undermine
the economy’s competitiveness.
Tajikistan needs to accelerate structural
reforms, primarily by strengthening the

independence of the judicial system;
opening up key sectors to competition
and leveling the playing field for busi-
nesses, notably in backbone sectors such
as telecommunications and aviation; re-
focusing public resources on human capi-
tal development; and enhancing manage-
ment of public finance and the governance
of public enterprises.

Recent developments

The Tajik economy expanded by 8 percent
in 2022, driven by Russia’s strong labor
demand, which combined with the appre-
ciation of the Russian ruble resulted in
substantial remittance inflows. This pos-
itive shock fueled household consump-
tion. Private investment was buoyant, led
by the mining industry.
The trade deficit widened due to lower
exports of precious metals and buoyant
imports. However, the substantial remit-
tances offset this and led to a current
account surplus of 6.1 percent of GDP.
Combined with net FDI inflows of 4.1
percent of GDP to the mining sector,
international reserves rose to USD 3.8
billion, providing around 7.5 months of
import cover.
Migration increased significantly in 2022
before reversing after Russia announced
mobilization in September. The share of
households with a migrant increased
from 42 percent to 50 percent during H1
2022 but steadily declined afterward.
The average CPI inflation declined to 6.6
percent in 2022 from 9 percent a year

FIGURE 1 Tajikistan / Fiscal balance and public debt

0

10

20

30

40

50

60

-3.5

-3.0

-2.5

-2.0

-1.5

-1.0

-0.5

0.0

2020 2021 2022 2023f 2024f 2025f

Fiscal Balance Public and Publicly Guaranteed Debt

Percent of GDP Percent of GDP

Source: World Bank staff estimates and projections.

FIGURE 2 Tajikistan / Actual and projected poverty rates
and real GDP per capita
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earlier. The Somoni appreciated by 2.6
percent against the USD in 2022, which
helped curb external price pressure,
while solid agricultural output and the
sale of strategic food reserves contained
domestic food inflation. The Central Bank
(NBT) raised the policy rate slightly from
13 percent at end-2021 to 13.5 percent in
October 2022. Economic growth and FX
inflows supported good financial sector
performance. Return on assets rose to 5.9
percent (from 1.1 percent in 2021), and
the share of the nonperforming loans to
total loans declined to 12.2 percent (from
13.7 percent in 2021).
The overall fiscal deficit widened to 1.9
percent of GDP, from 1.4 percent in 2021.
Tax collections declined by approximately
2 percent of GDP with the enactment of
the new tax code in 2022, which stream-
lined the number of taxes and reduced
rates. The shortfall was partly offset by
development partner grants and high-
er non-tax revenues. The budget deficit
was financed primarily through external
financing. Tajikistan is at high risk of
debt distress (largely due to Eurobond
and IMF Rapid Credit Facility principal

repayments in 2025-2027) but on a sus-
tainable debt path in the medium term.
Poverty measured at the international
poverty line of USD 3.65 is projected to
have declined to 13.4 percent in 2022,
from 14.3 percent in 2021. The share of
households reducing food consumption
in H1 2022 was less pronounced than in
previous years.

Outlook

Tajikistan’s economic growth is expected
to decelerate to 5 percent this year as the
2022 positive shock subsides and remit-
tance inflows diminish, which is expect-
ed to result in a contraction in private
consumption. Inflation is expected to de-
crease gradually and remain within the
NBT’s 4–8 percent target range, support-
ed by tight monetary policy.
The external position is expected to nor-
malize after a peak in 2022. Moreover,
reduced global demand is expected to
weaken Tajikistan’s export of precious
metals and minerals.

Over the medium term, the fiscal deficit is
expected to remain in line with the Gov-
ernment’s target of 2.5 percent of GDP.
Spending on the Rogun hydropower
plant (HPP) and other large infrastructure
projects is expected to be financed by
improving revenues over time, following
the introduction of the new tax code and
gradually phasing out tax exemptions.
Tajikistan’s outlook faces substantial
downside risks. Holders of dual Tajik
and Russian citizenship remain at elevat-
ed risk of military mobilization in Russia,
which could trigger a return of migrants
and a greater need for social assistance.
Extensive pressure on the state budget
due to mounting SOE contingent liabil-
ities, including from the national pow-
er company, and pressure on spending
to complete the Rogun HPP, could di-
vert resources from spending needed for
human capital development. Tajikistan is
highly sensitive to climate change risks
and needs to adopt better mitigation and
adaptation measures.
Poverty, at the USD 3.65 line, is projected
to further decline from 13.4 percent in
2022 to 12.6 percent in 2023.

TABLE 2 Tajikistan / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 4.4 9.4 8.0 5.0 4.0 4.0

Private Consumption 3.4 4.7 14.5 -4.0 4.4 4.2
Government Consumption 2.3 4.6 8.1 5.2 4.8 4.8
Gross Fixed Capital Investment -4.6 12.0 10.3 8.9 7.7 7.7
Exports, Goods and Services 21.8 55.4 -19.1 -1.1 1.1 0.8
Imports, Goods and Services -0.4 20.0 4.2 -0.3 9.6 5.0

Real GDP growth, at constant factor prices 7.6 9.2 9.2 5.0 4.0 4.0
Agriculture 7.9 -0.3 8.0 4.3 3.0 3.0
Industry 17.3 13.2 12.9 7.2 6.0 6.0
Services -1.9 10.6 5.4 2.5 1.9 2.0

Inflation (Consumer Price Index) 8.6 9.0 6.6 5.6 6.5 6.5

Current Account Balance (% of GDP) 4.3 8.2 6.1 -1.5 -1.8 -2.3
Net Foreign Direct Investment Inflow (% of GDP) 0.4 0.4 4.0 2.4 3.4 3.8

Fiscal Balance (% of GDP) -3.1 -1.4 -1.9 -2.1 -2.3 -2.4
Revenues (% of GDP) 26.2 26.6 27.2 26.2 26.6 27.0
Debt (% of GDP) 50.3 41.9 33.3 33.9 33.5 33.3
Primary Balance (% of GDP) -2.3 -0.5 -1.2 -0.9 -1.3 -1.4

International poverty rate ($2.15 in 2017 PPP)a,b 3.5 2.8 2.3 2.3 2.1 2.0

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 16.2 14.2 12.4 11.6 11.1 10.2

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 54.8 50.6 46.8 45.2 44.1 43.3

GHG emissions growth (mtCO2e) 2.2 10.6 8.2 6.5 6.5 6.2
Energy related GHG emissions (% of total) 44.8 46.8 48.9 50.1 50.9 51.9

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on ECAPOV harmonization, using 2015-HSITAFIEN. Actual data: 2015. Nowcast: 2016-2022. Forecasts are from 2023 to 2025.
b/ Projection using neutral distribution (2015) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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