
TAJIKISTAN
Tajikistan’s economy grew 8.4 percent in 2025, fueled
by remittances. Growth is projected to ease to 6.5
percent in 2026 due to decreasing remittances and
lower non-precious metal exports. The fiscal balance is
expected to deteriorate due to substantial capital expen-
ditures, though debt will remain low at 19 percent of
GDP. Poverty declined to 14.8 percent and is projected to
decline further.

Key conditions and challenges

Despite strong economic growth over the past 25 years, Tajik-
istan remains the poorest country in the Europe and Central Asia
region, with a GDP per capita of US$1,634 and a poverty rate of
14.8 percent (lower-middle-income country poverty line) in 2025.
Structural transformation has been limited, while weak institu-
tions alongside a challenging business environment continue to
constrain job creation.

The Tajik economy remains highly reliant on remittances, averag-
ing 41 percent of GDP over the past five years and originating pre-
dominantly from Russia. Remittances finance household consump-
tion and imports as the domestic production base remains small.
Remittances have contributed to solid GDP growth over the past
decade (7.6 percent per annum), yet job creation has lagged be-
hind the needs of a growing population, with employment at just
36.4 percent in 2025.

Jobs-rich growth will require a better environment for private in-
vestment through reforms that reduce state distortions, protect in-
vestors, and strengthen competition. Complementary reforms are
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required to improve public sector efficiency, enhance state-owned
enterprise governance, strengthen transport and digital connectiv-
ity, and raise the quality of basic social service provision.

Recent developments

Tajikistan’s economy grew 8.4 percent in 2025, driven primarily by
remittances. Growth was broad-based across all sectors, with ser-
vices and agriculture leading the expansion.

The current account surplus rose from 6.1 percent to an
estimated 12 percent of GDP in 2025, supported by a 30.5
percent increase in net remittances to 46 percent of GDP,
reflecting strong wage growth in Russia and a stronger ru-
ble. The trade deficit widened to 35 percent of GDP in
2025, due to declining cotton and services exports and high-
er imports of vehicles, machinery, and non-precious metals.
Strong growth in non-precious metal exports, primarily relat-
ed to a surge in antimony sales to Europe, only partially off-
set the growing imports. Foreign direct investment inflows weak-
ened further amid a persistently challenging business environ-
ment. Meanwhile, robust foreign exchange inflows supported the

FIGURE 1 / Real GDP, remittances, and current account balance
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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accumulation of international reserves to US$5.6 billion in 2025,
equivalent to over 8 months of imports.

Prudent monetary policy and appreciation of the exchange rate
have ensured a low inflation rate of 3.4 percent. The central bank
reduced the policy rate from 9 percent in January 2025 to 7.5 per-
cent by year-end. In January 2026, it implemented an additional 50
basis point cut, as inflationary pressures remained benign.

The fiscal balance deteriorated to -1.4 percent of GDP from a small
surplus of 0.3 percent in 2024. Despite an increase in revenues and
grants to 29.4 percent of GDP, the deficit increased as total expen-
diture grew from 27.2 percent of GDP in 2024 to 30.8 percent in
2025, driven largely by capital spending related to the Rogun hy-
dropower plant. Strong economic growth, combined with the re-
payment of two Eurobond tranches totaling US$166 million, con-
tributed to a significant decline in public debt to 18.3 percent of GDP.

Large external inflows strengthened the banking sector, boosting
profitability and lifting the capital adequacy ratio to 23.1 percent
by December 2025, well above the 12 percent minimum. Non-
performing loans declined from 7.1 to 6.6 percent of the total
loan portfolio in December 2025. In November 2025, three Tajik
banks were sanctioned under the European Union's 19th package
of sanctions on Russia, complicating international operations. The
poverty rate fell to 14.8 percent in 2025, down from 16.9 percent in
2024 (lower-middle-income country poverty line).

Outlook

Growth is expected to ease to 6.5 percent in 2026 as remit-
tances and non-precious metal exports normalize. The conflict

in the Middle East is projected to have a small negative effect
on overall growth, and higher global prices are expected to
raise inflation to 4.8 percent. The projections assume a tem-
porary disruption to global energy supply, driving up prices in
2026 by 36 percent on average for Brent oil, by 67 percent
on average for natural gas, and by 20 percent on average for
fertilizer, and are subject to considerable uncertainty. Pover-
ty is projected to fall to 13.4 percent in 2026, though higher
inflation may have welfare implications.

Remittances are expected to decline steadily to 30.3 percent of
GDP by 2028 due to stricter migration policies and slowdown
of growth in Russia, though higher oil prices due to the con-
flict in the Middle East are easing the decline. This reduction
in foreign inflows is expected to decrease the Current Account
Surplus to 6.1 percent of GDP in 2026. Overall, higher prices
are partially offset by remittances, cushioning growth and the
current account balance.

Fiscal pressures are expected to persist due to Rogun hydropow-
er plant spending and repayments of Eurobonds and the IMF’s
Rapid Credit Facility. Grant inflows are expected to decline as
Tajikistan transitions out of International Development Associa-
tion and Asian Development Bank grants. The fiscal deficit is pro-
jected at 2.2 percent of GDP, which is the operational anchor to
maintain debt sustainability.

Tajikistan faces external risks from geopolitical and trade tensions,
including downside risks from the conflict if energy prices remain
elevated beyond 2026. While structural reforms are advancing, do-
mestic risks, including loss-making state-owned enterprises, Euro-
pean Union sanctions, and natural disasters, could weaken overall
economic performance.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f

Real GDP growth, at constant market prices 8.3 8.4 8.4 6.5 5.0 4.8
Private consumption 9.2 15.5 8.6 2.5 2.8 3.2
Government consumption 14.0 20.1 16.5 6.0 5.2 4.9
Gross fixed capital investment -9.9 -4.4 8.3 9.1 7.8 7.8
Exports, goods and services 13.4 -25.3 31.6 -21.9 6.4 2.0
Imports, goods and services -4.3 2.6 31.5 -1.7 1.9 1.5

Real GDP growth, at constant factor prices 7.4 8.4 8.4 6.5 5.0 4.8
Agriculture 12.2 -1.8 9.1 5.1 5.1 5.1
Industry 9.8 6.7 4.8 5.3 5.2 5.1
Services 4.0 14.5 9.8 7.8 4.9 4.5

Employment rate (% of working-age population, 15 years+) 36.5 36.4 36.4 36.5 36.8 37.2
Inflation (consumer price index) 3.7 3.5 3.4 4.8 4.9 4.9

Current account balance (% of GDP) 4.8 6.1 12.0 6.1 2.7 0.3
Net foreign direct investment inflow (% of GDP) 0.8 1.3 0.2 1.1 1.1 1.1

Fiscal balance (% of GDP) -0.9 0.3 -1.4 -2.2 -2.2 -2.3
Revenues (% of GDP) 27.1 27.5 29.4 28.9 28.8 28.8
Debt (% of GDP) 30.0 25.0 18.3 19.0 19.3 19.6
Primary balance (% of GDP) -0.2 1.0 -0.6 -1.4 -1.3 -1.5

International poverty rate ($3.00 in 2021 PPP)1,2 7.3 6.1 4.9 4.2 3.8 3.4

Lower middle-income poverty rate ($4.20 in 2021 PPP)1,2 18.1 16.9 14.8 13.4 12.6 11.6

Upper middle-income poverty rate ($8.30 in 2021 PPP)1,2 55.7 55.4 52.3 49.6 47.9 46.4

GHG emissions growth (mtCO2e) 1.5 4.4 3.0 2.5 1.8 1.7

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ Calculations based on ECAPOV harmonization, using 2024-HBS. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.
2/ Projection using neutral distribution (2024) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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