
UZBEKISTAN
Uzbekistan’s economy grew 7.7 percent in 2025, driven by
export recovery and private consumption. Growth was pro-
poor, with national poverty falling from 8.9 percent in 2024
to 5.8 percent in 2025. GDP growth is projected at 6.4 per-
cent in 2026, broadly in line with the economy’s estimated
potential growth. The outlook remains positive, assuming
sustained strong reform momentum, which will boost pri-
vate sector growth and job creation.

Key conditions and challenges

Since 2017, Uzbekistan has shifted toward a market-based
economy aimed at achieving inclusive growth. Annual per capi-
ta GDP growth has averaged 3.8 percent, above the lower-mid-
dle-income country average. Net job creation rose from 0.4
percent in 2017–2021 to 2.5 percent annually in 2022–2025.
With the working-age population set to grow by 1.4 million in
five years, continued reforms are essential. Priorities include
reducing the footprint of the state in the economy, liberalizing
key services sectors characterized by significant regulatory
and trade barriers (especially telecommunications and trans-
port), joining the World Trade Organization, and improving
workforce skills.

Recent developments

In 2025, real GDP rose by 7.7 percent, up from 6.7 percent in 2024,
driven by export recovery, private consumption, and growth in ser-
vices, agriculture, and industry. Private consumption increased by
9.2 percent in real terms due to higher wages and remittances,
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4/ 2024. 5/ 2025. 6/ 2025.

while investment grew by 10.5 percent (reaching 31.9 percent of
GDP, with foreign direct investment making up a third).

Exports rose 24 percent (in US$ terms), led by gold, copper,
zinc, uranium goods, food, fertilizers, and services, while imports
increased 18.5 percent due to higher energy, machinery, and
intermediate goods purchases. The current account deficit nar-
rowed to 3.3 percent of GDP in 2025 from 4.7 percent in 2024,
supported by high gold prices, stronger non-gold exports, and
steady remittances.

The Uzbek sum appreciated 0.6 percent in 2025 against
the dollar due to increased foreign inflows, including remit-
tances, export revenue and prudent Central Bank policy. In-
ternational reserves reached US$70 billion in January 2026 (86
percent in gold), up US$27.1 billion from a year prior, covering
17 months of imports.

Fiscal performance exceeded expectations in 2025, with revenue at
26.1 percent of GDP and spending at 28.2 percent, yielding a 2.1
percent deficit (lower than the 3.3 percent deficit in 2024), thanks
to higher tax revenues and reduced energy subsidies, and a decline
in subsidized lending to state-owned enterprises (SOEs).

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rate and real GDP per
capita
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When inflation rose to 10.3 percent in March 2025, the Central
Bank raised the policy rate by 50 basis points to 14 percent in
March 2025, slowing inflation to 7.3 by December 2025 and 7.2
percent by January 2026. Food inflation was 5.5 percent on av-
erage in 2025, while services inflation (mainly gas, electricity, ed-
ucation) rose to 13.9 percent. To compensate for higher energy
tariffs, low-income families received a one-time US$80 cash trans-
fer equivalent in November 2025.

Real credit to the economy expanded 9.7 percent in 2025 (from
5.3 percent in 2024), despite the higher interest rates, as fiscal
and industrial policies and strong demand fueled growth—espe-
cially in construction, fintech, household, and microfinance cred-
it. The banking sector remains well-capitalized (18.3 percent cap-
ital ratio in December 2025, up from 17.4 percent in December
2024; minimum requirement is 13 percent), and reported non-
performing loans decreased to 2.9 percent in December 2025
from 3.9 percent in December 2024, but may understate risks
due to classification differences.

Household income growth in 2025 was high, driven by wage in-
come growth, and favored lower-income groups, especially in ur-
ban areas. This pro-poor growth cut the national poverty rate from
8.9 percent to 5.8 percent and improved the Gini coefficient from
34.6 to 32.7 between 2024 and 2025.

Outlook

The projections assume a temporary disruption to global energy
supply, driving up prices in 2026 by 36 percent on average for Brent
oil, by 67 percent on average for natural gas, and by 20 percent on
average for fertilizer, and are subject to considerable uncertainty.

As a net importer of oil and gasoline, Uzbekistan is exposed to
the energy price shock from the conflict in the Middle East. Do-
mestic natural gas production, regulated energy tariffs (shifting
impact to SOEs rather than to consumer price index), and ris-
ing gold exports during geopolitical tensions help to partly off-
set these effects. On balance the conflict is expected to slight-
ly dampen GDP growth in 2026, increase the current account
deficit, and add modestly to inflation.

Growth is projected to moderate to 6.4 percent in 2026, driven pri-
marily by domestic demand, especially private consumption and
investment, while the contribution of net exports and remittances
is expected to be modest due to slowing growth in Russia and Chi-
na. The current account deficit is projected to widen to 4.4 percent
of GDP in 2026 compared to 3.3 percent in 2025.

The overall fiscal deficit is expected to remain at 3 percent of GDP
in 2026 and in the medium term, thanks to the continuation of fis-
cal consolidation via reduced energy subsidies, lower on-lending to
SOEs, and intensified revenue collection efforts. The government is
expected to adhere to its debt limits, with public debt remaining
around 28 percent of GDP in 2026–2027. Headline inflation is pro-
jected to decline below 8 percent in 2026 and gradually approach
the inflation target of 5 percent by 2028.

Downside risks stem from a deeper-than-anticipated deterio-
ration in Russia’s economic performance, a correction in gold
prices, tighter-than-expected global financial conditions, and an
extended conflict in the Middle East, particularly if energy prices
remain elevated beyond 2026. Upside risks include higher glob-
al gold, uranium, and copper prices, and stronger productivi-
ty growth and foreign direct investment inflows from ongoing
structural reforms.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f

Real GDP growth, at constant market prices 6.3 6.7 7.7 6.4 6.7 6.8
Private consumption 7.0 11.5 9.2 6.5 6.8 6.7
Government consumption 1.1 1.1 1.1 1.1 1.1 1.1
Gross fixed capital investment 23.4 31.3 10.5 16.4 15.2 15.6
Exports, goods and services 17.3 -5.9 6.0 11.0 8.4 7.5
Imports, goods and services 15.3 -1.5 12.9 10.5 8.6 8.0

Real GDP growth, at constant factor prices 6.3 6.7 7.7 6.4 6.7 6.8
Agriculture 4.1 3.1 4.4 3.7 3.9 4.0
Industry 6.2 7.3 6.9 6.8 7.0 7.3
Services 7.1 7.5 9.1 7.0 7.4 7.3

Employment rate (% of working-age population, 15 years+) 68.3 68.7 69.0 69.4 69.6 69.9
Inflation (consumer price index) 10.0 9.6 8.8 7.8 5.8 5.3

Current account balance (% of GDP) -7.6 -4.7 -3.3 -4.4 -3.7 -4.0
Net foreign direct investment inflow (% of GDP) 2.3 2.4 2.6 2.5 2.5 2.6

Fiscal balance (% of GDP) -4.9 -3.3 -2.1 -3.0 -3.0 -3.0
Revenues (% of GDP) 25.9 25.6 26.1 26.1 26.2 26.2
Debt (% of GDP) 31.5 32.6 28.6 27.8 27.4 27.2

Primary balance (% of GDP)1 -4.2 -2.3 -1.1 -2.0 -2.0 -2.1

Lower middle-income poverty rate ($4.20 in 2021 PPP)2 7.3 5.1 4.0 3.2 2.6 2.1

GHG emissions growth (mtCO2e) 3.6 3.7 3.9 4.1 4.1 4.0

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.
1/ The primary balance excludes interest payments received.
2/ Projection using annualized elasticity (2021-2025) with pass-through = 1 based on GDP per capita in constant LCU.
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