
UZBEKISTAN
Table 1 2022
Population, million 35.6

GDP, current US$ billion 80.4

GDP per capita, current US$ 2254.9

School enrollment, primary (% gross)a 98.1

Life expectancy at birth, yearsa 70.3

Total GHG emissions (mtCO2e) 174.3

Source: WDI, Macro Poverty Outlook, and official data.
a/ WDI for School enrollment (2021); Life expectancy
(2020).

Uzbekistan’s economy grew by 5.7

percent in 2022, which is better than

expected, largely supported by strong

remittances and exports. Fiscal con-

solidation is continuing, albeit on a

more gradual trajectory given the

need to cushion the impact of exter-

nal shocks this year as well. The

medium-term outlook remains posi-

tive as ambitious ongoing economic

reforms are expected to continue to

invigorate private sector-led growth.

Key conditions and
challenges

Uzbekistan has developed an ambitious
set of reforms in recent years, but more
are needed to continue to spur private
sector-led growth and job creation. No-
tably, reducing the dominance of SOEs
and opening up key sectors of the econ-
omy to competition, with priority on
factor markets and backbone services,
strengthening the regulatory environ-
ment, and reducing the high trade and
transit costs, would strengthen market
incentives and sustainability.
The Government recognizes that the
transition must be inclusive. In that re-
gard, recent reforms expanding coverage
and the targeting of social assistance
have been significant.
Natural gas and power outages were expe-
rienced in December 2022 in many parts of
the country, including in the capital. This
highlights the systemic crisis and needs
for reforms in Uzbekistan’s energy sector.

Recent developments

GDP grew by 5.7 percent in 2022, led by
strong remittances, consumption, and ex-
ports. Non-gold exports grew by 21 per-
cent in 2022 (in USD value), led by textiles,
non-ferrous metals, fertilizers, and food,
largely driven by high export growth to
Russia (52 percent). This constituted

around 17 percent of total goods exports in
2022. Services exports, mainly in transport
and tourism, increased by 53 percent. This
reflects a three-fold increase of tourists or
immigrants inflow from Russia, as well
as a pick-up in tourism from Kazakhstan,
Kyrgyzstan, and Tajikistan. Imports ex-
panded by 20.4 percent as imported food
and energy prices rose with rising do-
mestic demand. Remittance inflows dou-
bled as a share of GDP to 18.9 percent
in 2022 due to RUB appreciation and in-
creased migrant inflows.A part of these fi-
nancial inflows reflects the increased pri-
vate money transfers of Russian citizens
fleeing Russia and companies relocating
to Uzbekistan following Russia’s invasion
of Ukraine. This narrowed the current ac-
count deficit from 7 percent in 2021 to
just 0.6 percent of GDP in 2022.
The fiscal deficit declined from 6.1 per-
cent of GDP in 2021 to 4.2 percent in
2022, supported by higher revenues. By
end-2022, international reserves increased
slightly to reach USD 35.8 billion, or 14
months of import cover.
Higher costs of food, fuel, and logistics
drove CPI inflation up to 12.3 percent
(yoy) in December. The UZS depreciated
by 3.8 percent against the USD in 2022,
and the real effective exchange rate ap-
preciated slightly by 0.4 percent. After
initially raising the policy rate by 300 bps
to 17 percent, the Central Bank (CBU) cut
the rate back to 15 percent in July 2022
and to 14 percent in March 2023.
Credit growth in nominal terms stepped
up to 21.5 percent in 2022 from 18.5
percent the prior year. The banking sec-
tor remains adequately capitalized with a

FIGURE 1 Uzbekistan / GDP growth, inflation, and
unemployment
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FIGURE 2 Uzbekistan / Poverty, GDP per capita, SME
development
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capital adequacy ratio of 17.8 percent at
end-2022 relative to a required CAR of 13
percent. NPLs reduced from 5.1 percent at
the end-2021 to 3.5 percent at end-2022.
The unemployment rate fell to the pre-
COVID-19 level of 8.8 percent, down
from 9.6 percent in 2021, although it re-
mains higher for youth and women and
in lagging regions. The poverty rate is
projected to have declined from 17 per-
cent in 2021 to 14 percent in 2022 (using
the national poverty line) supported by
higher remittances.

Outlook

Growth is expected to moderate to 5.1
percent in 2023 and accelerate gradually

in the medium term. Russia’s protracted
war in Ukraine, and increased logistical
challenges linked to the sanctions on
Russia, are expected to prolong high
food and energy prices and reduce pri-
vate consumption growth. Private in-
vestment and trade are expected to
grow, and the current account deficit to
widen, with remittances to Uzbekistan
expected to moderate from their peak in
2022. The projected recovery in China
may increase demand for Uzbekistan’s
textile and food exports.
Higher revenues from gold and copper
exports and slower public investment
spending will see the fiscal deficit decline
to 3.3 percent of GDP in 2023, close to
the Government’s target of 3 percent.
Budget consolidation is expected to con-
tinue in future years, supported by both

revenue mobilization and spending effi-
ciency. The Government is expected to
adhere to its overall debt limits, with
public debt and total external debt grad-
ually falling to 32 percent and 55 percent
of GDP, respectively, by 2025.
Continued growth and expanded social
protection programs are expected to
sustain poverty reduction, and the na-
tional poverty rate is projected to fall to
12 percent in 2023.
Risks to the outlook are tilted down-
side, including a possible deeper con-
traction of Russia’s economy and
tighter-than-expected global financial
conditions. Positive surprises may po-
tentially include higher global gold,
natural gas, and copper prices; and
stronger productivity growth from on-
going structural reforms.

TABLE 2 Uzbekistan / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices 2.0 7.4 5.7 5.1 5.4 5.8

Private Consumption 0.2 11.6 10.5 5.0 5.8 6.0
Government Consumption 1.4 3.4 1.4 3.1 3.5 4.4
Gross Fixed Capital Investment -4.4 2.9 5.0 4.2 5.3 5.6
Exports, Goods and Services -20.0 13.3 25.3 20.5 17.9 18.4
Imports, Goods and Services -15.0 19.9 11.5 20.6 20.3 19.6

Real GDP growth, at constant factor prices 2.0 7.4 5.7 5.1 5.4 5.8
Agriculture 2.9 4.0 3.6 3.7 3.9 3.9
Industry 2.5 7.9 5.5 5.0 5.6 5.6
Services 1.2 9.1 7.0 5.9 6.1 6.9

Inflation (Consumer Price Index) 12.9 10.8 11.4 11.8 10.0 6.6

Current Account Balance (% of GDP) -5.0 -7.0 -0.6 -3.7 -3.8 -4.1
Net Foreign Direct Investment Inflow (% of GDP) 2.9 3.3 2.4 2.8 3.1 3.2

Fiscal Balance (% of GDP) -4.4 -6.1 -4.2 -3.3 -3.0 -3.0
Revenues (% of GDP) 26.0 26.1 29.5 27.1 27.6 28.2
Debt (% of GDP) 37.4 35.5 34.5 34.2 32.9 31.9
Primary Balance (% of GDP) -3.4 -5.0 -3.2 -2.4 -2.1 -2.2

GHG emissions growth (mtCO2e) -1.8 -1.1 -3.2 -2.7 -2.1 -2.6
Energy related GHG emissions (% of total) 60.1 59.4 58.1 56.8 55.7 54.4

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.

MPO Apr 232


	Uzbekistan
	Key conditions and challenges
	Recent developments
	Outlook


