
ARGENTINA
Table 1 2022
Population, million 46.1

GDP, current US$ billion 637.0

GDP per capita, current US$ 13832.7

International poverty rate ($2.15)a 1.0

Lower middle-income poverty rate ($3.65)a 2.5

Upper middle-income poverty rate ($6.85)a 10.6

Gini indexa 42.0

School enrollment, primary (% gross)b 108.9

Life expectancy at birth, yearsb 75.9

Total GHG emissions (mtCO2e) 413.8

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2021), 2017 PPPs.
b/ Most recent WDI value (2020).

A severe drought will curtail growth in

2023, derailing reserve accumulation and

fiscal revenues. Inflation has reached his-

torical highs and continues to deter

progress in poverty reduction. Growth is

expected to gather pace in 2024 as the

drought comes to an end. In addition to

making progress on macroeconomic stabi-

lization anchored in an IMF program, re-

forms that aim to bolster investment and

facilitate formal private sector job cre-

ation would strengthen growth beyond

resource-intensive sectors and spur

shared prosperity.

Key conditions and
challenges

Argentina has been struggling to find new
sources of growth since the end of the com-
modity super-cycle that led to an increase
in real incomes, and also triggered, in part,
an unprecedented expansion of fiscal
spending. As the commodity price boom
waned, the country has found it difficult to
finance public recurrent spending despite
a large increase in the tax burden and a col-
lapse in public investment. Persistent mon-
etary financing of fiscal imbalances has
gradually pushed up inflation and re-
duced confidence in the peso.
Several external shocks and policy choices
over the past decade have lowered growth
and investment, leading to a stagnation in
private sector formal job creation. Argenti-
na’s external competitiveness has also de-
clined, as evidenced by declines in the
number of exporters and quantities export-
ed, narrower export diversification and in-
creased commodity dependence.
Following a three-year recession, economic
activity rebounded from the COVID crisis.
Unemployment reached the lowest level
registered since 2017 at 6.3 percent in
2022Q4, but job quality is low, as most new
jobs correspond to vulnerable own-ac-
count and informal workers. Poverty de-
creased from 14.1 percent in 2020 to 10.6 in
2021 (using the international poverty line
of US$6.85 per day).
Persistent macroeconomic imbalances do
not allow for sustained strong growth.

Sound and credible macro-fiscal policies,
coupled with bold reforms to incentivize
private sector investment and generate ex-
ports, are needed to lead the economy be-
yond a cyclical recovery and create good
quality jobs. Closing large infrastructure
gaps and strengthening skill acquisition
will be key to lifting Argentina’s low growth
potential and to successfully navigating the
twin digital and green transitions.

Recent developments

After recovering rapidly from the
COVID-19 crisis, economic activity expand-
ed in the first half of 2022 to a level slightly
above the previous cyclical peak attained in
2017. Growth was supported by expansion-
ary domestic policies, both monetary and
fiscal, at the cost of widening macroeco-
nomic imbalances, as evidenced by acceler-
ating inflation, a widening of the fiscal
deficit, low foreign reserves and a large gap
between official and alternative exchange
rates. Fiscal policy shifted gear and turned
strongly contractionary in the second half of
2022, owing to the short-run effect of accel-
erating inflation on most budget items and
to the implementation of the energy tariff
segmentation scheme. A high-inflation en-
vironment, further tightening of import
controls and a contractionary fiscal policy
curtailed economic activity by 2.9 percent in
the last four months of the year.
A more restrictive monetary policy in the
last quarter of the year has helped stabilize
financial variables and partially restore CB
net reserves. This has been supported by

FIGURE 1 Argentina / Fiscal balance (rolling 12-months)
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FIGURE 2 Argentina / Actual and projected poverty rates
and real GDP per capita
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multiple regulations to access the official
FX market and by the launch of two
rounds of the “soy dollar” scheme to mo-
tivate exporters to frontload liquidation of
their stocks. The more prudent manage-
ment of fiscal and monetary policies in the
second half of the year, and the use of pref-
erential exchange rates allowed attaining
all the quantitative performance criteria of
the Extended Fund Facility arrangement
by the end of 2022.
However, and despite tight import con-
trols, net reserves are estimated to have
fallen from US$7.7bn in December to be-
low US$4bn in March 2023, because of the
decline in agricultural exports. Yearly in-
flation has reached three digits, adversely
impacting the poor and vulnerable. Strong
inertia, relative price adjustments and
heightened uncertainty are making it diffi-
cult to bring down inflation.

Outlook

The economy is expected to stagnate in
2023, owing to the severe drought that will

drastically cut agriculture output and ex-
ports and to the negative carry-over effect
from the end of 2022. In 2022, the poverty
rate is projected to reach 12.4 percent of the
urban population under the international
poverty line of $6.85 per day; prospects for
a reduction in the poverty rate in 2023 do
not look positive as the prices of food and
basic consumption basket are increasing at
a higher rate than general inflation.
The drought will slash output from the
three main crops by about 40 percent, lead-
ing to a decline in exports and negatively
impacting fiscal revenues and foreign re-
serve accumulation.
Low reserves and the continued imple-
mentation of import controls will hamper
private investment. Public investment,
primarily focused on completing the first
phase of the Nestor Kirschner gas
pipeline, will add to capital formation,
only partially offsetting the decline in pri-
vate investment. Import controls and a
projected increase in oil exports in the
second half of the year will secure a small
current account surplus.
A high inflationary environment will con-
tinue to hinder private consumption. Fiscal

and monetary policies are likely to remain
restrictive as authorities aim to comply
with IMF quantitative targets. Additional
efforts are likely to be needed to manage
the projected reduction in revenues associ-
ated with the direct and indirect effects of
the drought.
Growth is expected to accelerate in 2024,
as improved climate conditions allow for
the expansion of agricultural output, with
positive effects in manufacturing and
transportation via input-output links.
Historically high commodity prices are
expected to persist, supporting output
and exports. Investments in energy effi-
ciency, particularly the NK gas pipeline,
will lead to reduced energy imports and
a brighter economic outlook.
Significant downside risks persist, and
they are mainly domestic. The short-
term outlook could worsen, depending
on the duration and severity of the
drought. Given the low level of re-
serves, a disorderly correction in the
value of the peso could exacerbate in-
flation in the absence of bolder reforms.
High poverty and inflation levels also
create potential for social unrest.

TABLE 2 Argentina / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -9.9 10.4 5.2 0.0 2.3 2.0

Private Consumption -13.7 10.0 9.4 0.2 2.1 2.0
Government Consumption -1.9 7.1 1.8 0.3 0.7 1.3
Gross Fixed Capital Investment -13.0 33.4 10.9 -5.1 3.8 3.4
Exports, Goods and Services -17.7 9.2 5.7 -11.5 6.8 5.1
Imports, Goods and Services -18.5 22.0 17.4 -12.2 5.5 5.6

Real GDP growth, at constant factor prices -10.0 10.0 5.2 0.0 2.3 2.0
Agriculture -7.7 0.7 -3.8 -9.7 6.5 2.1
Industry -9.3 15.3 6.0 -0.4 1.4 2.1
Services -10.6 9.0 6.2 1.4 2.3 1.9

Current Account Balance (% of GDP) 0.8 1.4 -0.2 0.2 0.0 0.1
Net Foreign Direct Investment Inflow (% of GDP) 0.9 1.1 0.9 0.8 1.2 1.5

Fiscal Balance (% of GDP)a -8.4 -4.2 -4.1 -4.0 -3.4 -3.0
Revenues (% of GDP) 32.4 32.1 31.1 31.0 30.8 30.6

Debt (% of GDP)a 107.5 87.9 81.2 79.0 75.6 72.9

Primary Balance (% of GDP)a -5.9 -2.3 -2.0 -1.7 -0.8 -0.3

International poverty rate ($2.15 in 2017 PPP)b,c 1.1 1.0 1.0 1.0 1.0 1.1

Lower middle-income poverty rate ($3.65 in 2017 PPP)b,c 3.5 2.5 2.7 2.8 2.8 2.9

Upper middle-income poverty rate ($6.85 in 2017 PPP)b,c 14.1 10.6 12.4 12.9 13.1 13.3

GHG emissions growth (mtCO2e) -1.9 3.2 2.5 0.6 1.6 1.7
Energy related GHG emissions (% of total) 39.8 41.0 41.9 41.7 42.0 42.2

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Fiscal data refer to the general government.
b/ Calculations based on SEDLAC harmonization, using 2021-EPHC-S2. Actual data: 2021. Nowcast: 2022. Forecasts are from 2023 to 2025.
c/ Projections using microsimulation methodology.
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