
THE BAHAMAS
Table 1 2022
Population, million 0.4

GDP, current US$ billion 13.2

GDP per capita, current US$ 32138.8

School enrollment, primary (% gross)a 96.1

Life expectancy at birth, yearsa 72.7

Total GHG emissions (mtCO2e) 3.0

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent WDI value (2020).

GDP grew by an estimated 11 percent

in 2022, slightly less than in 2021, but

remains below its 2019 level. Growth

was driven by the recovery of services,

particularly by tourism. The fiscal ac-

counts started to improve with the over-

all deficit decreasing from 13.6 percent

of GDP in 2021 to 5.7 percent of GDP

in 2022. The current account deficit re-

mains high at 17.2 percent of GDP de-

spite some improvement. Reducing the

inflation and the learning losses that oc-

curred during the pandemic are critical

to achieving progress toward poverty re-

duction of future generations.

Key conditions and
challenges

The Bahamas is a high-income service
economy heavily dependent on tourism
and financial services. Real GDP has
grown on average at 1 percent in the
last eight years. The country remains
vulnerable due to its small size, lack
of economic diversification, and risk of
natural disasters.
The Bahamas relies heavily on foreign in-
vestment, especially in terms of tourism
and other services. The services industry
represents 85 percent of GDP, and em-
ploys a sizable portion of the country's
workforce; it is highly dependent on the
economic performance of foreign mar-
kets, such as the USA, Canada, UK, and
France. Moreover, the economy is heavily
dependent on imported goods such as fu-
el and food.
The Bahamas was recently removed from
the Financial Action Task Force’s grey list.
Efforts to strengthen the country’s Anti-
Money Laundering regulation and super-
vision are ongoing. The financial sector
remains sound.
For a high-income country, The Bahamas
has a relatively high poverty rate and sig-
nificant inequality, and very limited pover-
ty data. According to the 2013 Household
Expenditure Survey, 12.8 percent of the
population lived below the national pover-
ty line and the Gini index was high at 41.4.
While no official income poverty indica-
tors have been produced since 2013, The

Bahamas has exhibited some improve-
ments in other areas, such as education
and life expectancy, as reflected by the in-
crease in the Human Development Index
(HDI) in the past two decades. However,
part of the increase was reversed by the
pandemic. The country’s HDI went from
0.801 in 2001 to 0.827 in 2018 and back to
0.812 in 2021. Despite the setback, the HDI
is still above the Latin America and the
Caribbean average of 0.755. and close to
Costa Rica and Trinidad and Tobago.
Unemployment in The Bahamas is high.
According to ILO estimates, the unem-
ployment rate in 2022 was 10.1 percent.
Unemployment is more prevalent among
the youth and especially women. Female
youth unemployment rate in 2022 stood
at 27.8 percent, higher than male youth
unemployment rate (21.4 percent). High
unemployment among the youth is ex-
plained by a lack of economic diversifica-
tion, inadequate skills, and frictions in the
job match services.
Vulnerability to climate change and global
health risks jeopardize the country’s devel-
opment trajectory. Sea-level rise associated
with increasing temperatures threatens the
safety of the island and its citizens.

Recent developments

At 11 percent, GDP growth was high in 2022,
as the demand for tourism services contin-
ues to recover after pandemic restrictions
were eased. As of February 2023, only 43
percent of the population has been fully vac-
cinated, and according to the latest data for

FIGURE 1 The Bahamas / RealGDPgrowthand contributions
to real GDP growth
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FIGURE 2 The Bahamas / Fiscal balance and public debt
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2022, the tourist inflow has reached only 83
percent of its pre-pandemic levels.
Tourism-related FDI projects, together with
post-hurricane rebuilding efforts support-
ed the construction sector output. Construc-
tion projects are mainly driven by the pri-
vate sector; however, the government also
continues to finance the rebuilding of public
buildings to increase their resilience to nat-
ural disasters as well as to implement a miti-
gation policy for climate change.
Average inflation accelerated from 2.9 per-
cent in 2021 to 5.7 percent in 2022, largely
driven by imported food, clothing, and fu-
el. The Government tried to mitigate the
losses in disposable household income and
its impact on poverty, by reducing elec-
tricity costs, giving a $500 lump-sum pay-
ment to citizens who were not able to work
due to the pandemic, and by increasing the
minimum wage in October 2022.
Public finances are entering a consolida-
tion process after worsening during the
pandemic. Revenues and output are recov-
ering, and pandemic-related spending is
being phased out. The fiscal deficit is es-
timated to decrease from 13.6 percent of
GDP in 2021 to 5.7 percent of GDP in 2022,
while public debt is estimated to decrease

from 102.6 percent of GDP to 90.5 percent
of GDP over the same period.
The external sector was strongly hit during
the pandemic. The current account deficit
(CAD) fell from 23.1 percent in 2021 to 17.2
percent in 2022 as net travel receipts have
improved but demand for key imports has
increased, as have their prices. The CAD has
been financed by borrowing from capital
markets and IFIs, FDI, and international re-
serves, which, nevertheless, amounted to al-
most6monthsof importsat theendof2022.

Outlook

Economic growth is projected to slow to
4.3 percent in 2023, as tourism flows and
construction projects return to pre-pan-
demic levels. However, growth is project-
ed to decline to 2 percent in 2024 and 1.9
percent in 2025, after the post-pandemic
recovery is completed.
The inflation rate is projected to decrease to
5.3 percent in 2023 and 3.3 percent in 2024 as
commodity prices gradually decline.
The primary and overall fiscal deficits
will decrease to 0.6 percent of GDP and

5.3 percent of GDP, respectively, in 2023.
The downward trend is expected to be
sustained in the subsequent two years,
due to the government’s ongoing efforts
to reduce expenditures and resume tax
reforms aiming at the expansion of the
tax base and enhancing compliance.
Public debt will decrease to 84 percent of
GDP in the near term once the economy is
back on the growth path and as revenues
rebound. In the longer term, by FY2030/
31, the Government’s target is to decrease
debt to 50 percent of GDP.
The CAD will decrease to 14.4 percent of
GDP in 2023, as tourism receipts expand. It
is expected to continue gradually narrow-
ing in 2024 and 2025, helping to maintain
gross international reserves at an adequate
level. The sources of CAD financing are ex-
pected to remain the same.
The outlook is subject to downside risks,
including a slow-down in tourism, which
is highly dependent on the economic per-
formance of advanced economies such as
the US, the UK, and Canada, more persis-
tent than projected inflationary pressures,
the risk of natural disasters, and the global
macroeconomic risks related to tightening
of financial conditions.

TABLE 2 The Bahamas / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -23.8 13.7 11.0 4.3 2.0 1.9

Private Consumption -21.2 21.2 3.5 2.0 1.3 1.0
Government Consumption -13.4 13.7 -1.9 1.6 1.7 1.7
Gross Fixed Capital Investment -36.6 58.0 15.9 10.1 1.2 5.1
Exports, Goods and Services -47.9 25.6 40.0 11.0 9.5 2.9
Imports, Goods and Services -30.7 42.5 5.6 9.1 6.2 4.0

Real GDP growth, at constant factor prices -23.8 13.7 11.0 4.2 2.0 1.9
Agriculture 14.1 -31.7 2.0 0.5 0.6 0.6
Industry -34.5 8.5 15.7 5.0 4.0 4.0
Services -22.5 14.8 10.5 4.1 1.8 1.6

Inflation (Consumer Price Index) 0.0 2.9 5.7 5.3 3.3 2.9

Current Account Balance (% of GDP) -24.5 -23.1 -17.2 -14.4 -11.5 -11.6
Net Foreign Direct Investment Inflow (% of GDP) 4.0 3.7 3.5 3.4 3.4 3.4

Fiscal Balance (% of GDP)a -7.1 -13.6 -5.7 -5.3 -3.1 -2.0
Revenues (% of GDP) 18.8 19.3 20.5 20.8 21.5 21.8

Debt (% of GDP)a 75.3 102.6 90.5 84.6 84.0 79.7

Primary Balance (% of GDP)a -4.0 -9.4 -1.4 -0.6 1.5 2.3

GHG emissions growth (mtCO2e) -2.8 -1.4 -1.2 -0.8 -0.6 -0.4
Energy related GHG emissions (% of total) 88.8 88.2 87.9 87.6 87.3 87.2

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Fiscal balances are reported in fiscal years (July 1st -June 30th).
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