
BELIZE
Table 1 2022
Population, million 0.4

GDP, current US$ billion 2.4

GDP per capita, current US$ 5926.7

School enrollment, primary (% gross)a 102.6

Life expectancy at birth, yearsa 72.9

Total GHG emissions (mtCO2e) 7.0

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent WDI value (2020).

Despite an external debt restructuring in

2021, public debt remains high at 72.8

percent of GDP in 2022. Belize experi-

enced a sound economic rebound, fueled

by increased tourism arrivals and

tourism-related construction, and real

GDP per capita surpassed its pre-pan-

demic level in 2022. The unemployment

rate fell to 5 percent, the lowest ever

recorded – though labor participation re-

mains low. The rise in global commodity

prices weakened Belize's external position

and reduced the purchasing power of the

population. Policy priorities include con-

tinued fiscal restraint, growth-enhancing

structural reforms, addressing the im-

pacts of climate change, and protecting

the vulnerable.

Key conditions and
challenges

Tourism is the most important source
of foreign exchange in Belize, followed
by agricultural exports and, to a lesser
extent, crude oil. Remittance inflows,
which account for about 5 percent of
GDP, is another major foreign exchange
source and provides substantial support
for consumption.
Weak fiscal policies, high crime and vio-
lence, an unfriendly business environ-
ment, and inadequate infrastructure have
resulted in low economic growth and em-
ployment, a large trade deficit, and a sig-
nificant debt burden. Between 2006 and
2021, three debt restructurings occurred
because of ineffective fiscal policies and ex-
ternal shocks.
With a fixed exchange rate to the US dol-
lar and a reserve cover of less than 4
months of imports, Belize is vulnerable to
external shocks such as fluctuations in en-
ergy prices, as the country is a net im-
porter of oil and gas, and changes in US
monetary policy.
Official consumption poverty estimates
from 2018 indicate that more than half of
Belize's population (52 percent) is poor, 10
percent is extremely poor, and 10 percent
is vulnerable. Women and Mayans are
more likely to be self-employed and poor,
underscoring a structural difference in em-
ployment and poverty outcomes.
The COVID-19 pandemic has had a severe
social impact. According to a World Bank

phone survey (HFPS), nearly 40 percent of
households had lower incomes at the end
of 2021. School participation, which was al-
ready low in comparison to other countries
in the region, was severely impacted. Be-
lize was one of the five countries in the re-
gion with the most severe school closures.
The EU Economic and Financial Affairs
Council (ECOFIN) removed Belize from
the EU grey list of non-cooperative tax
jurisdictions; however, gaps in financial
sector supervision remain. The govern-
ment continues to make incremental
progress toward moving the country be-
yond minimum compliance with the
Caribbean Financial Action Task Force
oversight requirements.

Recent developments

Belize's real GDP increased by 11.7 percent
in the first three quarters of 2022, fueled
by a rebound in tourism and tourism-relat-
ed investments. Hurricane Lisa which hit
some parts of the country in November
2022 did not have adverse effects on eco-
nomic growth except in the agriculture
sector. Belize recorded the lowest level of
unemployment in its history in October
2022, at 5 percent. This was due to an in-
crease in the number of people finding
work as well as a decrease in the number
of people leaving the labor force. However,
participation rates are at their lowest in the
decade, with women's recovery being
much slower than men's.
Rising global commodity prices, supply-
chain bottlenecks, and Belize's economic

FIGURE 1 Belize / Real GDP growth and contributions to
real GDP growth
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FIGURE 2 Belize / Fiscal balances and public debt
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recovery all contributed to inflation reach-
ing 6.3 percent in 2022. The poor and vul-
nerable have been hit the hardest by the
rise in living costs given that they spend
a larger proportion of their household in-
come on food. The 2022-23 Fiscal Budget
includes a wage restoration program for
public officials, which helps against the
rise in prices.
The current account deficit (CAD)
widened to 10 percent of GDP in 2022
due to a higher import bill, which was
not fully compensated by the increase
in tourism-led exports. The CAD was fi-
nanced by multilateral and bilateral loans
as well as FDI inflows concentrated in
tourism-related projects. International re-
serves increased by 11.4 percent by the
end of 2022 to US$468 million, the highest
level since 2015, equivalent to 3.6 months
of total imports.
The fiscal position improved in 2022 due
to the strong economic recovery and
spending consolidation. Revenues de-
creased with measures implemented to
mitigate the impact of increased food and
fuel prices, including cutting taxes on fu-
el, and providing subsidies to public
transport. Furthermore, the government
reduced the business tax levied on banks
and financial institutions to encourage
lending in strategic sectors. Despite the

reversal of the temporary decrease in
public sector wages in July 2022, spend-
ing on goods and services and wages fell.
These policies reduced debt by 5.4 per-
centage points to 72.8 percent of GDP.

Outlook

The Belizean economy is expected to decel-
erate to 3 percent in 2023 due to the com-
pletion of the post-pandemic recovery and
slower growth in the countries that gen-
erate tourism receipts (primarily the Unit-
ed States and the United Kingdom). Real
GDP is expected to continue deaccelerat-
ing to a 2 percent annual rate in 2024-25,
helped by growth in tourism, particularly
cruise ship arrivals, which have lagged the
overall recovery in travel, and the start of
new tourism-related investment projects.
Monetary tightening in the United States
and commodity price normalization and a
deceleration in domestic demand will re-
duce inflation. The recovery in economic
activity and employment is expected to re-
duce poverty in the medium term. How-
ever, despite the economic recovery, labor
market disparities and poverty rates are
not expected to return to pre-pandemic
levels in the medium term.

The CAD is projected to narrow to 7.8
percent of GDP over the medium term
(2023-25), led by the projected decrease
in fuel imports and the ongoing recov-
ery of tourism receipts. The CAD will
be financed by private inflows and mul-
tilateral lending.
The fiscal deficit is expected to average 0.6
percent of GDP during 2023-25 due to in-
flation-related upward pressure on wages
and on goods and services spending – for
example, for the first time in 11 years, the
government significantly increased mini-
mum wage for all workers, including pub-
lic servants. The government intends to in-
crease tax collection and compliance ef-
forts while also broadening the tax base
through the closure of loopholes. The high
real GDP growth rate over the medium
term will help to reduce the public debt to
59.7 percent of GDP by 2025.
Tighter monetary policy in the United
States, as well as faster than expected
global growth slowdown, would nega-
tively affect Belize’s growth and fiscal
consolidation issues. Political pressures
could increase for the government to
raise spending. Other risks to growth and
continue progress in debt reduction in-
clude COVID-19 variants, exposure to ex-
treme weather events and climate change,
and social tensions.

TABLE 2 Belize / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -13.4 15.2 9.6 3.0 2.0 2.0

Private Consumption -12.4 13.6 1.8 1.7 1.7 1.7
Government Consumption -25.0 4.9 -25.2 10.4 6.7 8.3
Gross Fixed Capital Investment 14.1 20.0 35.1 2.8 0.6 1.4
Exports, Goods and Services -29.8 35.1 4.3 3.1 2.9 2.9
Imports, Goods and Services -22.9 31.8 4.8 2.9 2.4 3.3

Real GDP growth, at constant factor prices -12.5 14.5 8.5 3.0 2.0 2.0
Agriculture 1.2 17.1 -6.2 2.1 2.0 2.0
Industry -1.8 15.1 3.8 1.1 1.0 0.6
Services -17.1 13.9 12.4 3.7 2.3 2.4

Inflation (Consumer Price Index) 0.1 3.3 6.3 4.1 2.5 1.6

Current Account Balance (% of GDP) -6.2 -6.3 -10.0 -8.0 -7.8 -7.6
Net Foreign Direct Investment Inflow (% of GDP) 3.5 5.0 5.3 5.0 5.0 5.0

Fiscal Balance (% of GDP)a -8.4 -0.9 -0.1 -0.6 -0.6 -0.6
Revenues (% of GDP) 21.0 26.6 21.8 22.3 22.6 23.1

Debt (% of GDP)a 98.6 78.2 72.8 67.8 63.1 59.7

Primary Balance (% of GDP)a -6.7 0.9 1.2 0.6 0.6 0.6

GHG emissions growth (mtCO2e) 1.8 -0.2 0.1 0.6 0.7 0.8
Energy related GHG emissions (% of total) 9.9 10.6 11.3 11.9 12.5 13.1

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Fiscal balances are reported in fiscal years (April 1st -March 31st).
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