
BARBADOS
Table 1 2022
Population, million 0.3

GDP, current US$ billion 5.3

GDP per capita, current US$ 18982.1

School enrollment, primary (% gross)a 98.3

Life expectancy at birth, yearsa 77.4

Total GHG emissions (mtCO2e) 3.5

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent WDI value (2020).

Barbados’s economy is rebounding, bene-

fiting from a return of tourists that al-

lowed for an economic growth of 10.0 per-

cent in 2022 and likely a poverty reduc-

tion. After a pandemic-related interrup-

tion, the implementation of the Barbados

Economic Recovery and Transformation

(BERT) plan which seeks to achieve high

primary surpluses and reduce external

and natural vulnerabilities has been re-

sumed. Public debt is projected to de-

crease but remains high at 122.6 percent.

Faster than expected slowdown in

tourism source markets, higher oil import

prices, and climate events pose risks.

Key conditions and
challenges

Barbados is a high-income service econo-
my. Tourism, financial services, and other
services accounted for around 70 percent
of GDP in 2021. Due to its small size, its
dependence on tourism, and high depen-
dence on imports of essential goods, the
economy is vulnerable to external shocks,
such as the recent pandemic, hikes in im-
port prices and climate change, and nat-
ural disasters. Recent shocks have result-
ed in a sharp contraction in economic ac-
tivity and greatly reduced fiscal space.
Because of the fixed exchange rate and
dependence on imports from the US, in-
crease in the US inflation leads to higher
inflation in Barbados. The financial sector
has abundant liquidity and excess re-
serves. The Central Bank has few instru-
ments to tighten monetary conditions in
response to the surge in inflation.
The government has been advancing im-
portant structural reforms in key areas,
supported by successor IMF programs and
funding under the IMF’s new Resilience
and Sustainability Trust, including debt re-
structuring, macroeconomic stability and
resilience to climate change, and reduction
of greenhouse gas emissions. In 2022, the
government launched BERT 2022, which
seeks to gradually reduce its public debt
(to 60 percent of GDP by FY 2035/36) while
incentivizing a green transition, investing
in human capital, diversifying the econo-
my, and enhancing competitiveness.

Poverty levels are likely to have decreased
in comparison to the pandemic 2020/21 bi-
ennium, yet still at a higher level than pre-
covid. There are no official poverty esti-
mates since 2017 when 17.2 percent of
households and 25.7 percent of consumers
were under the basic needs line. Neverthe-
less, the economic surge led by a 10.8 per-
cent growth in services is likely to benefit
those who can get back to work.

Recent developments

Real GDP growth is estimated at 10.0 per-
cent in 2022, up from 0.7 percent a year
ago. The growth acceleration is due to a
recovery of tourism flows, but the output
is yet to reach pre-pandemic levels as the
number of tourists has not returned to
2019 levels. In 2022, the total number of
stay-over visitors reached only 64 percent
of its 2019 level, even though it had in-
creased by 206 percent compared to 2021.
As of February 2023, 54 percent of the pop-
ulation is fully vaccinated.
The improvement in economic conditions
is likely to be increasing the demand for
agricultural products; in 2021 the agricul-
ture industry grew by 3.8 percent, dri-
ven by the production of livestock, while
sugar cane and fishing activities were
still lagging.
After the severe impacts of the pandemic
on Barbados' labor markets, employment
was helped by economic growth in 2022.
However, labor market indicators have
yet to fully recover. ILO estimated the
unemployment rate to have risen from

FIGURE 1 Barbados / Real GDP growth and contributions to
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FIGURE 2 Barbados / Fiscal balances and public debt
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8.4 percent of the labor force in 2019 to
10.4 percent in 2020 and 2021. The nominal
minimum wage increased by 36 percent
between 2020 and 2021, aiming to protect
families’ purchasing power during the cri-
sis but not necessarily helping employ-
ment recovery. The economic recovery in
2022, pushed by the growth of tourism ser-
vices has stimulated the reabsorption of
the workforce. The latest estimates avail-
able from a 2016 Survey on Living Condi-
tions suggest that only 38 percent of Barba-
dos workers have a formal job.
The Central Bank of Barbados kept its poli-
cy rate unchanged since April 2020 to sup-
port the economic recovery. Private-sector
credit remains low. The inflation rate only
started to accelerate in the second half of
2021. The average annual inflation in-
creased from 3.1 percent in 2021 to 9.4 per-
cent in 2022, largely fueled by food and oil
price increases.
The current account deficit remained
widened at 11.0 percent of GDP in 2021.
Despite the rebound in tourism, the CAD
remained elevated at 10.0 percent of GDP

in 2022 due to increased import demand
and higher fuel and food prices. Gross in-
ternational reserves are estimated at 7.3
months of imports as of December 2022.
The Government reduced the overall fiscal
deficit from 4.7 percent of GDP in 2021 to
2.2 percent of GDP in 2022, as the revenues
are recovering, and the pandemic-related
spending is being phased out.

Outlook

Real GDP growth is expected to reach 4.9
percent in 2023, as the tourism sector re-
turns to pre-pandemic levels, and 3.9 per-
cent in 2024. The fiscal deficit is expected to
decline to 0.9 percent of GDP in 2023 and
0.5 percent of GDP in 2024, supported by
an increase in revenues and the resump-
tion of SOE reforms. A primary surplus of
3.5 percent of GDP is expected in 2023 and
4 percent of GDP in 2024.
The inflation rate is projected to decrease to
5.8 percent in 2023, and 3.9 percent in 2024

as food and fuel prices ease. The CAD is pro-
jected to decrease to 8.9 percent of GDP in
2023 and then narrow to 7.9 percent of GDP
in 2024 as the services surplus continues to
increase. The trade deficit is expected to re-
main high (above 17 percent of GDP
through 2025) as elevated import prices and
increased import demand for private con-
sumption and investment. The CAD will be
financed by financial support from IFIs and
an increase in private capital inflows.
Returning to pre-pandemic levels of em-
ployment and income will take longer
and will depend heavily on the recovery
of the tourism sector. Additional support
for the most vulnerable will be necessary
to attain the welfare levels observed over
the last decade.
The outlook is subject to downside risks,
including the possibility of a slowdown in
tourism, which is highly dependent on the
economic performance of advanced
economies such as the US, the UK, and
Canada, the risk of natural disasters, and
the global macroeconomic risks related to
tightening of financial conditions.

TABLE 2 Barbados / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -13.7 0.7 10.0 4.9 3.9 3.1

Real GDP growth, at constant factor prices -13.7 0.7 10.0 4.9 3.9 3.1
Agriculture -4.8 3.8 7.8 5.0 5.0 3.4
Industry -3.9 0.6 7.5 3.0 1.0 0.6
Services -16.3 0.5 10.8 5.3 4.5 3.7

Inflation (Consumer Price Index) 2.9 3.1 9.4 5.8 3.9 3.3
Current Account Balance (% of GDP) -7.0 -11.0 -10.0 -8.9 -7.9 -6.7

Fiscal Balance (% of GDP) -4.8 -4.7 -2.2 -0.9 -0.5 0.7
Revenues (% of GDP) 30.1 29.1 29.3 29.1 29.3 29.8
Debt (% of GDP) 147.0 135.3 122.6 114.7 107.8 101.2
Primary Balance (% of GDP) -1.0 -0.8 2.0 3.5 4.0 5.0

GHG emissions growth (mtCO2e) -1.6 -5.2 -0.1 2.8 1.2 0.4
Energy related GHG emissions (% of total) 29.8 25.7 25.0 26.1 26.2 26.1

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
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