
GUATEMALA
Table 1 2022
Population, million 17.3

GDP, current US$ billion 92.6

GDP per capita, current US$ 5341.1

International poverty rate ($2.15)a 9.5

Lower middle-income poverty rate ($3.65)a 25.9

Upper middle-income poverty rate ($6.85)a 55.4

Gini indexa 48.3

School enrollment, primary (% gross)b 102.0

Life expectancy at birth, yearsb 71.8

Total GHG emissions (mtCO2e) 41.1

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2014), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

While Guatemala continued to grow

above the LAC average in 2022, pover-

ty is estimated to exceed pre-pandemic

levels. External shocks affected its pru-

dent macroeconomic policy, increasing

inflation and government deficits. Fiscal

accounts are improving, while inflation

remains elevated, limiting poverty and

inequality reduction. Structural reforms

– such as tax reform, public invest-

ment, education, and female labor force

participation - are critical for achieving

inclusive growth.

Key conditions and
challenges

Real GDP growth averaged 3.5 percent
over the last 20 years, above the LAC
average (1.1 percent). Yet, the ratio be-
tween Guatemala and the US GDP per
capita remained between 12 and 14 per-
cent over the same period, evidencing
the lack of convergence.
Growth has not translated into a reduction
in poverty or inequality. Poverty incidence
(US$6.85 2017 PPP line) remained stagnant
between 2006 and 2019, at around half of
the population; making Guatemala one of
the poorest countries in LAC, despite be-
ing an upper-middle income country. The
lack of progress is partly explained by de-
clining real wages for all educational levels
and slow growth in formal jobs. The coun-
try is also characterized by social exclusion
and ethnic and geographical disparities,
reflected in access gaps to basic services
and in human capital indicators, with one
of the highest child malnutrition rates in
the world, at about 50 percent.
While employment levels recovered in
2021, its quality deteriorated. Close to 70
percent of employment was in the infor-
mal sector (from 65.3 percent in 2019),
disproportionally affecting women (75.7
percent) and the indigenous populations
(84.9 percent).
Guatemala has an established track record
of prudent macroeconomic policy. The ex-
change rate has been managed with a soft
peg, and its banking system is solid and

profitable. The country has maintained
current account surpluses since 2016 sup-
ported by remittances, which underpin
private consumption. Tax revenues are low
(12.4 percent of GDP in 2022), but expendi-
tures are also low, yielding low debt levels
and low sovereign risk.
Guatemala’s short-term challenge is to
bring inflation down from near 10 percent.
Dollar inflows and the central bank’s
(BANGUAT) aim to keep the exchange
rate stable could complicate the disinfla-
tionary process. In the medium term, the
country needs to increase revenues to ad-
dress infrastructure and human capital
gaps, support higher female labor force
participation, and improve overall gover-
nance. Elections in 2023 may delay
progress on reforms but could foster con-
sensus for inclusive growth.

Recent developments

Following a large rebound in 2021 (8 per-
cent), GDP grew by an estimated 4 per-
cent in 2022, driven by private consump-
tion, investment, and public consump-
tion. On the supply side, growth was
driven by wholesale & retail trade, and
health services. Inflation increased to a
9.8-percent peak in February 2023 (13.3
percent for food). In response, BANGUAT
raised interest rates from 1.75 to 4.5 per-
cent between April 2022 and February
2023. Passthrough has been limited; credit
to the private sector grew 19 percent in
2022 and interest rates in December of
2022 were lower than a year before.

FIGURE 1 Guatemala / Interest rates: private-sector credit,
bank lending, and policy rates
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FIGURE 2 Guatemala / Actual and projected poverty rates
and real GDP per capita
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The poverty rate (U$6.85 2017 PPP line)
is expected to have decreased slightly to
56 percent in 2022, still above pre-pan-
demic levels. Inequality, measured by the
Gini coefficient, is expected to remain
high at 0.49. Inflation, and more specifi-
cally food inflation, has impacted pover-
ty and inequality; microsimulations sug-
gest that if it were not for higher in-
flation (relative to pre-crisis estimates),
poverty and the Gini coefficient would
have been 0.4 percentage points and 0.1
points lower in 2022.
Fiscal results have been negatively affected
by the COVID-19 crisis and high food and
fuel prices, leading the government to in-
troduce energy subsidies and transfers to
households, and to increase expenditures
from 13.5 in 2021 to 14.7 percent of GDP in
2022. This widened the deficit from 1.2 to
1.8 percent of GDP, despite the increase in
revenues from 12.3 percent of GDP in 2021
to 13 percent in 2022.
Trade in goods continued to rebound
with exports and imports growing by 17.2
and 23.5 percent respectively, which
widened the trade deficit by 30 percent

(US$15.2 billion). The main driver of the
trade balance in 2022 was the increase in oil
prices: the value of oil imports more than
doubled, while volume declined by 3.4 per-
cent. The current account still registered a
surplus of US$1.1 billion (up to September,
a 49 percent decrease from 2021) due to an
increase in remittances, which grew by 18
percent in 2022 and almost equals exports
(19.4 vs 20.1 percent of GDP).

Outlook

GDP growth is expected to slow down in
2023 because of tightening monetary pol-
icy domestically and abroad, and slower
growth in the US. Inflation is expected
to decline; however, new rate hikes and
a prolonged period of high rates cannot
be ruled out.
Poverty is expected to decrease to 55.2 in
2023 and 54.2 in 2024 (U$ 6.85 in 2017 PPP)
while inequality to remain high. This re-
flects the slowdown in GDP and remit-
tance growth (although they will remain

high), but also a respite in household pur-
chasing power due to lower inflation.
Guatemala is projected to continue
achieving external surpluses during the
forecast horizon, albeit smaller ones due
to lower remittances growth and a stable
trade balance.
Revenues are expected to grow marginal-
ly, as the payoff of administrative reforms
slows down in the absence of tax reform.
Expenditure growth is expected to be
moderate, in line with Guatemala’s pru-
dent fiscal policy, from 2024 onwards. As a
result, the deficit is expected to be rough-
ly stable in 2023 and to decline to about
1 percent of GDP by 2025. Similarly, the
debt-to-GDP ratio is expected to stabilize
at around 30 percent.
Risks to the outlook include: (i) higher
and more persistent inflation, (ii) the in-
ability of BANGUAT to balance inflation
control, stable exchange rate, and GDP
growth, (iii) a drop in remittances caused
by negative developments in the US labor
market; and (iv) natural disasters, whose
frequency and intensity have been accen-
tuated by climate change.

TABLE 2 Guatemala / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -1.8 8.0 4.0 3.2 3.5 3.5

Private Consumption -1.4 8.9 4.2 3.4 3.7 3.7
Government Consumption 1.5 5.0 5.9 2.5 1.9 1.8
Gross Fixed Capital Investment -6.2 20.8 5.0 4.3 4.1 4.1
Exports, Goods and Services -7.7 11.7 6.3 3.0 3.3 3.3
Imports, Goods and Services -5.7 22.1 6.5 3.7 3.6 3.6

Real GDP growth, at constant factor prices -1.6 7.7 4.0 3.2 3.5 3.5
Agriculture -0.2 3.5 2.3 2.4 2.4 2.4
Industry -1.2 8.4 2.6 2.8 2.8 2.8
Services -2.0 8.1 4.8 3.5 3.9 3.9

Inflation (Consumer Price Index) 3.2 4.3 6.9 5.5 4.3 3.7

Current Account Balance (% of GDP) 5.1 2.5 1.1 1.5 1.1 1.4
Net Foreign Direct Investment Inflow (% of GDP) 1.0 3.8 1.3 1.3 1.4 1.4

Fiscal Balance (% of GDP) -4.9 -1.2 -1.8 -1.6 -1.3 -0.8
Revenues (% of GDP) 10.7 12.3 13.0 13.0 13.1 13.2
Debt (% of GDP) 31.6 30.8 31.0 31.2 30.9 30.4
Primary Balance (% of GDP) -3.2 0.5 -0.1 0.0 0.3 0.7

International poverty rate ($2.15 in 2017 PPP)a,b 12.7 10.8 10.4 10.2 9.4 9.3

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 29.8 28.1 27.4 26.7 25.3 25.2

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 59.0 57.0 56.0 55.2 54.2 54.0

GHG emissions growth (mtCO2e) 1.0 2.2 3.6 5.2 5.2 5.5
Energy related GHG emissions (% of total) 54.1 53.4 54.2 55.6 56.9 58.2

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on SEDLAC harmonization, using 2014-ENCOVI. Actual data: 2014. Nowcast: 2015-2022. Forecasts are from 2023 to 2025.
b/ Projections using microsimulation methodology.
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