
GUYANA
Table 1 2022
Population, million 0.8

GDP, current US$ billion 15.5

GDP per capita, current US$ 19133.4

School enrollment, primary (% gross)a 97.8

Life expectancy at birth, yearsa 68.5

Total GHG emissions (mtCO2e) 27.9

Source: WDI, Macro Poverty Outlook, and official data.
a/ WDI for School enrollment (2012); Life expectancy
(2020).

Guyana has emerged as one of the world's

fastest-growing economies with the devel-

opment of its oil and gas sector. The gov-

ernment's aggressive investment pro-

gram seeks to structurally transform the

non-oil economy. Nevertheless, Guyana's

increasing reliance on the oil and gas sec-

tor, a weak institutional base, and a frag-

ile political environment pose significant

risks to long-term development.

Key conditions and
challenges

Guyana is a small state with abundant nat-
ural resources including significant oil and
gas (O&G) reserves and extensive forest
cover. The development of its O&G sector
is leading to a notable scale-up of invest-
ments in infrastructure to support the de-
velopment of other industries including
agriculture. Real GDP per capita is expect-
ed to reach US$32,479 by 2025, more than
5 times 2019 levels. With more than 70 per-
cent of the working-age population resid-
ing in rural areas in 2021, agriculture,
forestry, and fishing remain relevant for
jobs and poverty reduction. Guyana's re-
source wealth contrasts with the overall
needs of the population with about half of
the population living below US$5.50 a day
in 2019. Poverty and social exclusion, in-
cluding limited access to basic services, are
particularly severe in Guyana’s hinterland
and among Amerindians.
With a large part of its territorial waters
still unexplored, Guyana’s proven gross oil
resources are conservatively estimated at
over 11 billion barrels. After two full years
of oil production, closing balances in the
Natural Resource Fund (NRF), held out-
side of the economy to mitigate exchange
rate pressures, amounted to US$1.43 bil-
lion at end of 2022. This is after transfers
of US$608 million (8.3 of non-oil GDP) to
the consolidated fund to finance the gov-
ernment’s 2022 budget. Inflows and out-
flows from the NRF are governed by the

2021 NRF Act. Transfers to the budget, are
expected to approximate 13-15 percent of
non-oil GDP over the medium term, based
on the approved formula linking draw-
downs to gross inflows into the NRF. The
country is also advancing initiatives to sell
carbon credits which represent an addi-
tional source of fiscal revenues and will be
partly employed in the sustainable man-
agement of its forests.
Rising budget resources present opportu-
nities and risks for Guyana. They have al-
lowed the government to respond to the
ongoing overlapping crises (e.g.,
COVID-19 and inflation) while scaling up
spending to close gaps in infrastructure,
education, and social security systems to
boost human capital and poverty reduc-
tion, including in Guyana’s hinterland
where public service provision is particu-
larly weak. The development of the oil and
gas sector also increases the urgency to ad-
vance the implementation of the govern-
ment’s Low Carbon Development Strate-
gy 2030 to counter anticipated increases in
GHG emissions. Sound management of
the O&G sector will necessitate strength-
ening governance, and fiscal and public fi-
nancial management practices while
boosting transparency and accountability
to avoid increased social polarization.

Recent developments

Guyana’s economy continued to expand at
a record pace in 2022 amidst increased oil
production. Real GDP expanded by 57.8
percent, exceeding the annual average

FIGURE 1 Guyana / Oil production, real oil, and real non-oil
GDP, 2020-2025
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FIGURE 2 Guyana / Fiscal balances and public debt
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growth rate of 31.8 percent since the start
of oil extraction. Oil GDP more than dou-
bled in 2022, with production rising to ap-
proximately 274,433 barrels per day since
the Liza Phase 2 plant began operations. In
parallel, the non-oil economy grew by 10.7
percent, owing to increased acreage under
cultivation and higher agricultural yields,
expansions in mining and support services
for the oil and gas industries, and a pickup
in services. Rising economic activity is ex-
pected to have resulted in increased em-
ployment and, as a result, contributed to
poverty reduction.
Inflation averaged 6.4 percent in 2022, pri-
marily due to rising fuel and food prices.
Higher living costs disproportionately af-
fected the poor and vulnerable, who spend
a larger portion of their budget on food,
and jeopardized food security. While mon-
etary policy remained unchanged, period-
ic intervention in the foreign exchange
market was used to relieve pressure on the
exchange rate, which has remained stable
at US$1: G$208.50 since 2019.
The fiscal deficit was 10.2 percent of non-
oil GDP in 2022, despite significant trans-
fers from NRF. Fiscal policy in 2022 fo-
cused on increasing capital investment to
support non-oil economy growth and de-
velopment while providing relief to citi-
zens from the adverse impact of the pan-
demic and rising prices. Relief efforts to
increase household incomes and reduce
poverty included direct and indirect in-
come support, with adjustments to the

income tax threshold and a reduction in
the fuel excise tax. In this context, total
revenue peaked at 28.1 percent of non-oil
GDP in 2022, while total spending came
close to 38.3 percent of non-oil GDP. The
public debt to GDP ratio is estimated
to have declined to 23.3 percent of total
GDP in 2022, 15.3 percentage points low-
er than in 2021.
A current account surplus of 42.4 percent
of GDP was recorded in 2022, reflecting
increased earnings from oil exports. Total
imports fell in 2022 as a result of significant
one-time imports of specific items for the
extractive sector in 2021. Guyana's stock of
foreign reserves in December 2022 rose to
US$939 million, approximately 2 months
of projected total imports.

Outlook

Guyana's economy is expected to expand
at an annual average rate of 24.9 percent
over the medium term due to continued
expansion of the oil sector. Real non-oil
GDP is projected to expand by an av-
erage of 7.2 percent per year including
through positive spillovers from the oil
sector with the implementation of the Lo-
cal Content Act of 2021. Inflation will
remain elevated due to increased gov-
ernment consumption and higher input
costs. As such, poverty reduction will de-
pend on efforts to boost the purchasing

power of poor and vulnerable households,
as well as on translating the good perfor-
mance of the non-oil economy into jobs.
Increased exports of oil, gold, and bauxite
will result in an annual average current ac-
count surplus of 24.8 percent of GDP over
the medium term. In this context, the in-
ternational reserves position will gradual-
ly improve to above 5 months of projected
total imports.
The fiscal deficit is projected to average
12.4 percent of non-oil GDP as the increase
in capital spending outstrips inflows from
the NRF. Public debt is expected to remain
low at approximately 20 percent of GDP.
The extractive sector is becoming the
dominant source of growth and fiscal
revenues. This increases the country’s
susceptibility to oil-related shocks, which
requires proactive management. Prudent
NRF management and use, as well as
strengthening the medium fiscal man-
agement framework are critical to pre-
venting the economy from overheating.
Oil production has environmental conse-
quences that must be carefully consid-
ered, and the sector may face additional
risks as the world transitions away from
fossil fuels. Addressing climate change
risks remains central to poverty reduc-
tion given that sea level rise and flooding
expose a large segment of the population
to food insecurity and job losses. Ethnic
and political polarization in Guyana are
important risks to social cohesion and
sustainable growth.

TABLE 2 Guyana / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f

Real GDP growth, at market prices (total)a 43.5 20.0 57.8 25.2 21.2 28.2

Real GDP growth, at market prices (non-oil)b -7.3 4.7 10.7 6.9 6.8 7.9
Agriculture 4.1 -9.1 4.0 1.3 1.8 2.7
Industry -10.5 5.2 7.3 3.3 2.7 1.2
Services -21.2 11.0 1.5 3.9 4.1 1.8

Inflation (Consumer Price Index) 1.0 4.8 6.4 6.0 5.7 5.5

Current Account Balance (% of GDP)c -15.0 -20.5 42.4 29.7 27.7 17.0

Fiscal Balance (% of GDP)d -9.4 -10.1 -10.2 -10.9 -13.3 -13.1
Debt (% of GDP) 47.4 38.6 23.3 20.9 20.3 19.3

Primary Balance (% of GDP)d -8.6 -9.4 -9.6 -10.0 -12.3 -11.9

GHG emissions growth (mtCO2e) 11.9 6.2 18.7 11.8 11.8 16.3
Energy related GHG emissions (% of total) 21.8 25.7 35.3 40.9 45.8 52.2

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Total GDP at 2012 prices.
b/ Non-oil GDP at 2012 prices.
c/ BOP definition in current US$.
d/ Share of non-oil GDP.
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