
JAMAICA
Table 1 2022
Population, million 2.8

GDP, current US$ billion 13.1

GDP per capita, current US$ 4618.6

School enrollment, primary (% gross)a 90.6

Life expectancy at birth, yearsa 71.9

Total GHG emissions (mtCO2e) 9.0

Source: WDI, Macro Poverty Outlook, and official data.
a/ WDI for School enrollment (2007); Life expectancy
(2020).

Jamaica’s economy continues to recover

from the record contraction of 2020. A

track record of policy and institutional re-

forms to strengthen macroeconomic man-

agement in recent years allowed the gov-

ernment to respond to the pandemic and

inflation shocks without impairing fiscal

sustainability and poverty reduction ob-

jectives. Continuity of the fiscal austerity

program could become more difficult if

the weakening global economic environ-

ment becomes protracted and if known

constraints to growth and poverty reduc-

tion are not addressed.

Key conditions and
challenges

After decades of weak macroeconomic
performance, Jamaica implemented an
austerity program in 2013 which helped
to reduce the public debt-to-GDP ratio by
more than 50 percentage points. Improved
fiscal discipline allowed the country to
weather the impact of recent overlapping
crises, including the COVID-19 pandemic
and tightening global financial conditions.
Notably, during the peak of the pandemic,
the government was able to provide tem-
porary assistance to vulnerable house-
holds and businesses to offset income loss-
es, protect jobs, and stimulate demand.
Additional assistance was provided to vul-
nerable households to mitigate the poten-
tial impact of rising prices on poverty.
To strengthen fiscal, financial, and social
resilience to climatic shocks, Jamaica has
gradually integrated climate change
adaptation into its policy framework. The
social protection system has also been
strengthened, which has contributed to
increased equity, social resilience, and
poverty reduction.
The country is recovering from a deep
recession caused by the pandemic. GDP
is expected to return to its 2019 level in
2023. The underlying drivers of its his-
torically low growth experience have not
been fully addressed. Prior to the pan-
demic, Jamaica was among the slowest
growing economies in LAC given its con-
centration in low productivity services,

limited innovation, a weak business envi-
ronment, high connectivity costs, and per-
vasive crime. Furthermore, disruptions in
learning during the pandemic will have
longer-term effects on growth and human
capital, and the future earning potential of
students if not addressed adequately.
Debt-service costs remain relatively high,
crowding out other government spending,
including capital investment. In this con-
text, the government needs to strike a care-
ful balance between continuing fiscal con-
solidation, mitigating the impact of infla-
tion on the poor, and advancing critical
growth-enhancing reforms. Tourism and
agriculture, which account for more than
a third of available jobs, are vulnerable to
shocks, which could undermine economic
growth and poverty reduction efforts.
Jamaica remains highly vulnerable to ex-
ternal developments given its reliance on
imported essentials and external financ-
ing. Progress on addressing anti-money
laundering and counter-terrorism defi-
ciencies, as well as strengthening finan-
cial supervision is also necessary to at-
tract private investments and to assure fi-
nancial system stability. While the finan-
cial sector is sound, it remains suscepti-
ble to various shocks.

Recent developments

Real GDP expanded by 4.2 percent in 2022,
primarily reflecting continued recovery in
tourism and agriculture. On the expendi-
ture side, growth was driven by private con-
sumption and net exports. Rising economic

FIGURE 1 Jamaica / Fiscal balances and public debt
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FIGURE 2 Jamaica / Actual and projected poverty rates and
real GDP per capita
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activity boosted labor market conditions
and the unemployment rate fell below 7
percent in 2022 from 8.5 percent in 2021.
Nevertheless, the quality of employment re-
mains a concern given high informality and
fewer average hours worked relative to pre-
pandemic levels. The poverty rate is esti-
mated to have declined to 12.6 percent in
2022, from 16.8 percent in 2021.
Inflation accelerated to an average of 10.3
percent in 2022, influenced primarily by
the pass-through of higher global com-
modity prices to domestic fuel and food
prices. To mitigate a possible decoupling
of inflation expectations, the benchmark
policy rate was adjusted by a total of 3 per-
centage points to 7 percent during 2022.
In this context, the exchange rate remained
relatively stable.
The fiscal account recorded a smaller sur-
plus of 0.3 percent of GDP in 2022, relative to
0.9 percent of GDP in 2021. This was on ac-
count of increased spending on wages and
salaries, consistent with the recently ap-
proved three-year compensation cycle.
Higher spending also reflected transfers
(0.25 percent of GDP) to vulnerable families
to counter inflation pressures. As such,
spendingincreasedby1.7percentagepoints
to 31.7 percent of GDP. Revenues remained
robustat31.9percentofGDP.Inthiscontext,

the public debt to GDP ratio fell by 9.7 per-
centagepoints to85percentofGDP.
A current account deficit of 3.5 percent of
GDP was recorded in 2022. Higher spend-
ing on imports, including on food and fuel,
offset the impact of increased earnings from
tourism. Although total visitor arrivals con-
tinued to recover in the year, they remain
below 2019 levels by over 20 percent. In this
context, Jamaica’s international reserves fell
by US$317 million to US$4,520 million (5.8
months of total imports).

Outlook

Real GDP growth is expected to average
only 1.6 percent between 2023-25, driven
by continued recovery in the tourism sec-
tor and increased mining and quarrying
activities. On the demand side, growth will
be driven by consumption and invest-
ments. Monetary policy will remain sup-
portive of growth, ensuring adequate liq-
uidity in the financial system; minimizing
pressures on the currency; and returning
inflation to within its target 4-6 percent
range. Poverty is projected to fall to
around 8 percent by 2025 as incomes im-
prove with the economic recovery.

The fiscal account is expected to record
an average annual surplus of 0.8 percent
of GDP over the medium term with
stronger revenues underpinned by the
continued economic recovery. Spending
is expected to decline slightly as a result
of savings on interest payments. As such,
public debt is projected to remain on a
downward trajectory, declining to 71 per-
cent of GDP by 2025.
The external account balance is expected
to improve amidst continued recovery in
tourism strong remittance inflows and re-
duced spending on imports given lower
commodity prices. As such, gross reserves
will remain at healthy levels, averaging
more than 5 months of imports.
There are significant downside risks to
the economic outlook including a pos-
sible deeper-than-expected slowdown in
the global economy, which could under-
mine the recovery in tourism and de-
press remittance inflows. Further tight-
ening in financial market conditions
could raise the cost of borrowing, curtail
private investments and derail longer-
term growth, climate change, and debt
objectives. Worsening crime, social un-
rest, and potential natural disasters
could also impair growth and poverty
reduction efforts.

TABLE 2 Jamaica / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -9.9 4.6 4.2 2.0 1.7 1.2

Private Consumption -13.2 3.0 4.0 2.0 1.4 1.4
Government Consumption 11.7 2.1 16.8 2.1 2.3 2.1
Gross Fixed Capital Investment -15.4 -4.1 -9.6 0.2 2.5 1.1
Exports, Goods and Services -30.0 25.8 15.1 5.2 1.3 1.3
Imports, Goods and Services -26.7 12.0 11.8 4.2 1.3 1.5

Real GDP growth, at constant factor prices -9.9 4.6 4.2 2.0 1.7 1.2
Agriculture -1.4 8.3 7.7 0.8 1.4 1.3
Industry -5.7 2.4 -1.2 1.2 0.9 0.9
Services -12.0 4.9 5.5 2.4 2.0 1.3

Inflation (Consumer Price Index) 5.7 5.9 10.3 6.1 5.0 5.0

Current Account Balance (% of GDP) -0.4 0.7 -3.5 -3.1 -1.9 -1.1
Net Foreign Direct Investment Inflow (% of GDP) 1.9 1.8 1.6 1.7 1.8 1.9

Fiscal Balance (% of GDP)a -3.1 0.9 0.3 0.3 0.3 1.7

Debt (% of GDP)a 110.5 94.7 85.0 76.0 74.0 71.0

Primary Balance (% of GDP)a 3.5 6.8 5.8 5.5 5.1 5.9

GHG emissions growth (mtCO2e) -23.8 9.8 6.2 3.7 2.9 1.5
Energy related GHG emissions (% of total) 75.9 77.8 79.0 79.7 80.2 80.5

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Fiscal balances are reported in fiscal years (April 1st -March 31st).
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