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ARGENTINA

Substantial progress in restoring macroeconomic stability
through fiscal consolidation and exchange rate reforms.
Growth rebounded to 4.4 percent in 2025 and is projected
at 3.6 percent in 2026. Inflation is declining. Poverty has
eased, though high informality and inequality constrain in-
clusive growth. Balancing exchange rate flexibility, reserves
accumulation, and disinflation poses risks, amid shallow
buffers and heightened international volatility.

Key conditions and challenges

Argentina’s recent efforts to address long-standing macroeconom-
ic imbalances provide a more stable platform for economic recov-
ery and poverty reduction. The country benefits from abundant
natural resources, a relatively skilled labor force, and comparative
advantages in agro-industry and services. However, decades of
macroeconomic instability—driven by chronic fiscal imbalances, re-
current monetary financing of deficits, and a highly restrictive regu-
latory environment, have weakened productivity, discouraged pri-
vate investment, and heightened vulnerability to shocks.

The current economic program aims to restore macroeconomic sta-
bility through fiscal consolidation, the gradual normalization of the
exchangerate and capital accountregime, and the removal of distor-
tionary regulations. Nonetheless, the economy remains exposed to
significantchallenges, includinglimited fiscal and external buffers, in-
flation inertia, shallow financial intermediation, and infrastructure
gapsthat constrain productivity growth and job creation.

Argentina’s household welfare reflects the contrast between
lower inflation and weak job creation concentrated in informal,
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low-productivity activities, including self-employment and plat-
form-based delivery work. While the poverty rate fell from 16.4 per-
cent in 2023 to 15.2 in 2024 (at the US$8.30 per day, 2021 PPP
poverty line), below several regional peers, a sizable share of the
population remains vulnerable.

Looking ahead, the key challenge is to consolidate macroeconomic
stabilization while advancing structural reforms that support
growth. Strengthening fiscal and external buffers, improving fiscal
efficiency, accelerating infrastructure investment, and rebuilding
human capital are critical to enhancing resilience, expanding for-
mal employment, and enabling sustained poverty reduction.

Recent developments

Real GDP grew by 4.4 percent in 2025, largely reflecting a favorable
end-2024 base effect, alongside a gradual recovery in domestic de-
mand and investment in energy, agriculture, and mining. Growth was
tempered by the political cycle, with mid-term elections in October.
Progress in strengthening fiscal and external sustainability supported
a sharp decline in sovereign risk spreads, from around 2,000 basis
points in January 2024 to about 600 basis points by March 2026.

FIGURE 1/ Central government primary balance and monthly CPI
inflation
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Sources: National Institute of Statistics and Censuses (INDEC), and Ministry of Economy.

FIGURE 2 / Actual and projected poverty rates and real private
consumption per capita
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Fiscal consolidation remains a central pillar of the economic pro-
gram. Expenditure restrained supported an overall fiscal surplus of
0.2 percent of GDP in 2025 at the Central Government, despite the
elimination of the PAIS tax—a temporary tax on foreign exchange
transactions introduced in 2019—and the reduction of export du-
ties, both highly distortionary sources of revenue.

To strengthen external sustainability, the governmentintroduced an
exchange rate band with crawling adjustments and a phased lifting of
capital controls in April. The new regime helped close the foreign ex-
change gap and reduced volatility. However, increased dollarization
ahead of the October elections—estimated at around 50 percent of
broad money (M2)—tightened monetary conditions, requiring tem-
porary U.S. liquidity support to preserve financial stability and main-
tain the course of the economic program. In January 2026, the band
was further flexibilized by indexing its bounds to past inflation, re-
placingthefixed 1 percentmonthly adjustmentin place since April.

The Peso depreciated by 29 percent in 2025, correcting accumu-
lated real exchange rate misalignments. While inflation declined
sharply in 2024, monthly inflation began rising gradually from 1.5
percent in April 2025 to 2.9 percent by January 2026. Pass-through
remained contained despite depreciation, suggesting better-an-
chored inflation expectations. Net international reserves remained
negative, but the authorities initiated a plan to accumulate approx-
imately US$10 billion in 2026, with Central Bank foreign exchange
purchases totaling approximately US$3 billion since January.

Labor market gains in 2025 were uneven. Employment growth was
concentrated in informal and self-employment, while registered
private employment declined. Recent gains in real wages are at

risk, as informal sector wages have been lagging inflation in recent
months. Inequality remains high—the Gini coefficient at 0.42 un-
derscores persistent disparities. Poverty is estimated to have fallen
to 14.7 in 2025 (US$8.30/day, 2021 PPP), as first-semester disinfla-
tion more than offset the late-year rise in food prices.

Qutlook

Real GDP is projected to grow by 3.6 percent in 2026, driven by a
recovery in private consumption and sustained strength in invest-
ment and exports. A favorable agricultural season and large-scale
investments in oil, gas, and mining will support tradables, while im-
proved macro stability should bolster domestic demand. Fiscal dis-
cipline and a tight monetary policy will remain as the economic sta-
bilization program'’s anchor, sustaining disinflation.

Fiscal consolidation is expected to continue in 2026, with a pro-
jected primary surplus of about 1.6 percent of GDP, supported by
stronger revenues and continued expenditure restraint. A consis-
tent fiscal and monetary program should place public debt on a de-
clining path, reducing the debt-to-GDP ratio to about 65 percent by
2027. A more flexible exchange rate regime is expected to support
reserve accumulation and gradually rebuild external buffers.

The outlook faces notable downside risks. Domestically, regulated
price adjustments and greater exchange rate flexibility could slow
disinflation. Externally, the conflict in the Middle East could also de-
lay disinflation through higher fuel prices, particularly if the shock
proves long-lasting. This would require a prolonged tight policy
stance, weighing on growth.

Recent histo ry and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices -1.9 -1.3 4.4 3.6 3.7 3.5
Private consumption 1.0 -2.9 6.4 2.7 2.9 2.8
Government consumption 2.1 -3.8 1.2 0.7 1.7 1.9
Gross fixed capital investment -2.0 -17.2 20.4 8.4 8.4 7.2
Exports, goods and services -9.5 19.8 6.1 4.6 5.8 4.9
Imports, goods and services 1.9 -10.2 27.5 4.0 5.9 5.0
Real GDP growth, at constant factor prices -1.5 -1.4 4.4 3.6 3.7 3.5
Agriculture -23.4 30.8 4.4 3.6 3.1 3.0
Industry -0.2 -7.0 4.1 3.2 3.1 2.9
Services 0.8 -2.1 4.5 3.8 4.0 3.8
Employment rate (% of working-age population, 15 years+) 58.5 57.3 58.4 58.8 59.0 59.0
Inflation (private consumption deflator) 129.1 217.6 40.7 28.0 15.0 8.5
Current account balance (% of GDP) -3.2 0.9 -1.3 -0.3 -1.0 -1.2
Net foreign direct investment inflow (% of GDP) 3.3 1.4 1.6 1.6 2.1 2.2
Fiscal balance (% of GDP)* -4.6 0.2 -0.1 0.2 0.4 0.6
Revenues (% of GDP) 33.8 32.3 31.4 30.7 31.3 31.2
Debt (% of GDP)® 170.0 88.5 80.3 68.6 64.7 61.2
Primary balance (% of GDP)1 -2.7 1.9 1.3 1.6 2.5 2.6
International poverty rate ($3.00 in 2021 PPP)%3 1.2 1.0 0.9 0.9 0.9 0.9
Lower middle-income poverty rate ($4.20 in 2021 PPP)>3 3.1 2.8 2.6 2.5 2.5 2.4
Upper middle-income poverty rate ($8.30 in 2021 PPP)?*> 16.4 15.2 14.7 14.5 14.4 14.2
GHG emissions growth (mtCO2e) -1.6 -1.7 2.2 2.8 3.7 4.1

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal data refer to the general government.

2/ Calculations based on SEDLAC harmonization, using 2024-EPHC-S2. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

3/ Projections using microsimulation methodology.
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THE BAHAMAS

Tourism continues to underpin the Bahamian economy, yet
its small scale, import dependence, climate threats, skills
gaps, and marked inequality curb longer-term prospects.
Recent gains in construction and cruise traffic are offset by
hotel capacity bottlenecks, limiting growth and labor market
gains. While prices stay subdued and revenues rise, growth
is set to cool gradually, slowing the public debt decline.

Key conditions and challenges

Bahamas is a small island economy highly dependent on tourism
from the United States, Canada, and the United Kingdom. The
economy’s medium-term growth prospects are constrained by its
small size, narrow production base, and skills shortages which limit
economic opportunities, especially for the poorest. Additional
headwinds include hotel capacity constraints, vulnerability to ex-
treme weather events and external shocks, and limited fiscal
space. Elevated public debt and sizable gross financing needs cre-
ate fiscal pressures, but fiscal trajectory is on a sustainable path.
Since independence in 1973, the Central Bank has maintained a
strict 1:1 peg of the Bahamian dollar to the U.S. dollar, supporting
monetary stability but limiting policy flexibility.

Despite progress, economic and social gaps persist, underscoring
the need for policies to promote inclusive, sustainable growth. In
2013, the latest available data, 12.5 percent of people lived below
the national poverty line, which is relatively low in regional stan-
dards. The poverty rate was higher in large households, house-
holds with children, households with a head with little education,
and Haitian nationals—a significant minority group. Inequality is a
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Poverty

persistent challenge: in 2013 the Gini coefficient stood at 41.4,
surpassing the World Bank's threshold for high inequality. In
2023, The Bahamas ranked 66th on the Human Development In-
dex with a score of 0.82, mainly reflecting disparities in income
and life expectancy.

Recent developments

Real GDP is estimated to have grown by 2.8 percent in 2025.
In the first half of 2025, real GDP rose 4.7 percent year-on-
year, led by construction—which employs about 8 percent of
workers and contributed nearly 2 percentage points to GDP
growth—on major tourism and energy projects. Growth mod-
erated in the second half of the year, as projects moved from
construction to operation.

Tourism trends are mixed. Cruise arrivals increased 11.6 percent
year-on-year through October 2025, while stayover tourists fell 1.9
percent. Hotel capacity constraints persisted during peak periods,
tempering opportunities in critical segments of the economy (such
as restaurants and retail, which employs 19 percent of workers).
Growth in short-term rentals helped ease pressures.

FIGURE 1/ Real GDP growth and sectoral contributions to real
GDP growth
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Sources: Central Bank of the Bahamas and World Bank.

FIGURE 2 / Public debt
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Notwithstanding robust growth in the construction sector, unem-
ployment climbed to 9.3 percent in Q2 2025, due to increased labor
force participation. Ongoing projects and services continue to sup-
port jobs, however capacity constraints have kept unemployment
above pre-pandemic lows.

Inflation remained subdued at 0.6 percent in 2025 (0.4 percent
in 2024), supported by lower global energy and goods prices and
electricity tariff reductions. A recently announced zero-rate value-
added tax (VAT) on unprepared food will benefit lower-income
households, for whom food represents a larger share of spending.
With the currency peg anchoring expectations, imported price dy-
namics will continue to dominate domestic inflation.

Investment-related imports widened the current account
deficit to an estimated 7.6 percent of GDP in 2025, financed
primarily through government external borrowing and for-
eign direct investment inflows.

The fiscal position improved on stronger revenues. Higher depar-
ture taxes, VAT gains, and tourism receipts supported a prima-
ry surplus of 3.7 percent of GDP in FY2024/25 (2.7 percent in
FY2023/24). The overall deficit narrowed to 0.5 percent of GDP
from 1.2 percent. Public debt stood at 72.9 percent of GDP at the
end of 2025.

Qutlook

Growth is projected to moderate as large construction impulses
continue to fade, with real GDP growth rate falling from 2.2 percent
in 2026 to 1.8 percent in 2028. A rising national savings rate will

support long-term growth but constrain private consumption in
the medium term, despite steady labor-force participation. As ma-
jor tourism and energy projects transition to early operations, eco-
nomic activity will increasingly rely on incremental capacity addi-
tions, and services. Expanding short-term rentals and incremental
upgrades will be essential for achieving gains in higher-spending
segments in the medium term. Poverty and inequality are expected
to remain relatively stable.

Continued fiscal consolidation and prudent financing are ex-
pected to place public debt on a declining path, with central
government debt projected to fall to 67.6 percent of GDP
by 2028. Sustaining primary surpluses through stronger rev-
enue administration and spending efficiency, while advancing
resilience investments, will be important to build buffers and
underpin medium-term debt sustainability.

Unless the March 2026 spike in energy prices proves long-lived,
headline inflation will stay near historical norms and the external
position is expected to slowly improve if easing investment-related
imports are accompanied by increase in tourism receipts. Cost-
of-living is expected to remain contained, with inflation moving
toward 2 percent over the medium term, anchored by the long-
standing currency peg and moderating imported price pressures.
The current account deficit is projected to narrow from 7.5 percent
of GDP in 2026 to 7.0 percent in 2028.

Risks stem from heightened volatility of energy prices due to
the conflict in Middle East, weaker external demand, tighter
global financial conditions, and climate shocks; upside risks in-
clude faster-than-expected project execution and further gains
in tax administration.

Recent history and projections 2023 2024 2025e  2026f  2027f  2028f
Real GDP growth, at constant market prices 3.0 3.4 2.8 2.2 1.9 1.8
Private consumption 9.1 3.2 2.1 2.1 2.0 1.8
Government consumption 7.2 0.9 2.0 2.0 1.9 1.9
Gross fixed capital investment 6.6 20.7 0.7 1.7 2.0 2.1
Exports, goods and services 5.0 6.2 -1.0 2.5 2.0 2.0
Imports, goods and services 15.2 12.7 3.6 2.1 2.1 2.1
Real GDP growth, at constant factor prices 2.4 3.3 2.8 2.2 1.9 1.8
Agriculture 33.3 21.0 -1.0 0.0 0.5 0.5
Industry 9.7 10.4 1.1 0.5 2.5 2.5
Services 1.7 2.6 3.0 2.4 1.9 1.8
Employment rate (% of working-age population, 15 years+) 65.9 65.9 65.9 65.9 65.9 65.9
Inflation (consumer price index) 3.1 0.4 0.6 1.4 1.8 1.8
Current account balance (% of GDP) -6.0 -6.7 -7.6 =7:5 -7.3 -7.0
Net foreign direct investment inflow (% of GDP) 2.4 3.0 3.0 3.0 2.9 2.8
Fiscal balance (% of GDP)*! -3.5 -1.2 -0.5 -0.4 -0.4 -0.4
Revenues (% of GDP) 18.7 19.4 21.1 22.1 22.2 22.2
Debt (% of GDP)* 74.8 72.5 72.9 71.2 69.3 67.6
Primary balance (% of GDP)1 0.0 2.5 3.3 3.5 3.3 3.3
GHG emissions growth (mtCO2e) 3.5 1.4 1.2 1.5 1.7 1.7

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal balances are reported in fiscal years (July 1st -June 30th).
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BARBADOS

Barbados’ tourism-dependent, import-heavy economy
remains exposed to external and climate shocks. Growth
cooled in 2025 as domestic demand normalized, but with
stable prices, resilient tourism, job creation, and modest
fiscal gains, while poverty continued to fall. Public debt,
though easing, still limits fiscal flexibility, prompting the
continuation of priority reforms to foster green energy,
diversification, and stronger safety nets.

Key conditions and challenges

Barbados confronts structural vulnerabilities typical of small island
economies. The country's heavy reliance on tourism and imports
amplifies exposure to natural disasters and external financial
shocks. After more than six decades without hurricanes, Barbados
experienced two in 2021 and 2024, underscoring rising natural dis-
aster risks. While public debt has been declining, it remains elevat-
ed, imposing sizable debt service obligations and constraining fis-
cal space. In response, the authorities are implementing the Bar-
bados Economic Recovery and Transformation (BERT) 2026 plan
that targets a reduction in public debt to about 60 percent of GDP
by FY2035/36. The program also supports green energy transition,
economic diversification, enhanced competitiveness, investments
in education and health, affordable housing, and strengthened so-
cial protection systems.

In 2016/17, the latest available data, 15.8 percent of Barbadians
lived on less than US$8.30 per day (2021 PPP). While the Gini
coefficient was relatively low, at 34.1, differences between popu-
lation groups persisted: poverty was higher for women and chil-
dren as well as in households whose heads were not working,

2
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thousand

underlining the importance of productive jobs. By 2022, approx-
imately 6 percent of the total population received support from
the National Assistance Program. Meanwhile, the National Insur-
ance Scheme faces long-term sustainability challenges due to ris-
ing old-age pension costs driven by an aging population.

Recent developments

Growth moderated in 2025 as domestic demand normalized and
external conditions shifted. Real GDP is estimated to have expand-
ed by 2.7 percent, slowing from 3.4 percent in 2024. Activity was
supported by tourism, construction, business and other services,
and agriculture—where strong poultry and crop output offset
weaker performance elsewhere. Services were buoyed by hospital-
ity and related activities, while construction benefited from ongo-
ing public and private projects. Tourism set new records in 2025
with long-stay arrivals up 3.3 percent from 2024 and cruise tourism
arrivals up 0.7 percent.

Inflation pressures eased further. Headline inflation fell to 0.7 per-
cent (from 1.7 percent in 2024), largely on lower international oil
and freight costs. Toward year-end, housing and utilities began

FIGURE 1/ Public debt
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita

Poverty rate (%) Real GDP per capita (constant LCU)
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adding modest upward pressure, but overall price dynamics re-
mained benign, supporting real incomes under the currency peg.

The external position weakened. The current account deficit
widened to 7.5 percent of GDP (from 3.8 percent in 2024), as the
merchandise trade deficit increased on higher imports—vehicles,
food, and construction inputs—and lower exports, including fuel
re-exports and processed foods. Nevertheless, external buffers re-
mained adequate: international reserves stood at 27.4 weeks of
import cover.

The overall fiscal deficit narrowed despite stronger capital spend-
ing to 0.5 percent of GDP (from 0.7 percent in 2024), while the pri-
mary surplus stayed nearly flat at 4.1 percent of GDP, supported
by value-added tax, corporate income taxes, and import duties. Ro-
bust public investment in infrastructure, hospitals, and tourism-re-
lated projects lifted capital expenditures in line with recent policy
priorities. Public debt declined to 93.3 percent of GDP (from 100.1
percent in 2024), reflecting growth, statistical rebasing effects, and
sustained primary surpluses.

While unemployment dropped to 6.6 percent in Q3 2025, down
from 7.1 percent in Q3 2024, the labor force participation rate
fell from 65.8 percent to 63.6 percent over the same period, re-
vealing a mixed picture for the labor market. Wholesale and re-
tail trade and accommodation and food services remained the
largest employers. In June 2025 the government increased min-
imum wage by 23.5 percent, potentially boosting earnings for
wage-employed individuals at the bottom of the earnings distri-
bution. With growth slowing but inflation abating too, poverty is
projected to drop. The share of Barbadians living on less than

US$8.30 2021 PPP per day is estimated to have declined from
19.7 percent in 2021 to 12.6 percent in 2025.

Qutlook

Growth is expected to strengthen gradually, averaging 2.9 percent,
supported by sustained tourism expansion, major infrastructure
projects, and investment under the BERT 2026 program. As bot-
tlenecks ease and capacity expands, construction and market ser-
vices should remain robust.

Inflation is forecast to edge up but remain contained, reflecting
firmer domestic demand and some pass-through from utilities
and housing costs. Unless the March 2026 spike in energy prices
proves long-lived, the current account deficit is projected to nar-
row gradually on the back of strong tourism receipts and be fi-
nanced by robust investment inflows. International reserves are
expected to remain adequate.

Fiscal performance should slightly deteriorate to -0.8 percent of
GDP in 2026 as a result of fiscal measures in response to the in-
crease in oil prices and improve moderately after despite contin-
ued capital outlays. The primary surplus is expected to stay around
4 percent of GDP, supporting a gradual decline in public debt.

Risks are tilted to the downside, including higher commodity
prices, weaker global growth, tighter financial conditions, climate
shocks, and delays in large projects. Upside risks include stronger
tourism, accelerated infrastructure execution, and reforms that im-
prove the business environment and raise potential growth.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 1.8 3.4 2.7 2.7 3.0 3.1
Real GDP growth, at constant factor prices 2.7 2.5 2.7 2.7 3.0 3.1
Agriculture 12.6 -4.2 12.0 0.0 0.5 0.5
Industry -4.0 5.0 1.1 2.0 2.0 2.0
Services 3.7 2.3 2.8 2.9 3.2 3.3
Employment rate (% of working-age population, 15 years+) 58.4 58.2 58.2 58.2 58.2 58.2
Inflation (consumer price index) 3.2 1.7 0.7 1.7 2.0 2.2
Current account balance (% of GDP) -7.7 -3.8 -7.5 -6.3 -5.8 -5.4
Fiscal balance (% of GDP) -1.4 -0.7 -0.5 -0.8 -0.1 0.0
Revenues (% of GDP) 234 26.1 254 25.0 254 25.3
Debt (% of GDP) 103.0 100.1 93.3 92.0 89.9 87.0
Primary balance (% of GDP) 3.5 4.2 4.1 3.4 4.1 4.0
International poverty rate ($3.00 in 2021 PPP)2 1.5 1.5 1.5 1.5 1.4 1.3
Lower middle-income poverty rate ($4.20 in 2021 PPP)2 3.0 2.8 2.8 2.6 2.3 1.9
Upper middle-income poverty rate ($8.30 in 2021 PPP)"> 13.8 13.5 12.6 12.0 11.3 10.7
GHG emissions growth (mtCO2e) 1.6 0.8 0.6 0.7 0.8 0.8

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on CONLAC harmonization, using 2016-BSLC. Actual data: 2016. Nowcast: 2017-2025. Forecasts are from 2026 to 2028.
2/ Projection using neutral distribution (2016) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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BELIZE

Belize's economy has stabilized but remains vulnerable to
energy prices, climate risks, and business constraints. In
2025, growth slowed, fiscal balances weakened, but inflation
eased, and unemployment fell. Poverty is declining but high-
erin rural areas and among children and Maya communi-
ties. A modest recovery, low inflation, narrower current ac-
count deficit, adequate reserves, and declining debt are ex-
pected in the medium term

Key conditions and challenges

Belize is an upper-middle-income economy heavily reliant on
tourism, agriculture, and remittances for foreign exchange.
The United States is central to economic performance, serv-
ing as the main source of tourists and remittances, the lead-
ing export market, and a key investor. As a net oil and
gas importer with a US-dollar peg, Belize is sensitive to
energy price swings. The country also faces significant cli-
mate and natural disaster risks. Recent policy efforts have
strengthened macroeconomic stability—fiscal discipline im-
proved, public debt declined, and liabilities were restruc-
tured, including via the blue bond. However, constraints in
the business environment persist, including limited access to
credit, inadequate infrastructure, skills shortages, and crime.

The World Bank estimates that in 2025, 16.9 percent of Belizeans
lived on less than US$8.30 a day (2021 PPP), the upper-middle-in-
come poverty line, while the Statistical Institute of Belize reported
that 19.1 percent were multidimensionally poor. Multidimension-
al poverty is more common in rural areas (27.8 percent) than in
urban areas (6.5 percent), with Toledo being the most affected

2
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Population'

thousand

district (59.5 percent). Poverty is especially pronounced among
households with children, Belizeans of Maya descent, larger fam-
ilies, and households where the head has no formal education.
Women and youth continue to face challenges in the labor mar-
ket. Women make up about two-fifths of the labor force. Informal
work is widespread (35.9 percent), particularly in wholesale and
retail trade and in agriculture.

Recent developments

Growth softened in 2025 amid a mixed agricultural outturn
and weaker services. Real GDP growth is estimated at 1.5
percent, down from 3.5 percent in 2024. Agriculture, live-
stock, fishing, and marine output strengthened, even as sug-
arcane production fell sharply due to Fusarium disease and
weather disruptions. In contrast, services expansion moder-
ated as tourism cooled, contributing to slower wholesale and
retail trade and transportation activity. According to the Cen-
tral Bank's latest review, stay-over arrivals declined by 2.9
percent in the first three quarters of the year, but cruise
tourism remained robust, with disembarkations up 5.7 per-
cent over the same period.

FIGURE 1/ Real GDP growth and sectoral contributions to real
GDP growth

Percent, percentage points
10

2022 2023 2024 2025e 2026f 2027f 2028f
. Agriculture Industry
Services mmmm Net taxes on production
== Real GDP growth

Sources: Central Bank of Belize and World Bank.

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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Labor market conditions improved modestly: unemployment
reached a record low of 1.9 percent (down from 2.1 percent
in 2024). Labor force participation rose to 58.1 percent in
September, from 56.3 percent a year earlier. Job creation
was strongest in tourism and transportation, storage and
communication—expanding these sectors’ combined share in
total jobs by 4 percentage points—and construction (share
expanded by 1.2 percentage points). Despite these improve-
ments, female and youth participation rates remain low (47.2
and 41.3 percent, respectively).

Inflation eased alongside lower fuel prices (to 1.4 percent in 2025
from 3.3 percent in 2024), reducing pressure on real incomes.
Estimated declines in the monetary poverty rate slowed from
0.5 percentage points in 2024 to 0.1 percentage points in 2025.
Nonetheless, multidimensional poverty continued its rapid de-
cline, dropping 3.0 percentage points in 2025.

The current account deficit is estimated to have narrowed slightly
to 1.5 percent of GDP, as lower fuel import costs and remittances
offset softer tourism receipts. It continues to be financed primari-
ly by tourism-related foreign direct investment and official project
financing. Fiscal balances deteriorated with slower growth and
higher spending: the primary surplus is estimated at 1.1 percent
of GDP, and the overall deficit at 1.2 percent of GDP. Public debt
continued to decline.

Financial sector indicators remain sound. The non-performing
loan ratio declined to 1.6 percent, excess liquidity stayed high,
and credit to the private sector expanded by 4.8 percent.

Outlook

Growth is projected to increase in the near term and then mod-
erate. Real GDP is expected to rise to 2.4 percent in 2026, sup-
ported by a gradual recovery in tourism and steady primary-sec-
tor activity, before easing to 2.2 percent, as tourism activity nor-
malizes. Average inflation is expected to peak at 2.4 percent in
2026, lifted by higher energy prices, and decline to 1.3 percent
by 2028. Sustained growth is expected to support social gains:
poverty is projected to fall to 15.8 percent by 2028.

External buffers should remain adequate, with international re-
serves staying at about 4 months of imports, and the current ac-
count deficit is expected to remain contained unless both higher
import prices and a sharper-than-expected moderation in growth
of tourism services materialize.

Fiscal outcomes are likely to deteriorate mildly as growth acceler-
ates only moderately while spending pressures persist. The prima-
ry surplus is projected to decline and the overall deficit to widen
modestly. Provided growth stabilizes and fiscal discipline is main-
tained, public debt is expected to continue its gradual decline.

Risks are tilted to the downside: higher-than-expected energy
prices because of the conflict in the Middle East, weaker global
growth, tighter financial conditions, climate shocks, and delays
to investment could deteriorate households’ income generation
potential and slow down poverty reduction. Stronger reform and
investment execution could lift the outlook.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 0.5 3.5 1.5 2.4 2.2 2.2
Private consumption 1.5 2.8 0.3 2.9 1.6 1.6
Government consumption 2.9 2.5 0.7 3.4 2.6 2.6
Gross fixed capital investment 5.4 -1.2 1.3 5.2 0.8 0.8
Exports, goods and services 10.9 -1.3 -2.9 0.5 3.4 3.4
Imports, goods and services -2.4 5.0 0.8 2.7 2.0 2.0
Real GDP growth, at constant factor prices 0.8 4.2 1.5 2.4 2.2 2.2
Agriculture -6.2 -0.1 4.0 0.0 0.5 0.5
Industry -2.5 1.7 1.1 0.5 2.5 2.5
Services 2.6 5.3 1.3 3.1 2.3 2.3
Employment rate (% of working-age population, 15 years+) 57.0 57.7 57.7 57.7 57.7 57.7
Inflation (consumer price index) 4.4 3.3 1.4 2.4 1.6 1.3
Current account balance (% of GDP) -0.6 -1.6 -1.5 -0.8 -1.3 -1.2
Net foreign direct investment inflow (% of GDP) 0.5 -2.5 -2.5 -2.4 -2.3 -2.2
Fiscal balance (% of GDP)! -3.4 -0.3 -1.2 -1.2 -1.8 -1.8
Revenues (% of GDP) 23.5 25.3 24.7 25.3 24.0 24.0
Debt (% of GDP)* 67.1 63.8 60.4 59.3 59.1 57.1
Primary balance (% of GDP)* -1.1 1.6 1.1 1.1 0.5 0.5
International poverty rate ($3.00 in 2021 PPP)>3 0.6 0.6 0.6 0.6 0.6 0.6
Lower middle-income poverty rate ($4.20 in 2021 PPP)>3 3.0 2.8 2.8 2.8 2.8 2.8
Upper middle-income poverty rate ($8.30 in 2021 PPP)*> 17.5 17.0 16.9 16.4 16.0 15.8
GHG emissions growth (mtCO2e) -0.2 0.0 -0.1 -0.1 -0.1 -0.1

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal balances are reported in fiscal years (April 1st -March 31st).

2/ Projection using neutral distribution (2018) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
3/ Calculations based on CONLAC harmonization, using 2018-HBS. Actual data: 2018. Nowcast: 2019-2025. Forecasts are from 2026 to 2028.
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BOLIVIA

After reducing fuel subsidies in late 2025, the new govern-
ment faces the task of addressing inherited high fiscal
deficits, high inflation, and falling living standards. With real
GDP estimated to have contracted by 2.1 percent in 2025,
Bolivia needs a credible plan to tackle widening imbalances
and rebuild fiscal and external buffers to stabilize the econo-
my and reignite growth and poverty reduction.

Key conditions and challenges

Bolivia's macroeconomic imbalances have accumulated since
the end of the commodity boom in 2014. Government
spending remained elevated as hydrocarbon revenues fell,
resulting in large deficits, dwindling reserves, and loss of
market access. State-owned enterprise expansion crowded
out private investment while generating contingent liabilities.
A weak business environment, marked by price distortions,
export restrictions, and heavy state intervention, has con-
strained private sector activity, undermined export diversifi-
cation, and discouraged investment in key sectors like gas.
Depleted buffers leave the country vulnerable to external
and climate-related shocks.

These macro trends have weighed on social outcomes. Lower
growth, high inflation, and constrained finances have eroded
living standards and the state's capacity to protect the poor.
Low job quality remains a structural constraint on poverty re-
duction, compounded by a demographic transition requiring
more and better jobs. Bolivia lags the region in maternal and
infant mortality. About 61.8 percent of the rural population had

Population' Poverty’
million millions living on less than $8.30/day
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Life expectancy at birth’
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68.6 98.6
GDP’ GDP per capita®

current US$, billion current US$

59.6 4738.8

Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2025. 6/ 2025.

unmet basic needs in 2024, four times the urban rate. Social
assistance programs offer limited coverage, hampering rapid
responses to shocks.

Recent developments

The economy contracted 1.1 percent in 2024, driven by
declining exports and investment, and weak private and
government consumption amid fuel and goods shortages.
The recession deepened to an estimated 2.1 percent in
2025, dragged by investment contraction. Price controls
and export restrictions failed to curb inflation, which rose
to 20 percent in December 2025, amid acute foreign ex-
change shortages and an exchange rate premium reaching
171 percent.

Labor force participation and employment remained sta-
ble in 2025, masking rising underemployment and de-
clining real incomes. Despite double-digit inflation, nom-
inal wages rose by only 3-4 percent. Social transfers
also lost purchasing power, weakening consumption fur-
ther. Official remittances declined 0.5 percent in U.S.

FIGURE 1/ Fiscal and current account deficits
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Sources: Ministry of Economy and Public Finance, and Bolivian Central Bank (BCB).

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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dollar terms in 2025, though actual flows likely in-
creased as transactions shifted to the parallel market.
The poverty rate is estimated to have risen to 19.5 per-
cent in 2025 (US$8.30/day, 2021 PPP), up from 17.4 per-
cent in 2024.

The fiscal deficit reached 9.0 percent of GDP in 2024 and
is estimated at 11.1 percent in 2025, driven by declining
gas revenues and persistently high spending, particularly
on fuel subsidies. Without access to international capital
markets or legislative approval for external loans, the gov-
ernment resorted to financing from the central bank and
the state pension fund. Monetary policy is further con-
strained by regulatory caps on bank lending rates, distort-
ing domestic credit. Public debt stood at 90.4 percent of
GDP at end-2025, up from 31.3 percent in 2014. Bullet
payments on outstanding external sovereign debt begin in
2026Q1. A new administration took office in November,
signaling a commitment to fiscal consolidation. In Decem-
ber 2025, it reduced fuel subsidies and announced tempo-
rary social mitigation measures.

The current account deficit narrowed to 2.0 percent of
GDP in 2025, from 2.4 percent in 2024. Goods exports in-
creased 8.3 percent in nominal terms but fell in volume,
reflecting strong mineral and manufacturing prices but
weak hydrocarbon and agricultural export volumes. The
parallel exchange rate weighed on imports in the first half
of 2025, but they closed the year flat. International re-
serves stood at US$3.7 billion (4.8 months of imports) at
end-2025, buoyed by gold valuation gains. Gold holdings
remain slightly above the 22-ton statutory minimum and
constitute the bulk of reserves.

Outlook

Real GDP is projected to contract 3.2 percent in 2026, as fiscal con-
solidation, higher fuel prices, and policy uncertainty weigh on do-
mestic activity. Prolonged disruptions from the Middle East conflict
are expected to drag on growth and delay the urgently needed fis-
cal consolidation. On the external side, higher fuel import prices
are set to widen the current account deficit to 2.7 percent of GDP,
with gains in agricultural and mining exports only partially offset-
ting lower hydrocarbon receipts. Returns from lithium develop-
ment and gas exploration will be limited in the near term given
their long investment horizons. A gradual recovery is expected in
the medium term as inflation eases and reforms, including incen-
tives to support private investment, are implemented.

Poverty is projected to rise in 2026 as economic contraction and
persistent inflation continue to erode purchasing power. The new
temporary social program is expected to partially offset the impact
of the fuel subsidy reform on lower-income households, but its
short duration (between three and twelve months) may limit its
overall effectiveness. Poverty is expected to remain elevated be-
fore gradually easing as growth recovers.

Risks to the outlook are tilted to the downside, including delays
in fiscal and structural reforms, a protracted conflict in the Middle
East weighing on crude oil prices, and social or political resistance
to further fiscal rationalization. A credible medium-term stabiliza-
tion program is essential, prioritizing frontloaded fiscal consolida-
tion, adjustment of key relative prices, and rationalization of public
investment. Improving the business climate, facilitating private in-
vestments, and raising productivity are equally critical for ensuring
fiscal sustainability, job creation, and durable poverty reduction.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 2.5 -1.1 -2.1 -3.2 4.0 3.2
Private consumption 2.6 1.7 -0.4 -3.0 3.6 3.1
Government consumption 4.1 0.6 -0.3 -7.7 -2.3 -0.1
Gross fixed capital investment 3.0 -10.9 -11.6 1.2 10.8 7.0
Exports, goods and services -8.2 -14.5 -8.0 0.8 6.0 4.3
Imports, goods and services -4.0 -10.4 -0.7 -0.3 4.0 3.7
Real GDP growth, at constant factor prices 2.6 -0.8 -2.1 -3.2 4.0 3.2
Agriculture 6.7 -3.9 3.7 0.9 3.4 3.0
Industry 1.1 -2.3 -2.8 -2.8 4.4 4.0
Services 2.7 0.6 -2.7 -4.2 3.8 2.8
Employment rate (% of working-age population, 15 years+) 75.1 76.4 77.4 77.4 77.4 77.4
Inflation (consumer price index) 2.6 5.1 19.5 21.2 16.0 9.0
Current account balance (% of GDP) -2.2 -2.4 -2.0 -2.7 -2.3 -2.1
Net foreign direct investment inflow (% of GDP) 0.0 0.5 0.5 0.8 1.0 1.0
Fiscal balance (% of GDP) 9.4 -9.0 -11.1 -9.2 -8.3 -7.5
Revenues (% of GDP) 23.9 24.8 21.8 21.9 21.3 21.0
Debt (% of GDP) 78.3 83.2 90.4 89.9 84.9 83.9
Primary balance (% of GDP) -7.5 -6.4 -8.3 -6.4 -5.7 -4.8
International poverty rate ($3.00 in 2021 PPP)"/2 2.8 2.1 3.3 4.6 4.4 4.5
Lower middle-income poverty rate ($4.20 in 2021 PPP)%> 5.1 4.9 6.4 7.8 7.7 7.3
Upper middle-income poverty rate ($8.30 in 2021 PPP)'2 16.5 17.4 19.5 20.6 20.7 20.0
GHG emissions growth (mtCO2e) 0.4 -0.1 -2.8 -0.7 -7.1 -2.6

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SEDLAC harmonization, using 2024-EH. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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BRAZIL

Growth is projected to moderate to 1.6 percent in 2026
amid global headwinds, before increasing to 2.2 percent
over the medium term as structural reforms continue. Ad-
vancingfiscal consolidation andincreasing public spending ef-
ficiency are crucialfor macroeconomic and debt sustainability.
Astronglabor market contributedto lowering poverty by 0.2
percentage points (p.p.)in 2025, though further reforms re-
mainnecessaryto reduce inequality and improve jobs quality.

Key conditions and challenges

Brazil's growth has remained resilient in recent years,
averaging 3.2 percent since 2022, while labor market
conditions strengthened markedly as unemployment de-
clined. These gains contributed to reductions in poverty,
supported Brazil's removal from the United Nations
Hunger Map in 2025 and broad expansions of Brazil's
middle class—one of the largest in Latin America and
the Caribbean. Nevertheless, inequality remains high, re-
flecting unequal human capital accumulation, along with
persistent spatial and racial disparities.

Further challenges stem from Brazil's fiscal outlook. With
elevated public debt and high sensitivity to interest-
rate shocks, decisive fiscal adjustment is required to
improve debt dynamics, anchor inflation expectations,
create space for monetary easing, and lower the cost
of capital, thereby supporting public and private invest-
ment. Reducing budget rigidity and expenditure indexa-
tion are also critical to align public spending with the
primary surpluses needed to stabilize public debt.
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In terms of growth, the long-awaited value-added tax
reform to simplify Brazil's complex tax system was an
important gain. Further structural reforms are needed
to sustain growth while reducing poverty and inequality.
Priorities include improving the business environment,
fostering trade openness, strengthening education qual-
ity and skills, addressing critical infrastructure and hu-
man development gaps, and accelerating climate adap-
tation and mitigation.

Recent developments

Real GDP growth moderated to 2.3 percent in 2025, re-
flecting weaker private consumption and investment. Infla-
tion eased to 4.3 percent, slightly below the Central Bank's
4.5 percent upper target limit, driven by lower food prices
and currency appreciation, despite strong services demand
and elevated household energy costs. Following a cumula-
tive 450-basis-point tightening cycle that began in Septem-
ber 2024, the Central Bank held the policy rate steady at
15.0 percent from June 2025 through February 2026, be-
fore initiating a 25-basis-point cut in March 2026.

FIGURE 1/ Fiscal balances and general government (GG) gross
debt
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FIGURE 2 / Actual and projected poverty rates and real private
consumption per capita
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The current account deficit remained at 3.0 percent of GDP in 2025
and was largely financed by net foreign direct investment (FDI) in-
flows of 2.1 percent of GDP. Gross international reserves reached
15.7 percent of GDP in 2025. After depreciating by 27.9 percent
(yoy) in 2024, the Brazilian real appreciated by 11.1 percent in 2025
amid its higher interest rate and US dollar depreciation.

The general government overall deficit increased from 6.3 per-
cent in 2024 to 8.1 percent of GDP in 2025, as interest payments
rose to 7.7 percent of GDP (from 6.3 percent in 2024), while the
primary deficit increased to 0.4 percent of GDP (from 0.3 per-
cent). The central government only complied with the primary
deficit target of 0 percent (+/- 0.25 p.p.) after exemptions. Gross
public debt increased from 76.3 percent of GDP in 2024 to 78.6
percent in 2025, reflecting higher interest payments and an in-
sufficient primary balance to stabilize debt.

The unemployment rate reached a historic low of 5.1 percent in
December 2025, while real average household income increased
by 5.0 percent (yoy), reaching a record high (R$3,613). Employment
growth was concentrated in mid- and high-paying service activities
and increasingly shifted toward formal jobs. Poverty declined from
20.6 percentin 2024 t020.4 percentin 2025 (at US$8.30 per day, 2021
PPP). Inequality remains virtually unchanged, shifting marginally
from50.3t050.2, reflectingan unevendistribution ofincome gains.

Qutlook

Growth is expected to moderate to 1.6 percent in 2026, as house-
hold consumption slows amid reduced government transfers and
softer labor market gains, while normalizing agriculture growth
after a bumper year, elevated interest rates and global economic

uncertainty weigh on investment and exports. Inflation is project-
ed to gradually converge to 3.7 percent by 2028, remaining above
the Central Bank’s 3.0 percent target, due to fiscal uncertainty and
higher oil prices. Over the medium term, growth is expected to
gradually recover to 2.2 percent by 2028, reflecting ongoing struc-
tural reforms and an anticipated easing of monetary policy in 2026.
The current account deficit is projected to narrow to 2.3 percent of
GDP by 2028, driven by weaker imports amid softer activity, with
net FDI inflows remaining as the main source of external financing.
Poverty is expected to gradually decrease to 20 percent by 2028,
as limited fiscal capacity for increased social spending and slower
wage growth in services constrain the pace of decrease.

The primary deficit is projected to reach 0.4 percent in 2026 and
turn into a surplus of 0.2 percent of GDP by 2028 as consolidation
efforts advance. Still, public debt is projected to rise to 87.5 percent
of GDP by 2028, reflecting elevated financing costs and underscor-
ing the need for continued and faster fiscal adjustment.

Macroeconomic risks are tilted to the downside. While resilient
activity and additional structural reforms could support stronger
growth, insufficient fiscal adjustment could weaken growth
prospects, hinder the anchoring of inflation expectations, and
heighten debt vulnerabilities. The conflict in the Middle East ele-
vated inflation and exchange rate risks and delayed monetary nor-
malization, which may dampen domestic demand. Rising oil prices
can reduce the current account deficit as Brazil is a net oil ex-
porter. Higher fertilizer prices are not expected to affect agricul-
ture until 2027, as most of the grain harvest is already complete or
nearly so. Nonetheless, Brazil's robust financial system, sizable for-
eign reserves and government cash buffers, flexible exchange rate,
and low public-sector debt exposure to foreign currency fluctua-
tion provide important buffers against shocks.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 3.2 3.4 2.3 1.6 1.8 2.2
Private consumption 3.2 5.1 1.3 1.5 1.8 2.4
Government consumption 3.8 2.0 2.1 1.7 1.4 1.2
Gross fixed capital investment -3.0 6.9 2.9 0.8 1.3 1.6
Exports, goods and services 8.9 2.8 6.2 2.8 3.0 3.0
Imports, goods and services -1.2 15.6 4.5 1.5 2.8 2.8
Real GDP growth, at constant factor prices 3.4 3.1 2.4 1.6 1.8 2.2
Agriculture 16.3 -3.7 11.7 24 1.6 2.0
Industry 1.7 3.1 1.4 1.4 1.6 1.6
Services 2.5 3.9 1.6 1.6 1.8 2.4
Employment rate (% of working-age population, 15 years+) 56.8 58.0 58.6 57.8 57.4 57.3
Inflation (consumer price index) 4.6 4.4 4.3 4.0 3.9 3.7
Current account balance (% of GDP) -1.2 -3.0 -3.0 -2.5 -2.3 -2.3
Net foreign direct investment inflow (% of GDP) 1.7 2.2 2.1 2.5 2.5 2.5
Fiscal balance (% of GDP) -7.8 -6.3 -8.1 -8.7 -8.3 -7.7
Revenues (% of GDP) 37.6 39.4 39.8 39.6 38.7 38.0
Debt (% of GDP) 73.8 76.3 78.6 82.3 85.7 87.5
Primary balance (% of GDP) -2.2 -0.3 -0.4 -0.4 -0.2 0.2
International poverty rate ($3.00 in 2021 PPP)"/2 3.8 3.0 3.0 3.0 2.9 2.9
Lower middle-income poverty rate ($4.20 in 2021 PPP)%> 7.4 6.2 6.1 6.1 6.0 5.9
Upper middle-income poverty rate ($8.30 in 2021 PPP)'2 23.3 20.6 20.4 20.4 20.2 20.0
GHG emissions growth (mtCO2e) -5.8 -16.5 -3.0 2.8 2.4 0.5

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SEDLAC harmonization, using 2024-PNADC-E1. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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CHILE

GDP growth slowed to 2.5 percent in 2025, as supply-side
constraints in mining mitigated the impulse from rising
investment. Inflation eased into the tolerance band, but
the fiscal deficit overshot its target. Growth is expected to
edge down in 2026, and poverty is projected to continue
its steady decline.

Key conditions and challenges

Market-oriented reforms propelled Chile to Organisation for
Economic Co-operation and Development membership in
2010 and made it Latin America and the Caribbean’s first
high-income country, but its development model has since
been losing steam: GDP per capita growth has declined from
3.2 percent in the 2000s to 2.1 percent in the 2010s and 1.2
percent between 2020 and 2024. Fiscal performance has also
deteriorated: the structural balance target has been missed
in 13 of the past 20 years, public debt is approaching the
self-imposed 45 percent of GDP ceiling, and the sovereign
credit rating has been downgraded by two notches over the
past decade, though it remains investment grade. Reversing
two decades of weak total factor productivity is essential to
lifting potential growth.

Poverty (under the US$8.30 2021 PPP line) has fallen steadily over
the past two decades—except in 2020—making Chile the country
with the lowest poverty rate in the region at 4.5 percent. Income
inequality, measured by the Gini coefficient, has also declined and
now aligns with the regional average. Multidimensional poverty has
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Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2025. 6/ 2025.

decreased, but 15 to 30 percent of households report gaps in edu-
cation quality, employment, housing, safety, and inclusion— prior-
ity areas for targeted social policies.

Recent developments

Full-year GDP growth in 2025 was 2.5 percent, revised downward
after mining output contracted in the second half of the year.
Non-mining output grew 3.0 percent, driven by services. Invest-
ment outperformed expectations, underpinned by large mining
and energy projects.

Unemployment declined to 8.0 percent by end-2025, still
above the 6.8 percent pre-pandemic average, with women
slightly above. The weak recovery reflects elevated labor
costs, slow growth in labor-intensive sectors, and con-
strained non-mining investment.

Inflation averaged 4.2 percent in 2025 but returned to the Central
Bank’'s 2-4 percent target band by August 2025, prompting a re-
sumption of the easing cycle, with the policy rate cut by a cumu-
lative 50 basis points to 4.50 percent by end-2025.

FIGURE 1 / Business sentiment turns optimistic for the first time
since 2010
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FIGURE 2 / Actual and projected poverty rate and real private
consumption per capita
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Commercial lending returned to positive year-on-year growth be-
tween August and December, reversing a contraction cycle of
over two years. Consumer credit growth has remained negative
since early 2020, reflecting tighter collateral requirements and
weak demand.

The current account deficit remained at 1.2 percent of GDP, sup-
ported by high copper prices.

The fiscal deficit reached 2.8 percent of GDP in 2025, or 3.6 percent
on a cyclically adjusted basis under Chile’s budget rule, above the
1.6 percent structural target. The shortfall was driven by lower-
than-expected non-mining revenue. Although corrective measures
were announced as forecasts deteriorated, implementation
lagged. Public debt stayed at 41.4 percent of GDP, supported by as-
sets drawdowns, with the Economic and Social Stabilization Fund at
1.0 percent of GDP, below the International Monetary Fund's rec-
ommended 5-7 percent.

In January 2026, the government released revised official poverty
estimates using a new methodology, raising the 2024 poverty rate
to 17.3 percent (from 4.9 percent previously) while maintaining the
long-term trend of a roughly 20-point decline since 2009. Between
2022 and 2024, poverty declined from 20.5 to 17.3 percent.

Outlook

Real GDP growth is expected at 2.4 percent in 2026, in a
baseline scenario without major policy changes, supported by
mining investment and its economy-wide spillovers. Business
sentiment crossed the optimism threshold for the first time

since May 2019 (Figure 1), and a new permitting law is set
to strengthen investment conditions. These gains may be tem-
pered by the Middle East conflict, which raises energy costs
and uncertainty, lifting inflation to 3.8 percent in 2026 before
returning to the Central Bank's 3 percent target by mid-2027.
The current account is projected to deteriorate, with elevated
copper prices partially offsetting the energy shock.

Over the medium term, growth is expected to revert to its 2.3
percent potential as investment moderates. Productivity enhanc-
ing reforms, including on education quality, innovation, female
labor force participation, and export diversification, could signifi-
cantly raise potential growth. Poverty (at the US$ 8.30 2021 PPP
line) is projected to decline slowly from 4.5 percent in 2024 to 3.8
percent in 2028.

Fiscal revenue is projected to rise by 0.5 percentage points of GDP
in 2026, supported by the 2025 Tax Compliance Law and elevated
copper prices. Updated projections point to a fiscal deficit of 1.8
percent of GDP in 2026, with the structural deficit expected to ex-
ceed its target, requiring corrective measures. With the new admin-
istration signaling significant spending cuts, the 2027-2028 outlook
assumes only committed expenditures, implying fiscal consolida-
tion and public debt at 42.8 percent of GDP.

Domestically, risks are broadly balanced: the new administration
may leverage early political capital to advance pro-growth reforms,
but transition-related policy uncertainty could weigh on activity. Ex-
ternally, persistent global uncertainty, including trade tensions and
the risk of prolonged oil market disruption from the Middle East
conflict, could dampen export demand, raise production costs, and
weaken domestic confidence.

Recent history and projections 2023 2024 2025e  2026f  2027f  2028f
Real GDP growth, at constant market prices 0.7 2.8 2.5 2.4 2.3 2.3
Private consumption -4.7 1.1 2.7 2.5 2.5 2.5
Government consumption 2.3 2.8 3.0 2.5 2.2 2.2
Gross fixed capital investment 0.3 -1.6 7.0 4.3 4.0 3.5
Exports, goods and services 0.3 7.2 4.6 1.5 2.1 2.1
Imports, goods and services -11.1 2.1 10.5 3.0 3.8 3.6
Real GDP growth, at constant factor prices 1.5 3.2 2.4 2.4 2.3 2.3
Agriculture 0.2 7.8 7.9 1.8 1.8 2.1
Industry 3.2 3.6 0.6 1.7 1.7 1.7
Services 0.9 2.7 2.8 2.7 2.6 2.5
Employment rate (% of working-age population, 15 years+) 56.0 55.9 56.6 56.6 56.6 56.6
Inflation (consumer price index) 7.6 4.3 4.2 3.8 3.6 3.0
Current account balance (% of GDP) -3.1 -1.2 -1.2 -2.5 -2.5 -2.5
Net foreign direct investment inflow (% of GDP) 3.2 2.8 1.6 2.4 2.4 2.4
Fiscal balance (% of GDP) -2.3 -2.8 -2.8 -1.8 -1.6 -1.4
Revenues (% of GDP) 25.1 23.8 24.2 24.7 24.7 24.7
Debt (% of GDP) 39.3 41.4 41.4 41.7 42.8 42.8
Primary balance (% of GDP) -1.6 -1.8 -1.8 -1.0 -0.7 -0.6
Upper middle-income poverty rate ($8.30 in 2021 PPP)"> . 4.5 4.2 4.0 3.9 3.8
GHG emissions growth (mtCO2e) -15.7 4.6 5.0 3.9 1.6 1.7

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SEDLAC harmonization, using 2024-CASEN. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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COLOMBIA

Growth accelerated from 1.5 percent in 2024 to 2.6 per-
cent in 2025, driven by private consumption and govern-
ment spending amid expansive fiscal and income policies.
Disinflation paused and the fiscal position deteriorated
further following the suspension of the fiscal rule. Growth
is projected at 2.2 percent in 2026, with poverty edging
down to 34.8 percent. Risks include fiscal slippage,
inflationary pressures, and geopolitical uncertainty.

Key conditions and challenges

Colombia’s robust institutions—inflation targeting, a flex-
ible exchange rate, and fiscal rules—have supported
macroeconomic stability. Over a decade and a half, the
economy grew by about 3.5 percent annually and pover-
ty fell by nearly a quarter. However, productivity has
stagnated, slowing income convergence and gains in
poverty and inequality reduction.

Limited global integration constrains diversification beyond
commodities. A complex tax system and weak competition
deter investment, innovation and the creation of quality jobs.
Rigid spending also limits investment in infrastructure, and
service delivery needed to build human capital. The recent
fiscal deterioration and suspension of the fiscal rule further
complicate development efforts.

These structural constraints disproportionately affect poorer re-
gions. Wide regional disparities persist. Bogotd's income is nearly
six times Chocd’s and children in La Guajira are twice as likely to
fall behind in school as those in the capital.

Population' Poverty’
million millions living on less than $8.30/day

53.4 19.6

Life expectancy at birth’ School enrollment”

years primary (% gross)
77.7 104.8
GDP’ GDP per capita®

current US$, billion current US$

457.4 8560.5

Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2024 (2021 PPPs). 3/ 2023.
4/2022. 5/ 2025. 6/ 2025.

The incoming government taking office in August will face a de-
manding reform agenda. Raising productivity requires better in-
frastructure and service delivery, a simpler and fairer tax system,
more efficient public spending, and a more open business climate.
Inclusive growth requires better targeted fiscal transfers, further
investment in human capital, and a modernized social security.

Recent developments

Real GDP grew 2.6 percent in 2025 (1.5 percent in 2024), driven
by private consumption and public spending. Private consump-
tion rose 3.6 percent supported by real income gains from record
remittances, resilient labor markets, and elevated coffee prices.
Public spending grew by 5.8 percent as the government cleared
investment backlogs (2.7 percent of GDP) and expanded civil
works. These gains were partly offset by declining private invest-
ment and weak net exports, reflecting lower mining output and
strong import demand.

Inflation eased from 6.6 to 5.1 percent in 2025 as the peso appre-
ciated (0.5 percent on average in 2025) but stayed around 5.2 per-
cent most of the year as services and regulated prices proved slow

FIGURE 1/ GDP and components
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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to adjust. Monetary policy eased modestly, with a 25-basis-point
cut in April to 9.25 percent, constrained by fiscal and trade risks
and persistent inflation pressures.

Fiscal accounts deteriorated further in 2025, with a primary deficit
estimated at 2.6 percent of GDP—the largest outside the pandem-
ic—partly cushioned by debt operations that reduced interest pay-
ments and kept the overall deficit below target. The deterioration
led to a temporary suspension of the fiscal rule for 2025-2027, trig-
gering sovereign downgrades. Public debt rose to 66.5 percent of
GDP, and Emerging Markets Bond Index Global spreads remained
elevated at around 310 basis points, even as regional and rating
peers saw spreads decline.

The current account deficit widened from 1.7 to 2.4 percent of
GDP as stronger imports and weaker oil and mining export receipts
outweighed record remittances (2.9 percent of GDP). Net foreign
directinvestment (FDI) inflows fell to 1.6 percent of GDP, their lowest
in 15years, while net portfolio inflows helped cover the gap. Reserves
stayed comfortable at US$66 billion (eleven months of imports).

Poverty (US$8.3/day 2021 PPP) declined by 2.1 percentage points in
2024, driven by higher earnings, partly offset by lower social trans-
fers amid fiscal pressures. Urban poverty declined more than rur-
al, while rural extreme poverty stagnated and income inequality
remained high. In 2025, labor markets slightly improved, with
791,000 jobs created, nearly half in self-employment, mostly in the
tertiary sector, benefiting urban areas, and men slightly more.

Qutlook

GDP growth is projected to moderate to 2.2 percent in 2026,
as rising inflation and tighter monetary policy will cool demand

and constrain private investment. Inflationary pressures from a
record minimum wage increase and global oil prices are expect-
ed to fade in the medium term, bringing inflation back to target
by late 2028, allowing gradual monetary easing and supporting
growth of 2.7 percent.

The fiscal deficit is projected to narrow modestly in 2026, as man-
dated spending deferrals from the unapproved 2025 financing bill
deliver partial adjustment. Larger consolidation is anticipated from
2027 ahead of the rule’s reinstatement in 2028. Achieving fiscal tar-
gets will require structural reforms to raise tax revenues, reduce
budget earmarks and rigidities, and improve spending efficiency.
Public debt is expected at 66.6 percent of GDP in 2026, stabilizing
as reforms take effect.

The current account deficit is expected to narrow to 2.1 percent
in 2026, supported by higher oil export receipts amid elevated
global prices, while domestic supply constraints cap volume
gains in coffee and coal. Net FDI inflows should remain the main
external financing source.

The poverty rate is projected to decline from 35.5 percent in
2025 to 34.8 percent in 2026, while inequality remains stagnant.
Heavy rains and floods, mostly in the Caribbean region, could
disproportionately affect the poorest.

Downside risks are significant. Delays in fiscal consolidation or a
wider deficit could raise borrowing costs further and keep mon-
etary policy tight. Stronger wage-driven inflation could prolong
rate hikes and weaken private investment. Regional violence risks
deepening the country’s already stark territorial disparities. Exter-
nal shocks, including a prolonged conflict in the Middle East or
trade policy uncertainty, could dampen demand, tighten financial
conditions and exacerbate fiscal pressures.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 0.8 1.5 2.6 2.2 2.4 2.7
Private consumption 0.5 1.6 3.6 3.0 2.8 2.7
Government consumption 1.6 0.6 7.1 2.5 -1.9 -5.7
Gross fixed capital investment -12.8 0.7 1.3 -0.4 5.2 8.3
Exports, goods and services 3.1 0.4 1.8 3.2 3.4 4.6
Imports, goods and services -10.0 1.2 8.4 3.0 2.9 2.0
Real GDP growth, at constant factor prices 1.2 1.6 2.6 2.2 2.4 2.7
Agriculture 1.6 6.1 3.1 1.2 2.2 3.1
Industry -0.6 -1.5 -0.5 1.0 2.0 3.1
Services 1.9 2.3 3.7 2.7 2.6 2.5
Employment rate (% of working-age population, 15 years+) 57.6 57.5 57.6 57.6 57.6 57.6
Inflation (consumer price index) 11.7 6.6 5.1 6.1 5.1 4.0
Current account balance (% of GDP) -2.3 -1.7 -2.4 -2.1 -2.7 -2.8
Fiscal balance (% of GDP) -2.7 -5.8 -5.6 -4.9 -4.0 -3.0
Revenues (% of GDP) 30.9 27.6 27.5 28.7 28.8 28.3
Debt (% of GDP) 59.8 64.1 66.5 66.6 66.0 65.1
Primary balance (% of GDP) 1.4 -1.3 -2.6 -1.8 0.4 1.5
International poverty rate ($3.00 in 2021 PPP)"2 8.6 8.5 7.9 7.7 7.5 7.3
Lower middle-income poverty rate ($4.20 in 2021 PPP)'2 15.2 14.7 13.6 13.3 13.0 12.8
Upper middle-income poverty rate ($8.30 in 2021 PPP)2 39.1 37.0 35.5 34.8 34.4 33.9
GHG emissions growth (mtCO2e) -1.0 -1.1 -0.4 0.3 0.9 0.9

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SEDLAC harmonization, using 2024-GEIH. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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COSTA RICA

Growth accelerated to 4.6 percent in 2025 on resilient
exports, but it is projected to moderate to 3.6-3.7 per-
cent over 2026-2028 as external demand eases. While
fiscal consolidation has continued, revenue growth has
flatlined and central government debt remains high at
60.4 percent. Although real wage growth reduced poverty
to its lowest rate since 2010, falling participation rates
and persistent inequality pose challenges.

Key conditions and challenges

Real per capita income grew 3 percent annually on aver-
age over 2004-2024, leading to Costa Rica's classification
as a high-income economy in 2025. Prudent fiscal manage-
ment, anchored in a fiscal rule, has helped to uplift the
credit rating to two notches below investment grade.

Poverty has declined to 9.7 percent (at US$8.30/day, 2021
PPP, or 17.1 percent under the national poverty line), while
60 percent of the population belongs to the middle class. In-
equality, however, remains high at 0.49 Gini points, exacer-
bated by the dual economic structure. Export-oriented firms
benefiting from special regimes such as free trade zones
have experienced strong productivity gains, generating ro-
bust real wage growth for skilled workers, while domestic,
non-beneficiary firms—which generate 85 percent of
GDP—remain sluggish, leading to flatter wage growth for
most workers. Reducing these disparities will require improv-
ing the business environment for all firms, enhancing the
quality of education spending, and crowding in more private
investment in infrastructure.

Population' Poverty’
million millions living on less than $8.30/day

5.2 0.5

Life expectancy at birth’

School enrollment®

years primary (% gross)
80.8 106.2
GDP’ GDP per capita®

current US$, billion current US$

102.9 19968.4

Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2025 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2025. 6/ 2025.

Recent developments

Real GDP accelerated to 4.6 percent in 2025 amid resilient
goods export growth (13.3 percent year-on-year). This likely
reflected the frontloading of medical device imports by U.S.-
based companies ahead of the 15 percent reciprocal tariff
beginning August 2025. Strong manufacturing growth offset
weather-related contractions in agriculture.

Unemployment declined to 6.3 percent in the quarter
ending December 2025. While average real wages rose,
participation and employment rates declined to 54.5 and
51.1 percent, respectively, 1.7 and 5.2 percentage points
lower than in 2022. This partly reflects aging, but also a
drop in female labor force participation to 43.2 percent,
the lowest rate since 2010.

Consumer prices contracted by 0.1 percent in 2025, driven by
lower global fuel prices and the continued appreciation of the
colén (2.4 percent). Core inflation averaged 0.6 percent. The
Central Bank lowered the policy rate by a cumulative 75 basis
points to 3.25 percent, but prices still fell by 2.6 percent y-o-y

FIGURE 1/ Inflation year-over-year
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FIGURE 2 / Actual and projected poverty rates and real private
consumption per capita
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on average in January and February 2026 as the colén contin-
ued to appreciate (+5.2 percent).

Notwithstanding a smaller services trade surplus (on account
of the strong colén, which favored outbound tourism), the cur-
rent account deficit narrowed to 0.7 percent of GDP on goods
exports growth and higher reinvested earnings. Net foreign di-
rect investment (FDI) is estimated to have risen to 5.2 percent
of GDP as free trade zones expanded. Net international re-
serves surged to US$17.1 billion, equivalent to 8.9 months of
imports, as the government—unauthorized by Congress to issue
Eurobonds externally—placed an inaugural EUR 1 billion bond in
the local market with a coupon of 6.5 percent.

The non-financial public sector deficit is estimated to have nar-
rowed by 0.3 percentage points of GDP to reach 1.4 percent in
2025. Lower interest payments led central government (CG) ex-
penditures to decline slightly (0.3 percent), while revenues rose
by only 0.8 percent, reflecting lower value-added tax collections.
The CG debt to GDP ratio rose from 58.9 to 60.4 percent as the
government frontloaded liquidity to mitigate refinancing risks. In
line with the fiscal rule, this implies tighter constraints on total
spending growth in 2027.

Qutlook

Growth is projected to slow to 3.6-3.7 percent over
2026-2028 as export growth decelerates from a high base
amid lingering global trade uncertainty. Private consump-
tion is expected to moderate as inflation picks up and real
interest rates remain elevated.

Inflation is projected to increase to 1.0 percent in 2026, driven by
temporarily higher prices due to the conflict in the Middle East, and
return to the target range (2-4 percent) thereafter.

The poverty rate is projected to remain below 10 percent for
2025-2027. Better targeting and more efficient social spending
could help cement reductions in poverty and vulnerability.

The current account deficit is projected to rise to 1.4 percent of
GDP in 2026 and to 1.6 percent in 2027-2028, reflecting a deceler-
ation in export growth and higher fuel import prices.

Fiscal consolidation is expected to be supported by prudent
spending and by ongoing efforts to modernize tax administration,
but only at a very gradual pace unless reforms to mobilize more
tax revenues and improve spending efficiency occur. Reforms to
enable more predictable access to external borrowing are critical
to further reduce borrowing costs.

External risks include global uncertainty and the pending out-
come of a U.S. investigation into imported medical devices,
which may affect FDI and exports and increase borrowing costs.
Domestically, persistent deflation could weaken competitiveness
and worsen debt ratios, while prolonged disruptions to global oil
supplies from the Middle East conflict pose the opposite risk of
broader cost pressures. Perceptions of worsening security could
also dampen FDI and tourism. Longer-term downside risks in-
clude low female labor force participation, aging, and vulnera-
bility to natural disasters. Upside risks could materialize if the
new administration accelerates reforms to improve the business
environment and to close infrastructure gaps, including through
public-private partnerships.

Recent history and projections 2023 2024 2025e  2026f  2027f  2028f
Real GDP growth, at constant market prices 4.8 4.1 4.6 3.6 3.7 3.7
Private consumption 4.2 3.8 3.8 3.6 3.7 3.8
Government consumption -0.5 0.9 2.8 1.6 1.2 0.9
Gross fixed capital investment 9.2 4.7 3.9 4.0 4.2 4.4
Exports, goods and services 10.6 5.7 8.6 4.0 4.8 4.8
Imports, goods and services 6.5 5.1 6.5 4.1 4.5 4.7
Real GDP growth, at constant factor prices 4.8 4.1 4.8 3.6 3.7 3.7
Agriculture 3.0 2.0 -1.5 1.3 1.6 2.0
Industry 8.5 3.7 8.2 3.0 3.2 3.3
Services 3.8 4.3 4.1 3.9 3.9 3.9
Employment rate (% of working-age population, 15 years+) 51.0 52.5 52.0 52.1 52.1 52.0
Inflation (consumer price index) 0.5 -0.4 -0.1 1.0 2.2 3.0
Current account balance (% of GDP) -1.3 -0.9 -0.7 -1.4 -1.6 -1.6
Net foreign direct investment inflow (% of GDP) 4.2 5.1 5.2 5.0 5.0 5.0
Fiscal balance (% of GDP)*! -1.3 -1.7 -1.4 -1.3 -1.2 -1.1
Revenues (% of GDP) 25.5 25.5 25.0 25.1 25.2 25.3
Debt (% of GDP)* 72.8 71.0 72.3 71.5 70.6 69.7
Primary balance (% of GDP) 2.5 2.1 2.0 2.0 2.0 2.0
International poverty rate ($3.00 in 2021 PPP)? 1.5 L3 0.8 0.8 0.9 0.9
Lower middle-income poverty rate ($4.20 in 2021 PPP)? 3.4 2.6 1.7 1.7 1.7 1.7
Upper middle-income poverty rate ($8.30 in 2021 PPP)? 15.3 12.6 9.7 9.4 9.2 9.0
GHG emissions growth (mtCO2e) -8.3 3.1 5.5 4.1 2.9 0.6

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Debt data refers to unconsolidated public debt. The fiscal accounts cover the non-financial public sector (NFPS).
2/ Projection using average elasticity (2010-2016) with pass-through = 0.5 based on private consumption per capita in constant LCU.
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DOMINICA

Growth accelerated to 3.1 percent in 2025, driven by infra-
structure investment and tourism, and is expected to re-
main robust despite moderation as major projects con-
clude, reflecting increased productive capacity. The fiscal
deficit is projected to decline as capital outlays decrease
and revenue measures are implemented, supporting debt
sustainability. External shocks could weaken growth and
employment, pushing vulnerable households into poverty.

Key conditions and challenges

As a small island nation dependent on tourism and agriculture,
Dominica is highly vulnerable to climate and external shocks. For
example, Hurricanes Erika in 2015 and Maria in 2017 caused
US$1.8 billion (almost three times the GDP) in damage. In the
post-pandemic period of 2021-2022, economic growth averaged
8 percent, fueled by recovery investments, a resurgence in
tourism, and a marked increase in Citizenship-by-Investment (CBI)
revenues. However, growth normalized at around 2.9 percent
during 2023-25, as base effects faded. The fiscal deficit and pub-
lic debt remained elevated, peaking at 7.2 percent and 102.3 per-
cent of GDP in fiscal year 2023/24, respectively, as the govern-
ment continued to undertake large infrastructure projects aimed
at upgrading and expanding tourism capacity.

Dominica faces persistent challenges with high debt that limits fis-
cal flexibility, a narrow and volatile economic base, skilled labor
emigration, declining productivity, elevated energy and logistics
costs, and limited access to finance, which compound climate vul-
nerability. Stronger fiscal buffers, greater economic diversification,
investments in climate resilience, broader insurance coverage, and

Population'

65.9 ..

Life expectancy at birth?

Poverty

School enrollment’

years primary (% gross)
71.1 96.8
GDP* GDP per capita’

current US$, billion current US$

0.7 11064.7

Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2023. 3/ 2024. 4/ 2025. 5/ 2025.

improved job opportunities could foster broad-based growth, help-
ing provide economic security for poor and vulnerable Dominicans.

Recent developments

Real GDP is estimated to have grown by 3.1 percent in 2025, fueled
by infrastructure investment and rising tourism. Construction was
driven by public projects— climate-resilient infrastructure, the In-
ternational Airport, and a geothermal plant—and private devel-
opments like the Ariel Tram/Cable Car and luxury hotels. These
expansions increased tourism capacity, with stayover arrivals up
13.7 percent in January-September 2025 from the previous year.
Agriculture—the largest employer for Dominica's poorest work-
ers—slowed but remained supported by government initiatives.

Inflation eased to 2.6 percent in 2025, helped by lower glob-
al commodity prices, with year-on-year food price inflation
standing at 3.1 percent in September 2025. This likely mit-
igated food insecurity for the poor and vulnerable that de-
vote a larger share of income to food. In 2025, 40 percent of
respondents to the Caribbean Food Security and Livelihoods
Survey reported going hungry but not eating, similar to 2024

FIGURE 1/ Real GDP growth and sectoral contributions to real
GDP growth

Percent, percentage points Percent
15 15
10 10
5 5
0 =0
-5 -5
-10 -10
-15 -15
220 -20
2018 2020 2022 2024 2026f 2028f
mm Agriculture Industry

Services mmmm Net taxes
= Real GDP growth (rhs)

Sources: Eastern Caribbean Central Bank and World Bank.

FIGURE 2 / Public debt
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and up from 2021 (18 percent). Health and education costs
have also increased faster than overall inflation, which could
hamper human capital development.

The current account deficit increased to an estimated 38.6 percent
of GDP in 2025, driven by capital goods imports related to infra-
structure projects, only partially offset by tourism receipts. The
deficit was primarily financed by CBI inflows and, to a lesser extent,
by recovering foreign direct investment (FDI). In 2025, imputed re-
serves covered 4.3 months of imports.

The fiscal deficit narrowed to 1.6 percent of GDP in fiscal year 2024/
25 (from 7.2 percent in the previous year), supported by higher tax
revenue, controlled current expenditures, and stronger economic
growth. As a result, debt declined to 99.5 percent of GDP in fiscal
year 2024/25.

The financial sector is adequately capitalized but low asset quality
and heavy reliance on credit unions increase vulnerabilities due
to weaker regulatory frameworks. Non-performing loans in com-
mercial banks declined to 8.9 percent in December 2025 but
remain above the Eastern Caribbean Central Bank's prudential
benchmark (5 percent).

Qutlook

GDP growth is projected to converge to 2.8 percent by 2028 as ma-
jor infrastructure projects are concluded. Nonetheless, expanded
capacity in tourism, investments in agriculture and a transition to
geothermal energy will continue supporting the expansion.

Inflation is expected to remain high at 2.6 percent in 2026 due to
anincrease in oil prices driven by the conflict in the Middle East but
then decline to 2.1 percent over the medium term, supporting pur-
chasing power. Poverty should fall in the medium term. However,
updated data on poverty, labor markets and other key indicators is
urgently needed to monitor wellbeing and guide policy.

The fiscal deficit is projected to narrow to 0.6 percent of GDP
by fiscal year 2027/28, driven by increased excise taxes, higher
eco-tourism site fees, new environmental and highway mainte-
nance taxes, and stable economic performance. Although fiscal
incidence studies are not available, international evidence sug-
gests that consumption taxes could disproportionately affect
poor and vulnerable households. Current spending restraint
and a slowdown in capital outlays as projects are completed
will further contribute to the adjustment, enabling a primary
surplus and a gradual decline in public debt to around 91.3
percent of GDP by 2028.

The current account deficit is expected to narrow to 16.1 percent
of GDP by 2028, driven by lower capital imports, reduced fuel costs
linked to geothermal energy production, and increased tourism re-
ceipts enabled by the new airport and hotels. CBI and FDI inflows
are projected to continue financing the deficit.

The economic outlook faces significant downside risks from
volatile CBI revenues, fluctuating food and fuel prices, and trade
disruptions resulting from global uncertainty and the conflict in
the Middle East. Additional risks include natural disasters, tighter
global financial conditions, and fiscal vulnerabilities that may slow
the decline in public debt.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 3.7 2.1 3.1 2.8 2.9 2.8
Real GDP growth, at constant factor prices 2.0 1.9 3.1 2.8 2.9 2.8
Agriculture -4.0 3.2 2.9 2.7 2.5 2.3
Industry 2.4 8.8 4.2 2.6 2.3 2.3
Services 3.3 0.2 2.9 2.8 3.1 3.1
Inflation (consumer price index) 5.1 2.7 2.6 2.6 2.1 2.1
Current account balance (% of GDP) -40.4 -37.8 -38.6 -30.6 -20.8 -16.1
Fiscal balance (% of GDP)! -4.6 7.2 -1.6 -1.2 -0.7 -0.6
Revenues (% of GDP) 61.7 63.0 62.4 56.5 45.9 44.0
Debt (% of GDP)® 94.7 102.3 99.5 96.8 93.9 91.3
Primary balance (% of GDP)* -2.0 -4.8 0.9 1.2 1.5 1.5
GHG emissions growth (mtCO2e) 2.9 1.9 2.5 2.4 2.3 2.2

Source: World Bank, Fiscal Policy & Growth Department and Eastern Caribbean Central Bank. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal balances and public debt are reported in fiscal years.
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DOMINICAN
REPUBLIC

Growth moderated to 2.1 percent in 2025, reflecting weak
construction and subdued investment, partially offset by
solid performance in agriculture and mining. Rising remit-
tances, resilient labor market conditions, and strong FDI
supported household incomes and contributed to improved
welfare. Economic growth is forecast to recover to 3.6 per-
cent in 2026, driven by investment recovery and resilient
private consumption, resulting in further poverty reduction

Key conditions and challenges

The Dominican Republic remains one of the fastest-growing
economies in Latin America, averaging 5.2 percent growth over
the past two decades, supported by a favorable business environ-
ment, an open economy, and a strong tourism sector. Prudent
monetary and fiscal policies anchored macroeconomic stability,
underpinning growth, containing inflation, and supporting a dy-
namic labor market. At the same time, the country achieved sub-
stantial social progress. Poverty declined threefold, reaching 14.0
percent in 2024 (US$8.3/day, 2021 PPPs), driven by labor income
growth and public transfers. The middle class more than doubled
from 22.5 to 51.7 percent and inequality declined considerably,
with the Gini index falling from 50 to 39.

Recent shocks, including surging commodity prices and floods,
have strained public finances. Public debt remains above pre-pan-
demic levels (58 percent of GDP), while revenue mobilization re-
mains low despite rising spending pressures. Transfers to cover
losses in the energy sector exceed 1 percent of GDP, and interest

Population' Poverty’
million millions living on less than $8.30/day

10.9 1.6

Life expectancy at birth’

School enrollment®

years primary (% gross)
73.7 101.9
GDP’ GDP per capita®

current US$, billion current US$

127.4 11679.1

Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2024 (2021 PPPs). 3/ 2023.
4/2024. 5/ 2025. 6/ 2025.

payments absorb more than 3 percent of GDP, restricting fiscal
space for public investment.

The authorities have advanced key institutional and anticorrup-
tion reforms, including public procurement and penal code. Sus-
taining growth and protecting social gains will depend on recov-
ering public and private investment, continued resilience in pri-
vate consumption supported by labor income, and solid export
performance. Medium-term productivity gains hinge on attract-
ing foreign direct investment (FDI) into higher-value activities and
gradual improvements in fiscal efficiency.

Recent developments

GDP decelerated to 2.1 percent in 2025, as tighter global conditions
translated into high domestic interest rates weakening credit, par-
ticularly mortgages, and demand. Services, agriculture, and mining
expanded (2.9, 3.7, and 4.6 percent), while manufacturing stagnat-
ed and construction fell 1.8 percent, its sharpest non-crisis decline
in two decades. On the demand side, investment fell 3.0 percent,

FIGURE 1/ Monthly Index of Economic Activity (IMAE)
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Sources: World Bank and Banco Central de la RepUblica Dominicana.

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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while consumption rose 2.5 percent, supported by remittance in-
flows and real income gains. Exports grew 3.9 percent, and imports
contracted 1.8 percent amid weaker capital spending.

The current account deficit (CAD) narrowed to 1.2 percent of GDP,
driven by strong remittances growth (10.3 percent) and a sharp
increase in merchandise export values (14.4 percent) from higher
gold shipments. FDI reached US$5.0 billion (up 11.3 percent),
hence the Banco Central de la Republica Dominicana (BCRD) accu-
mulated reserves reaching US$14.7 billion (4.6 months of imports).

Inflation averaged 3.9 percent (target 4 + 1). Monetary conditions re-
mained tight through most of 2025 following earlier rate hikes, though
the BCRD cutthepolicyratetwiceto5.25 percenttowardyear-end after
approving an RD$81 billion liquidity program to bolster demand and
credit. December inflation reached 4.9 percent, reflecting higher food
prices after Hurricane Melissa and a more accommodative stance.

Official poverty rate declined to 17.3 percentin 2025 (1.7 percentage
points below 2024), supported by higher real incomes and improved
labor market conditions. Employment rose 1.6 percent, and most
new jobswereformal and held by women, despite men having higher
employment rates overall (75.7 vs. 51.1 percent). Poverty remains
higherinruralareasthaninurbanareas(21.6vs.16.5 percent).

The fiscal deficit reached 3.6 percent of GDP in 2025. Revenues
reached 15.8 percent of GDP, broadly stable compared to 2024,
once one-off Airport concession contract revenues are excluded
(0.6 percent of GDP). Capital spending rose to 2.9 percent of GDP.
While primary spending was contained, higher interest payments
lifted current expenditure. Public debt increased to 57.9 percent of
GDP due to slower growth.

Outlook

Growthis projected at 3.6 percentin 2026, supported by areboundin
private investmentand strong exports. Inflation is expected to reach
theupperboundofthe BCRD targetreflecting higherenergy pricesin-
fluenced by the conflictin the Middle East. Growth is forecast to con-
verge toward 4.5 percent in 2028, driven by investment and solid ex-
port performance, particularly in tourism and mining. Poverty is ex-
pectedto continue declining, reaching 12.3 percentin 2028 underthe
upper-middle-income country line (US$8.3/day, 2021 PPPs).

The CAD will widen to 2 percent as the energy bill rises, partially
offset by higher gold revenues. The fiscal deficit is projected to
increase to 3.8 percent of GDP in 2026, reflecting higher energy
subsidies, before narrowing to 3 percent by 2028 given spending
containment efforts and stable tax revenues. Public debt will peak
in 2026 and thereafter decline to 57.2 percent of GDP by 2028.
Stronger revenue mobilization and tighter expenditure manage-
ment remain essential to accelerate consolidation, expand social
spending, and increase investment in infrastructure.

The outlook faces significant risks. External risks include protracted
high interest rates, potential remittance taxation, extended geopo-
litical tensions, and continued disruptions to cross-border trade
with Haiti, which could affect consumption and external balances.
Domestically, inefficiencies in the electricity sector could amplify
the impact of higher energy prices, increasing fiscal pressures and
contingent liabilities. La Nifia-related shocks may weigh on produc-
tivity and investment, raise fiscal risks, and disproportionately af-
fect vulnerable populations. Upside risks include stronger demand
for rare earths and gold, and stronger fiscal management.

Recent history and projections 2023 2024 2025e  2026f  2027f  2028f
Real GDP growth, at constant market prices 2.2 5.0 2.1 3.6 4.4 4.5
Private consumption 2.7 4.6 2.5 3.4 4.3 4.3
Government consumption 2.4 4.1 1.9 0.6 0.9 2.6
Gross fixed capital investment 2.0 2.9 -3.0 4.2 3.9 3.8
Exports, goods and services -1.6 7.8 3.9 4.8 4.7 4.7
Imports, goods and services 0.1 3.4 -1.8 3.5 2.5 2.5
Real GDP growth, at constant factor prices 2.1 4.7 2.2 3.6 4.4 4.5
Agriculture 3.6 49 3.7 4.7 4.6 4.4
Industry -0.8 2.8 0.1 4.0 3.8 3.6
Services 3.2 5.5 2.9 3.3 4.6 4.9
Employment rate (% of working-age population, 15 years+) 61.7 62.3 63.4 63.5 64.0 64.4
Inflation (consumer price index) 4.8 3.3 3.9 4.9 4.0 4.0
Current account balance (% of GDP) -3.7 -3.1 -1.2 -2.0 -1.5 -1.1
Net foreign direct investment inflow (% of GDP) 3.6 3.6 4.0 3.7 3.7 3.7
Fiscal balance (% of GDP)*! -3.3 -3.1 -3.6 -3.8 -3.3 -3.0
Revenues (% of GDP) 15.8 16.4 15.8 15.6 15.4 15.4
Debt (% of GDP)? 58.3 57.4 57.9 58.1 57.8 57.2
Primary balance (% of GDP)1 -0.1 0.3 -0.1 -0.1 0.4 0.7
International poverty rate ($3.00 in 2021 PPP)>* 1.3 0.8 0.7 0.7 0.7 0.7
Lower middle-income poverty rate ($4.20 in 2021 PPP)>* 3.0 2.0 1.9 1.8 1.8 1.7
Upper middle-income poverty rate ($8.30 in 2021 PPP)>* 16.9 14.0 13.4 12.9 12.6 12.3
GHG emissions growth (mtCO2e) 1.7 3.5 2.8 3.5 3.7 3.8

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal balances are shown for the non-financial public sector (i. e. excluding central bank quasi-fiscal balances).

2/ Consolidated public sector debt.

3/ Calculations based on SEDLAC harmonization, using 2024-ECNFT-QO03. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

4/ Projections using microsimulation methodology.
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ECUADOR

Ecuador’s structural challenges include low growth, low-
quality employment, and fiscal accounts heavily dependent
on oil revenues. Near-term priorities center on preserving
fiscal sustainability, addressing power shortages, and im-
proving security. Growth rebounded in 2025, estimated at
3.7 percent, with a modest 2026-28 growth outlook of
around 2.5 percent, supported by private spending as fiscal
risks diminish, with poverty expected to decline gradually.

Key conditions and challenges

GDP growth averaged 1.1 percent over 2015-24, weighed down
by structural constraints—including rigid labor regulations, price
distortions, fiscal uncertainty, and trade restrictions—and further
compounded by climate shocks and rising crime. More recently,
progress under the International Monetary Fund (IMF)'s Extended
Fund Facility (EFF), approved in May 2024, proved critical to the
2025 rebound, restoring policy credibility, easing financing con-
straints and creating the conditions for the return to international
capital markets. Nevertheless, elevated spending pressures contin-
ue to pose risks to medium-term sustainability and fiscal revenues
remain exposed to oil price volatility.

Improving economic conditions have fostered poverty reduction,
but challenges persist. As of 2025, 30.1 percent Ecuadorians lived
below the US$8.3/day (2021 PPP) poverty line and 8.4 percent be-
low the US$4.2/day (2021 PPP) line. High informality and the dom-
inance of micro and small firms (96 percent of formal businesses)
continue to constrain productivity and earnings growth, with
women disproportionately affected, accounting for 65 percent of
part-time and below-minimum-wage jobs.

Population' Poverty’
million millions living on less than $8.30/day

18.3 5.5

Life expectancy at birth’ School enrollment”
years primary (% gross)
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GDP’ GDP per capita®

current US$, billion current US$

129.9 7101.0

Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2025 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2025. 6/ 2025.

To revitalize growth, Ecuador must boost investment by reducing
barriers to private sector development, strengthening the insol-
vency framework, promoting competition and trade, and improv-
ing labor regulations.

Recent developments

GDP rebounded by 3.7 percent in 2025, driven by a pickup in
exports, investment and private consumption. Improved energy
availability and reduced fiscal risks supported the recovery, out-
weighing the resurgence of violence and electoral uncertainty. The
current account posted a surplus of around 5.1 percent of GDP,
underpinned by a sharp increase in non-oil goods exports and
stronger remittance flows, while import growth remained modest.
Inflation stayed low, averaging 0.7 percent over the year.

The economic rebound resulted in a decline in poverty. At US$8.3/
day (2021 PPP), poverty fell by 2.5 percentage points to 30.1 per-
cent in 2025, driven by improved job quality, higher labor incomes,
and an increase in transfers to targeted groups. Informality de-
clined from 58.0 to 54.2 percent, while adequate employment
(Ecuadorian measure) rose from 33.0 to 37.1 percent. With the

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real private
consumption per capita

Poverty rate (%) Real private consumption per capita (constant LCU)

50 5000
45 4500
40 \ 4000
. w“\‘m o
30 L XY ° 3000

25 2500
20 2000
1> w o
10 . 9-0-@ 1000
5 500
0 0
2009 2011 2013 2015 2017 2019 2021 2023 2025 2027
International poverty rate ee+®.. Lower middle-income pov. rate

e e®. .o Upper middle-income pov. rate Real priv. cons. pc

Source: World Bank. Notes: See footnotes in table on the next page.

24 Macro Poverty Outlook / April 2026



participation rate unchanged at 63.6 percent, the gains appear to
stem from increased hours and earnings among those already em-
ployed, rather than net job creation.

The fiscal deficit widened to 2.9 percent of GDP in 2025. Revenues
were nearly flat, as growth in non-oil revenues was offset by lower
oil receipts amid declining prices and production. Tax collection
rose 4.4 percent in real terms and social contributions 2.0 percent.
These gains were partly supported by measures adopted in
2024—such as the higher value-added tax rate—which continued
to yield returns in 2025. Spending grew 4.3 percent real, driven by
current transfers, social security, and capital expenditures. In De-
cember, the IMF approved the fourth review under the EFF, citing
strong program performance. The government also issued US$4
billion in bonds and repurchased US$3.1 billion in maturing debt,
reducing near-term financing pressures.

Qutlook

GDP growth is projected at 2.5 percent in 2026 and over the
medium term, led by investment as political uncertainty recedes
and fiscal risks diminish. Improving labor market conditions and
credit expansion are expected to support private consumption,
contributing to a gradual decline in poverty to 29.8 percent by
2027 at the US$ 8.3/day (2021 PPP) line. Non-oil exports are ex-
pected to maintain momentum, while imports would rise in re-
sponse to stronger private spending, gradually narrowing the ex-
ternal surplus since 2027. Moderate inflation is expected to help
preserve households’ purchasing power. The impact of higher oil

prices from the conflict in the Middle East is likely to be broad-
ly neutral for aggregate output, as higher production costs may
be offset by a more gradual pace of fiscal adjustment stemming
from the revenue windfall.

Fiscal accounts are projected to approach balance in 2026, driven
by higher revenues in the context of higher oil prices, and are ex-
pected to turn positive by 2027-28, as fiscal adjustment progress-
es. Public revenues are projected to remain above 36 percent of
GDP in 2027-28, with stronger tax collection offsetting lower oil
production and sales. Over this period, expenditures are projected
to decline, reflecting reductions in payroll, subsidies, and procure-
ment. However, amortization pressures are expected to remain el-
evated, with gross financing needs exceeding US$ 6 billion in 2027.
Renewed access to private capital markets is expected to alleviate
rollover risks. As a result, the public debt-to-GDP ratio is projected
to decline below 50 percent by 2028, gradually approaching the 40
percent legal debt target.

Several risks could affect this outlook. Domestically, the energy
sector remains vulnerable due to its dependence on volatile hy-
droelectric power supply and imports. A further deterioration in
security could dampen investment, growth, and poverty reduc-
tion. Over the medium term, a relaxation of fiscal consolidation
efforts or delays in structural reforms could undermine growth
prospects. Externally, Ecuador's reliance on oil revenues makes it
fiscally vulnerable to price declines, even as higher oil prices pro-
vide a short-term benefit. Slower growth in key trading partners,
particularly the United States and China, poses an additional risk
to export performance.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 2.0 -2.0 3.7 2.5 2.5 2.5
Private consumption 4.2 -1.3 2.7 2.5 2.5 2.5
Government consumption 1.7 -1.2 0.0 1.7 -1.6 -1.3
Gross fixed capital investment 0.2 -3.8 5.6 4.1 4.7 4.6
Exports, goods and services 0.8 1.8 6.4 3.4 3.5 3.5
Imports, goods and services 0.6 1.7 3.9 4.0 3.2 3.2
Real GDP growth, at constant factor prices 2.0 -1.7 3.7 2.5 2.5 2.5
Agriculture 2.7 2.5 9.0 2.5 2.2 2.2
Industry -0.3 -3.7 2.2 1.7 1.8 1.8
Services 3.0 -1.4 3.7 2.9 2.8 2.8
Employment rate (% of working-age population, 15 years+) 62.2 61.3 61.3 61.3 61.3 61.3
Inflation (consumer price index) 2.1 1.6 0.7 3.3 1.9 1.5
Current account balance (% of GDP) 1.8 5.7 5.1 5.4 4.4 3.9
Net foreign direct investment inflow (% of GDP) 0.3 0.3 0.8 0.9 0.9 0.9
Fiscal balance (% of GDP) -3.5 -1.3 -2.9 -0.5 0.4 1.2
Revenues (% of GDP) 36.0 36.8 354 37.3 36.5 36.4
Debt (% of GDP) 54.3 53.8 54.3 52.5 51.7 49.5
Primary balance (% of GDP) -2.6 -0.2 -1.8 0.6 1.6 2.2
International poverty rate ($3.00 in 2021 PPP)"2 4.7 7.3 3.4 3.6 3.6 3.5
Lower middle-income poverty rate ($4.20 in 2021 PPP)'2 10.0 12.1 8.4 8.5 8.4 8.4
Upper middle-income poverty rate ($8.30 in 2021 PPP)"> 30.8 32.6 30.1 29.9 29.8 28.1
GHG emissions growth (mtCO2e) 0.0 -1.9 0.5 0.4 0.4 0.4

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SEDLAC harmonization, using 2025-ENEMDU. Actual data: 2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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EL SALVADOR

Growth in El Salvador accelerated markedly in 2025, sup-
ported by strong investment, record remittance inflows, and
robust performance in construction and tourism. Over the
medium term, growth is expected to stabilize around 3 per-
cent—above its historical average—while poverty is project-
ed to reach 28 percent. Continued progress on its reform
agenda will be critical to sustaining this growth trajectory
and reducing fiscal and external imbalances.

Key conditions and challenges

Since 2000, El Salvador’s growth remained persistently low, averag-
ing 2.1 percent annually, with limited progress in income conver-
gence. The economy has relied heavily on remittance-financed con-
sumption, while investment, exports, and productivity have histor-
ically lagged. Over the same period, international poverty halved,
with 29.9 percent of the population living on less than US$8.30/day
(2021 PPP) in 2023. Although strong remittance inflows have sup-
ported poverty reduction, structural constraints persist, including
insufficient human capital, poor job quality, and underperforming
public investment.

Beginning in 2022, a sharp decline in crime removed a key con-
straint on economic activity, strengthening market confidence. The
authorities have also taken steps to address fiscal and external im-
balances, including debt buybacks between 2022 and 2024 to ease
short-term financing pressures and the implementation of fiscal
consolidation measures under the International Monetary Fund-
supported Extended Fund Facility approved in February 2025. Sov-
ereign spreads declined from a peak of over 3,500 basis points in
July 2022 to around 326 basis points by end-2025.

Population' Poverty’
million millions living on less than $8.30/day
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Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2023 (2021 PPPs). 3/ 2023.
4/2024. 5/ 2025. 6/ 2025.

Nonetheless, sustaining fiscal consolidation while tackling structur-
al bottlenecks remains central to the policy agenda. Continuing
progress on fiscal reforms supported by multilateral development
banks (MDBs), alongside measures to promote investment and
modernize labor markets, will be critical to raising productivity, ex-
port capacity, and job quality, while reducing poverty.

Recent developments

Economic activity strengthened in 2025, with growth projected at
3.9 percent, up 1.3 percentage points from 2024. Private invest-
ment was the primary demand driver, growing at the fastest rate
since the post-COVID recovery (26.2 percent), followed by private
consumption (3.3 percent). Improved security conditions and
record remittance inflows supported this performance. On the
supply side, construction expanded by more than 20 percent, mir-
roring the surge in investment. Inflation reduced to 0.3 percent in
2025, driven by lower food, transport, and energy prices.

Externally, remittances reached historic highs, rising 17.8 percent
relative to 2024, reflecting diaspora portfolio adjustments from the
migration context and the 2026 remittance tax in the United States

FIGURE 1 / Public expenditure composition and overall fiscal
balance
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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(U.S.). Tourism remained strong, with over 4 million visitors record-
ed for the first time. The current account deficit narrowed to 1.2
percent of GDP. Foreign direct investment remained at 1.8 percent
of GDP. International reserves increased by over US$1.1 billion,
supported by MDB budget support, bringing coverage to about
three months of imports.

Revenues increased to 26.1 percent of GDP, supported by strong
domestic activity and improved tax collection. Fiscal consolidation
reduced expenditures by 1 percentage point to 28.9 percent of
GDP, mainly through a decline in the public wage bill from 11.1
percent in 2024 to 10.0 percent in 2025. As a result, the primary
balance improved from 0 to 1.9 percent of GDP. However, interest
payments remained high at 4.7 percent of GDP, resulting in an
overall deficit of 2.8 percent. Public debt remained elevated at 90.7
percent of GDP.

Between 2022 and 2023, international poverty fell by 3 percent-
age points. It is estimated to decline to 29.6 percent in 2024
and 28.4 percent in 2025, reflecting high remittances. However,
poverty remains highest among children (43 percent). Prime-age
women are disproportionately affected, with one-third living in
poverty—seven percentage points higher than men—due to high
labor inactivity and care burdens. Inequality remains among the
lowest in the region.

Qutlook

Growth is projected to moderate to 3.2 percent in 2026 as fiscal
consolidation continues and remittances slow. Over the medium

term, growth is expected to stabilize around 3 percent, above his-
torical levels, supported by sustained security gains, easing fiscal
adjustment, growth-enhancing reforms, and continued expansion
of dynamic sectors, like tourism. Inflation is projected to rise in
2026 due to increases in transportation, food, and energy prices
following higher fuel costs linked to the emerging conflict in the
Middle East.

The current account deficit is expected to widen to 2.6 percent
of GDP in 2026, reflecting slower remittance growth and higher
fuel import costs. Over the medium term, these pressures are
expected to be partially offset by the reciprocal trade agreement
signed with the U.S. on January 29, 2026, which reduces tariffs on
key exports, together with continued growth in tourism receipts.
Assuming fiscal consolidation remains on track, the overall deficit
is projected to decline to 2.1 percent of GDP in 2026 and 1.8 per-
cent in 2027. However, rising debt service costs, particularly re-
lated to pension liabilities, are expected to push the deficit back
to 2.1 percent in 2028. Public debt is projected to decline to 84.5
percent of GDP in 2028.

International poverty is expected to continue declining during
2026-2028, albeit with some fluctuations, reflecting modest gains
in labor income, particularly in services and informal employment,
moderating remittances, and stable growth.

Downside risks include spillovers from the Middle East conflict,
stricter U.S. immigration policies, and climate shocks. Delays in civil
service and pension reforms could also weaken credibility around
fiscal consolidation. On the upside, continued government support
for investment in key sectors could help mitigate these risks.

Recent histo ry and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 3.5 2.6 3.9 3.2 3.0 3.1
Private consumption 0.9 3.2 3.3 3.2 3.0 2.8
Government consumption 3.3 2.4 -3.5 -1.5 -0.3 3.3
Gross fixed capital investment 9.4 4.7 23.3 9.9 5.7 4.0
Exports, goods and services 5.3 12.1 7.9 4.3 4.1 3.4
Imports, goods and services -1.4 8.0 12.0 5.8 4.2 3.3
Real GDP growth, at constant factor prices 3.4 1.9 3.9 3.2 3.0 3.1
Agriculture -0.6 1.0 2.3 1.9 1.8 1.7
Industry 3.8 0.4 3.5 3.0 3.0 3.0
Services 3.5 2.6 4.1 3.3 3.1 3.3
Employment rate (% of working-age population, 15 years+) 58.7 58.9 58.9 58.9 58.9 58.9
Inflation (consumer price index) 4.0 0.9 0.3 1.7 1.2 1.0
Current account balance (% of GDP) -1.1 -1.8 -1.2 -2.6 -1.5 -1.4
Net foreign direct investment inflow (% of GDP) 2.1 1.8 1.8 1.9 2.1 2.1
Fiscal balance (% of GDP)* -4.7 -4.5 -2.8 2.1 -1.8 2.1
Revenues (% of GDP) 24.5 25.3 26.1 26.1 26.3 26.3
Debt (% of GDP)?2 87.3 90.9 90.7 88.0 85.9 84.5
Primary balance (% of GDP)* 0.1 0.0 1.9 2.6 3.4 3.4
International poverty rate ($3.00 in 2021 PPP)3* 4.6 4.5 4.3 4.4 4.3 4.3
Lower middle-income poverty rate ($4.20 in 2021 PPP)>* 8.6 8.5 7.9 8.0 7.9 7.8
Upper middle-income poverty rate ($8.30 in 2021 PPP)>* 29.9 29.6 28.4 28.6 28.3 27.8
GHG emissions growth (mtCO2e) 2.0 1.6 1.2 1.5 2.1 2.3

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.
Notes: Historical estimates correspond to the latest information available as of March 24, 2026.

1/ Fiscal and Primary Balance correspond to the non-financial public sector.
2/ Debt is total public debt.

3/ Calculations based on SEDLAC harmonization, using 2023-EHPM. Actual data: 2023. Nowcast: 2024-2025. Forecasts are from 2026 to 2028.

4/ Projections using microsimulation methodology.
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GRENADA

Grenada’s economic growth has remained robust, driven by
tourism and construction sectors. Despite the post-Beryl re-
construction, the country is expected to continue its down-
ward debt trajectory due to strong revenues and effective
disaster risk management. Returning to fiscal rules after
2027 and implementing institutional reforms will be critical
for Grenada to sustain growth and make continued progress
in poverty reduction.

Key conditions and challenges

Grenada’s small tourism-dependent economy is susceptible
to global downturns and natural disasters, heightening eco-
nomic and poverty risks. Its economy grew by an average of
3.9 percent annually from 2015 to 2019, outperforming oth-
er Eastern Caribbean nations. Despite a fixed exchange rate
ensuring price stability, frequent external shocks weakened
its fiscal position.

The most recent available data show that in 2018 about 1 in
5 Grenadians lived on less than US$8.30 a day (2021 PPP). In-
equality, measured by the Gini index, was 43.8 in 2018, which
is high by international standards. Gender disparities in econom-
ic opportunities persist, and youth unemployment is significantly
above the national average. The 2018 data also highlighted gaps
in access to basic services such as improved sanitation, electrici-
ty and housing quality, and a digital divide. The poor lagged the
rest of the population by about 6-8 percentage points in basic
services (coverage of total population: 89-95 percent) and 9-19
percentage points in digital access indicators (coverage of total
population: 28-76 percent).
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Fiscal consolidation and competitiveness are key priori-
ties. In July 2024, Hurricane Beryl prompted a temporary
suspension of the primary balance rule, allowing fiscal
space for reconstruction. A timely return to the fiscal
rules in 2027 and enhancements in public finances are
crucial for ensuring debt remains on a downward trajec-
tory. Reforms are also needed to improve trade facilita-
tion, water and sewerage services, the financial sector,
and disaster risk management.

Recent developments

GDP growth is estimated at 4.5 percent in 2025, driven by
robust construction activity. Stayover arrivals declined by
nearly 5 percent in 2025, following an exceptional 2024.
Inflation continued to moderate, declining to an estimated
0.6 percent in 2025, broadly in line with global commodity
price dynamics and supported by temporary hurricane-re-
lated tax waivers on selected goods since mid-2025. Pover-
ty (US$8.30 a day in 2021PPP) is estimated to have de-
clined to 17.9 percent in 2025, having fallen below pre-
pandemic levels in 2023.

FIGURE 1 / Key macroeconomic variables
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Notes: e = estimate; f = forecast.

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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The current account deficit (CAD) narrowed to 18.1 percent of
GDP in 2025, reflecting moderation in secondary income out-
flows related to Citizenship-by-Investment (CBI) commissions. Re-
mittance inflows remained stable at an estimated 3.2 percent of
GDP in 2025. As remittances tend to accrue mainly to the wealth-
iest households, the impact on poverty reduction is likely limit-
ed. Foreign Direct Investment (FDI) and CBI capital transfers fi-
nanced the CAD in 2025. Imputed reserves covered an estimated
4.6 months of imports in 2025.

Following an overall fiscal surplus of 6.7 percent of GDP in 2024,
the balance shifted to a deficit of 7.0 percent of GDP in 2025, re-
flecting both a normalization of CBI receipts and higher capital
expenditures related to post-Beryl reconstruction and other key
investment projects. The prompt deployment of post-disaster
funds—including payment from the Caribbean Catastrophe Risk In-
surance Facility and the World Bank-financed Catastrophe Draw-
down Option—demonstrated the effectiveness of Grenada’s multi-
layered financial resilience framework. External and total public
debt continued to decline, reflecting the limited impact of Hurri-
cane Beryl on Grenada'’s debt dynamics.

Qutlook

Growth is expected to reach 3.1 percent in 2026, driven by con-
struction investment. The launch of Project Polaris—a five-year,

US$250 million hospital project—will fuel investment and job cre-
ation, starting in 2026. Project Polaris will be managed by a special
purpose entity and funded by concessional central government
borrowing. Headline inflation is projected to reach 2.1 percent in
2026, impacted by the global surge in oil prices. The CAD is expect-
ed to remain elevated over the medium term due to high import
demand related to ongoing infrastructure investments. Poverty is
expected to continue its downward trend over the medium term.

Public expenditure is projected to decline from 39.1 percent of GDP
in 2025 to 36.4 percent of GDP in 2026, driven by lower capital ex-
penditures. Total revenues are expected to stay around 30.5 per-
cent of GDP during 2026-2028, as CBI revenues return to historical
levels. As a result, the primary deficit is expected to reach 3.8 per-
cent of GDP in 2026, before turning to a surplus of 1.5 percent in
2027 when the fiscal rule waivers expire. Although the additional fi-
nancing required for Project Polaris is expected to raise public debt
from 65.3 percent of GDP in 2026 to 66.6 percent of GDP in 2028,
debt is still projected to decline to the Eastern Caribbean Central
Bank target of 60 percent of GDP by 2033.

The risks to the outlook are skewed to the downside, including eco-
nomic slowdown in key tourist-origin countries, further increases
in oil prices due to the conflict in the Middle East, disruptions to CBI
and FDI inflows (especially inflows linked to the Arab Coordination
Group), delays or cost overruns in large investment projects, natur-
al disasters, and delays to the resumption of fiscal rules.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 4.5 3.3 4.5 3.1 3.0 2.9
Real GDP growth, at constant factor prices 2.8 3.3 4.5 3.1 3.0 2.9
Agriculture -18.7 -16.6 8.5 6.7 7.0 5.2
Industry -4.0 5.2 10.9 4.3 3.2 3.2
Services 6.4 3.9 2.7 2.6 2.8 2.8
Inflation (consumer price index) 2.7 1.1 0.6 2.1 2.0 2.0
Current account balance (% of GDP) -20.3 -21.2 -18.1 -17.9 -15.0 -14.4
Fiscal balance (% of GDP) 7.9 6.7 -7.0 -5.7 0.0 0.0
Revenues (% of GDP) 36.6 43.8 32.2 30.7 30.4 30.5
Debt (% of GDP)® 74.5 72.7 68.3 65.3 66.0 66.6
Primary balance (% of GDP) 9.4 10.0 -3.2 -3.8 1.5 1.5
International poverty rate ($3.00 in 2021 PPP)*> 0.8 0.8 0.8 0.6 0.6 0.6
Lower middle-income poverty rate ($4.20 in 2021 PPP)%3 2.9 2.3 2.0 1.7 1.3 1.3
Upper middle-income poverty rate ($8.30 in 2021 PPP)>3 19.3 18.8 17.9 17.8 16.6 15.9
GHG emissions growth (mtCO2e) 0.8 0.8 0.9 0.8 0.8 0.7

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ The debt coverage over the period 2023-2026 was expanded to include the non-guaranteed debt of all SOEs, aligned with the new FRA.
2/ Calculations based on CONLAC harmonization, using 2018-SLCHB. Actual data: 2018. Nowcast: 2019-2025. Forecasts are from 2026 to 2028.
3/ Projection using neutral distribution (2018) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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GUATEMALA

Growth accelerated to 4.2 percent in 2025 as higher remit-
tances and lower inflation supported consumption, but it is
expected to slow to 3.7-3.8 percent over 2026-2028 as
remittance growth decelerates. Low investment and a seg-
mented, low-productivity labor market result in persistently
high poverty. Quality investments in infrastructure and hu-
man capital and a stronger rule of law would boost growth
and job creation

Key conditions and challenges

Guatemala’s economy grew by 3.5 percent annually on average
over 2004-2024, supported by prudent macroeconomic policies
and an expanding workforce. Growth was mainly driven by private
consumption, supported by remittance inflows, which rose from 11
to 19 percent of GDP over this period. Investment is comparatively
low at around 17 percent of GDP.

Despite a stable macroeconomic environment, Guatemala remains
one of the poorest countries in the region, with 47.3 percent of
the population living below US$8.30/day in 2023 (2021 PPPs). In-
equality stood at 45.2 Gini points, reflecting territorial, ethnic, and
socioeconomic disparities. Job quality is low, reflecting high infor-
mality and the prevalence of unstable, low paying jobs without so-
cial protection. Chronic malnutrition affected 46 percent of chil-
dren under age five in 2024, the highest rate in the Latin America
and Caribbean region. Educational deficits begin in early childhood
and widen during adolescence.

The government has pledged to spend more on human capital
and infrastructure but faces institutional and technical challenges.
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Capital transfers to regional infrastructure development
councils have risen dramatically, but public investment man-
agement and accountability remain weak. While reforms to
accelerate priority infrastructure investment and strength-
en competition policy were passed, their implementation re-
mains slow. A fractious political backdrop and chronic inse-
curity weigh on growth.

Recent developments

Real GDP accelerated to an estimated 4.2 percent in 2025 as
an 18.7 percent surge in remittances and low inflation boost-
ed private consumption. Wholesale, retail trade and financial
services contributed the most to growth, while agriculture
output rebounded.

The employment rate was high at 64.1 percent in Q2 2025, but
most jobs created remain in informal, low-productivity sectors. Job
creation was uneven across genders, widening the gender employ-
ment rate gap from 34 to 37 percentage points. Gender gaps al-
so remain salient in labor force participation (84.9 percent for men
versus 48.5 percent for women).

FIGURE 1 / Seasonally adjusted and trend cycle remittance inflows
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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More remittances and a smaller trade deficit led the current ac-
count surplus to increase to 4.2 percent of GDP in the year ending
in September 2025. Goods export growth outpaced that of im-
ports, reflecting higher coffee prices and more sugar exports. Net
foreign direct investment decreased slightly to 0.7 percent of GDP
as Guatemalan companies invested more abroad.

Lower global fuel prices led average inflation to fall to 1.6 percent
in 2025 and further to 1.3 percent in January-February 2026, below
the central bank’s target range (3 to 5 percent). Policy rates have
eased by a cumulative 100bps since August 2025, standing at 3.5
percent as at end-February 2026. Despite higher remittance in-
flows, the quetzal appreciated by only 0.5 percent against the U.S.
dollar in 2025, reflecting a doubling of reserve purchases by the
central bank. Net international reserves rose to US$32.7 billion by
end-2025, equivalent to 8.5 months of imports.

The general government fiscal deficit came in an estimated 1.1 per-
cent of GDP at end-2025. Spending grew by 17.8 percent from a
low base, driven by public investment by local governments, pub-
lic wages and social spending. Revenues grew by 10.1 percent, dri-
ven by corporate income taxes and value-added tax. Public debt re-
mained low at an estimated 27.2 percent of GDP. Sovereign credit
ratings now stand one notch below investment grade.

Outlook

Real GDP growth is projected to decelerate to 3.7-3.8 percent over
2026-2028 as remittance growth, which averaged 5.8 percent in

the first two months of 2026, slows from historic highs. Export
growth is expected to pick up, assuming the trade agreement with
the United States—which exempts nearly three-quarters of U.S.-
bound exports from tariffs—takes effect. Poverty is expected to de-
cline slightly but remain elevated at 45.4 percent in 2028.

The current account surplus is forecast to narrow as remittance
growth decelerates and global oil prices temporarily increase due
to the conflict in the Middle East. Inflation is expected to accelerate
but remain within the target range, negatively impacting on the
purchasing power of households through direct and indirect ef-
fects (cost of transport and food).

The general government fiscal deficit is forecast to increase to an
average of 1.4 percent of GDP in 2026-2028, while public debt
is expected to remain low at around 30 percent of GDP. While
Guatemala needs to spend more to address development gaps, re-
alizing the growth dividend from higher public investment will re-
quire strengthening procurement, oversight and accountability.

The main risks are from slower U.S. growth, which would dampen
exports and remittances, and from a prolonged shock to global
oil supplies, which would induce inflationary pressures. Domes-
tically, political and legislative dynamics could constrain progress
on key reforms amid secondary elections in 2026 and Presidential
elections in 2027. Guatemala remains vulnerable to natural disas-
ters, which disproportionately impact poor and rural communities.
Upside risks stem from the trade agreement with the U.S., which
could boost exports and foreign direct investment if Guatemala ac-
celerates reforms that improve the business environment.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 3.5 3.7 4.2 3.7 3.8 3.8
Private consumption 4.3 5.6 4.6 4.1 4.2 4.2
Government consumption 4.1 0.9 8.0 5.2 4.0 4.0
Gross fixed capital investment 7.9 4.8 6.1 4.8 4.6 4.5
Exports, goods and services -2.4 2.2 2.9 4.4 4.8 5.0
Imports, goods and services 5.4 9.0 6.0 5.7 5.5 5.5
Real GDP growth, at constant factor prices 3.1 3.4 4.2 3.7 3.8 3.8
Agriculture 1.4 0.1 2.0 2.0 2.0 2.0
Industry 1.2 2.0 3.0 3.3 3.4 3.5
Services 4.1 4.5 5.0 4.1 4.2 4.1
Employment rate (% of working-age population, 15 years+) 58.2 58.1 58.1 58.2 58.4 58.4
Inflation (consumer price index) 6.2 2.9 1.6 3.7 3.5 3.5
Current account balance (% of GDP) 3.1 2.9 4.1 3.2 2.4 1.7
Net foreign direct investment inflow (% of GDP) 1.0 0.9 0.7 1.0 1.0 1.0
Fiscal balance (% of GDP)! 0.8 0.1 -1.1 -1.4 -1.4 -1.4
Revenues (% of GDP) 16.5 16.4 17.0 17.1 17.1 17.1
Debt (% of GDP) 27.2 26.4 27.0 27.8 28.8 30.0
Primary balance (% of GDP) 0.4 1.1 0.0 -0.4 -0.4 -0.4
International poverty rate ($3.00 in 2021 PPP)>3 9.7 9.6 2.6 9.5 9.3 9.3
Lower middle-income poverty rate ($4.20 in 2021 PPP)>3 17.6 17.6 17.4 17.2 17.1 17.1
Upper middle-income poverty rate ($8.30 in 2021 PPP)>3 47.3 47.0 46.2 46.1 45.7 45.4
GHG emissions growth (mtCO2e) 0.9 1.4 2.7 2.4 2.5 2.5

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal accounts refer to the general government level. Primary balance excludes interest received.
2/ Calculations based on SEDLAC harmonization, using 2023-ENCOVI. Actual data: 2023. Nowcast: 2024-2025. Forecasts are from 2026 to 2028.

3/ Projections using microsimulation methodology.
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GUYANA

Driven by rapid expansion of oil and gas production, Guyana
is one of the fastest-growing economies in the world. The
government is pursuing ambitious public investment to
transform the non-oil economy and address development
needs. However, progress in poverty reduction is difficult to
assess due to data gaps. Prudent management of petroleum
revenues and continued institutional strengthening remain
essential for broad-based growth.

Key conditions and challenges

Guyana is a small, resource-rich country known for its extensive
forests and significant oil and gas reserves, estimated above 11
billion barrels—one of the highest per capita globally. Before oil
production began in 2019, Guyana's growth was primarily driven
by agriculture, mining, and construction. The start of oil produc-
tion led to unprecedented economic growth, placing Guyana as a
high-income country in 2023.

Guyana's resource wealth is being utilized to address long-
standing social and economic issues—addressing infrastruc-
ture gaps and human development needs. Poverty and social
exclusion have been prevalent in the hinterland regions and
among Amerindian communities. Agriculture, forestry, and
fishing are significant drivers of job creation and poverty re-
duction, as over 70 percent of the working-age population
lives in rural areas. While a lack of recent data constrains
assessments of poverty reduction and social inclusion, the
2024 Q4 Labor Force Survey points to improvements in key
labor force indicators. Gender gaps, nevertheless, remain
large: men’s labor force participation and employment rates
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(68.2 and 64.8 percent) exceed women's (44.8 and 40.7 per-
cent), and women’'s unemployment (9.3) is nearly double
men’s (5.1).

The Natural Resource Fund (NRF) Act, which governs the use of
oil resources, was amended in 2024 to accelerate withdrawals
and facilitate public investments. However, quicker withdrawals
may also increase the risk of inefficient spending, accelerate in-
flation, and reduce the competitiveness of non-oil sectors. Trans-
parent and accountable governance, paired with strong public
financial management, is critical to help ensure equitable and
sustainable growth.

Recent developments

Guyana’s economy continued the strong expansion, growing by
15.4 percent in 2025. Real oil GDP grew by 15.8 percent, as produc-
tion reached 261.1 million barrels, thanks to the launch of the One
Guyana Floating Production, Storage, and Offloading (FPSO) vessel
in August 2025. The non-oil economy grew by 14.3 percent in 2025,
driven by agriculture, manufacturing, and construction, supported
by substantial public investment.

FIGURE 1/ Qil Production, real oil GDP, and real non-oil GDP
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FIGURE 2 / Natural Resource Fund (NRF) assets, inflows, and
outflows
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Inflation remained contained in 2025, with the urban consumer
price index increasing by an average of 3.5 percent. An increase
in food prices, averaging 6.6 percent, was the primary driver
of inflation. Higher food prices tend to disproportionately affect
the poor and vulnerable, who allocate a larger portion of their
budget to food.

The fiscal deficit decreased from 7.4 percent of GDP in 2024 to 5.8
percent in 2025, supported by a 55 percent increase in withdrawals
from the NRF. Revenues rose from 15.2 percent of GDP to 18.0
percent in 2025, while the NRF balance reached US$3.25 billion by
year-end. Expanding public investment, increased cash transfers,
and a larger public wage bill contributed to higher expenditure.
Public debt reached 29.1 percent of GDP in 2025, up from 24.2 per-
cent in 2024, with the issuance of domestic securities.

The current account surplus narrowed from 16.4 percent in 2024
to 13.2 percent in 2025. Lower crude oil prices led to a slight re-
duction in oil export earnings while import payments increased by
over 50 percent, due to the importation of the One Guyana FP-
SO. Remittance inflows were stable up to 2025Q3, the latest data
available, compared to the previous year. The nominal and real ef-
fective exchange rates remained stable, with a de facto stabilized
regime supported by selective central bank interventions.

Outlook

Guyana's medium-term outlook reflects developments in oil pro-
duction and price dynamics. Real GDP is projected to grow by

20.3 percent over 2026 and 2028, with non-oil GDP expected to
expand by 9.4 percent. The addition of two FPSOs in 2027 will
accelerate oil GDP growth, as production capacity reaches 1.3
million barrels per day. Non-oil GDP growth will be supported
by the expanding public investment program as well as positive
spillovers from the oil sector supported by the Local Content Act.
Higher inflation is expected in 2026, partly due to higher im-
port prices stemming from the Middle East conflict, and gradually
rise over the medium term as government investment and con-
sumption increases. Poverty reduction will depend on the gov-
ernment’s efforts to boost the purchasing power of poor and vul-
nerable households and job creation in non-oil sectors.

The fiscal deficit is projected to narrow to 5.6 percent of GDP in
2026, amid higher nominal GDP, and remain stable through 2028.
Public debt is projected to reach 26.8 percent of GDP by 2028 as
the economy continues to expand. The current account surplus is
expected to widen in 2026, given higher oil prices, and remain in
surplus afterwards, despite fluctuations linked to oil prices and FP-
SO importations. Net foreign direct investment flows will remain
negative due to the repatriation of oil sector proceeds.

Guyana’s outlook is subject to upside risks related to further pe-
troleum discoveries and stronger non-oil sector growth due to
public investments and spillover effects. The main downside risks
include overheating pressures and Dutch disease effects on the
non-tradable sector, rising global uncertainty, and a faster-than-
expected decline in oil prices. The extractive sector is Guyana’s
dominant source of growth and fiscal revenues, making the coun-
try susceptible to oil price-related shocks.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at market prices (total)® 33.8 43.8 15.4 16.3 23.5 21.2
Real GDP growth, at market prices (non-oil)2 12.3 13.8 14.3 10.4 9.5 8.4
Agriculture 6.9 11.0 11.5 7.1 6.5 5.8
Industry 16.7 22.6 24.7 17.5 15.5 13.0
Services 10.8 8.2 7.4 5.7 5.2 4.7
Inflation (consumer price index) 2.6 2.7 3.5 4.5 4.8 5.0
Current account balance (% of GDP)* 9.9 16.4 13.2 17.3 8.6 13.4
Net foreign direct investment inflow (% of GDP) -6.7 -14.2 -11.5 -15.3 -8.2 -12.5
Fiscal balance (% of GDP) -5.8 -7.4 -5.8 -5.6 -5.6 -5.5
Debt (% of GDP) 26.7 24.2 29.1 26.6 27.8 26.8
Primary balance (% of GDP) -5.4 -7.0 -5.4 -5.1 -5.0 -5.1
GHG emissions growth (mtCO2e) 11.6 25.1 23.1 20.4 16.8 11.7

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Total GDP at 2012 prices.
2/ Non-oil GDP at 2012 prices.
3/ BOP definition in current US$.

Macro Poverty Outlook / April 2026 33



HAITI

GDP contracted for a seventh consecutive year in FY2025
amid persistent insecurity, which has displaced 1.4 million
people. Hurricane Melissa compounded food insecurity and
poverty, damaging crops. Following the dissolution of the
Transitional Presidential Council, prospects hinge on the
newly authorized Gang Suppression Force (GSF), progress
toward elections planned for late 2026, and resolution of
trade and migration policy uncertainties.

Key conditions and challenges

By late 2025, intensifying gang violence deepened an already se-
vere humanitarian crisis. In late October 2025, Hurricane Melissa
hit Haiti's southern departments, disrupting agricultural output in
a region where about one-quarter of jobs are tied to the sec-
tor. The suspension of US commercial flights and intermittent
border closures with the Dominican Republic have further iso-
lated Haiti, constraining domestic resource mobilization. These
shocks have compounded underlying structural challenges, in-
cluding weak competition, an unconducive business environment,
and low human capital. While employment rates have been rel-
atively stable since 2021, low productivity informal employment
has limited economic security.

Political uncertainty remains elevated. The Transitional Presiden-
tial Council was dissolved as scheduled in February 2026, with-
out having organized elections. The Prime Minister has assumed
executive functions, notwithstanding a challenge to his mandate
by departing council members. General elections are planned for
August and December 2026, subject to adequate security condi-
tions and funding. The authorization of a 5,500-member GSF by
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the United Nations Security Council marked a potential turning
point, though its operationalization has been gradual. Haiti's pref-
erential trade access for apparel exports to the United States was
retroactively extended to end-2026 after lapsing, but a longer-
term agreement to support investment and job creation has not
yet been secured.

Recent developments

Real GDP contracted by 2.7 percent in FY2025, a seventh consec-
utive year of decline. GDP at factor cost fell by 3.6 percent, partly
offset by higher net indirect tax collections. Industry contracted by
5.1 percent, the lapse in US preferential trade access weighed on
apparel production. Agriculture declined by 4.8 percent amid per-
sistent security-related logistics disruptions, and Hurricane Melissa
damaged crops in early FY26. Services fell by 2.7 percent, led by the
hospitality subsector, as insecurity depressed activity in the capital.
The humanitarian crisis continued to deepen. Forced displacement
doubled, from around 700,000 in September 2024 to 1.4 million
a year later. An estimated 270,000 Haitians were forcibly returned
in 2025, predominantly from the Dominican Republic. More than
half the population faced Crisis, Emergency, or Catastrophic levels

FIGURE 1/ Real GDP growth and sectoral contributions to real
GDP growth (supply side)

Percent, percentage points
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s Agriculture Industry Services — e GDP

Sources: Institut Haitien de Statistique et d'Informatique (FY18-FY25) and World Bank
projections (FY26-28).

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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of food insecurity according to the latest Integrated Food Security
Phase Classification analysis. Social assistance programs reached
less than 1 in 10 Haitians in 2025.

The bleak business environment contributed to weak tax revenues.
Total government revenue declined from 5.4 to 4.8 percent of GDP,
including grants. Recurrent expenditure, primarily wages, per-
formed broadly in line with the budget, but capital spending was
constrained by weak procurement, inadequate project execution,
and insecurity. Interest expenditure declined following the resolu-
tion of PetroCaribe obligations with Venezuela in early 2024, con-
tributing to a small fiscal surplus in FY2025. Monetary financing of
the fiscal deficit was maintained at zero in FY2025. The gourde ap-
preciated slightly, supported by remittances equivalent to around
16 percent of GDP. The strength of the currency combined with
high domestic inflation has eroded trade competitiveness. Net in-
ternational reserves have trended upward since late 2024, though
levels differ significantly depending on the definition applied.

Inflation averaged 28.3 percent in FY2025, up from 25.8 percent
in FY2024, driven primarily by food and housing amid persistent
supply disruptions linked to insecurity and displacement. The
impact fell disproportionately on poorer households, which de-
vote a larger share of income to these essentials. The estimated
FY2025 current account deficit narrowed to 0.3 percent of GDP,
as weak exports and resilient imports were offset by sustained
remittances. The estimated share of Haitians living on less than
US$3.00/day 2021 PPP increased from 42.2 percent in 2021 to
49.0 percent in 2025.

Outlook

Modest GDP growth is projected in FY2026 (0.6 percent) as the
expanded GSF supports gradual improvements in security, accel-
erating to 1.9 percent in FY2027 and 2.2 percent in FY2028 fol-
lowing completion of elections. Average inflation is expected to
moderate to 22.0 percent in FY2026, anchored by an Internation-
al Monetary Fund Staff-Monitored Program. Exports are project-
ed to recover gradually, contingent on sustained market access.
Current expenditure is expected to rise in the context of elec-
tions, while capital spending remains constrained by security con-
ditions in the near term. The share of Haitians living on less than
US$3.00/day 2021 PPP is projected to decline from 49.0 percent
in 2025 to 47.4 percent by 2028.

The outlook is subject to significant downside risks, most notably
the feasibility of general elections in late 2026 and potential esca-
lation in violence. External pressures are also intensifying. Uncer-
tainty over the migration status of Haitian nationals in the United
States poses additional risks to remittance flows, a critical source of
household income and foreign exchange. Preferential trade access
for apparel exports through the end of 2026 provides too short a
horizon to anchor investment decisions. Higher oil and commodi-
ty prices associated with the conflict in the Middle East may con-
tribute to inflationary pressure. Over the medium term, security
is required to return to inclusive growth, which will also require
strengthening the business environment, expanding social protec-
tion, and improving domestic revenue mobilization.

Recent history and projections

2022/23 2023/24 2024/25e 2025/26f 2026/27f 2027/28f

Real GDP growth, at constant market prices -1.9 -4.2 -2.7 0.6 1.9 2.2
Private consumption 0.1 -5.2 -2.3 -0.5 1.1 1.4
Government consumption 3.3 1.6 9.4 8.7 6.4 6.9
Gross fixed capital investment -17.6 -36.8 -15.3 -5.6 6.3 7.7
Exports, goods and services -9.6 -31.0 -2.0 0.5 3.5 4.9
Imports, goods and services -0.4 -16.2 1.5 0.1 2.4 3.2

Real GDP growth, at constant factor prices -3.6 -4.4 -3.6 0.6 1.9 2.2
Agriculture -5.6 -5.6 -4.8 0.1 0.4 0.4
Industry -4.2 -4.4 -5.1 0.3 1.3 1.5
Services -2.8 -4.1 -2.7 0.8 2.5 2.9

Employment rate (% of working-age population, 15 years+) 55.8 55.4 55.4 55.4 55.4 55.4

Inflation (consumer price index) 44.1 25.8 28.3 22.0 15.5 13.1

Current account balance (% of GDP) -3.5 -0.6 -0.3 -0.3 -0.1 0.0

Net foreign direct investment inflow (% of GDP) -0.1 -0.1 -0.1 0.0 -0.1 -0.1

Fiscal balance (% of GDP) -2.1 -0.1 0.6 -0.1 -0.2 -0.6

Revenues (% of GDP) 7.5 6.3 5.5 5.5 6.0 6.3

Debt (% of GDP) 25.1 15.6 10.4 8.8 7.7 7.3

Primary balance (% of GDP) -1.8 0.2 0.9 0.1 0.0 -0.5

International poverty rate ($3.00 in 2021 PPP)2 44.6 47.1 49.0 49.5 48.8 48.5

Lower middle-income poverty rate ($4.20 in 2021 PPP)*2 64.2 66.4 67.9 68.1 67.8 67.3

Upper middle-income poverty rate ($8.30 in 2021 PPP)"/2 90.0 91.5 92.2 92.3 92.1 91.9

GHG emissions growth (mtCO2e) -1.5 -0.7 1.3 1.3 1.4 4.0

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on CONLAC harmonization, using 2012-ECVMAS. Actual data: 2012. Nowcast: 2013-2025. Forecasts are from 2026 to 2028.
2/ Projection using neutral distribution (2012) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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HONDURAS

Real GDP grew 3.8 percent in 2025, driven by consumption
fueled by record-high remittances and robust coffee ex-
ports. In 2026, growth is projected to slow to 3.4 percent
with declining remittances and rising inflation moderating
household consumption. Labor income has driven poverty
reduction although challenges persist with job guality,
fragmented social transfers, and insufficient basic services
coverage, hindering further progress.

Key conditions and challenges

From 2010 to 2019, Honduras saw average annual GDP
growth of 3.7 percent, mainly driven by remittance-fu-
eled household consumption. While prudent macroeco-
nomic policies anchored in the Fiscal Responsibility Law
(FRL) and a stable financial sector supported the econ-
omy, productive capacity remains low. Agriculture and
light manufacturing dominate exports, mostly to the
U.S., while low-productivity, informal service jobs pro-
vide most employment.

Honduras is among the region's poorest and most unequal
countries. The share of people living on less than US$8.3 a
day (2021 PPP), the upper-middle-income threshold, reached
49.8 percent in 2024. Persistently high poverty is tied to
large gender gaps in the labor market (76.4 percent men vs
43.1 percent women participate), high informality (74.8 per-
cent in 2024), and unequal access to basic services. Unmet
basic needs are 1.7 times higher in rural than urban house-
holds; food insecurity is persistently high, and disaster risk
often overlaps geographically with poverty.
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Recent developments

Real GDP growth accelerated to an estimated 3.8 percent in 2025
from 3.6 percent in 2024, supported by record-high remittances
and strong coffee production boosted by elevated international
prices and favorable weather. Average annual inflation remained
stable at 4.6 percent in 2025, within the central bank target
range of 4.0 percent + 1.0 percentage points (pp), supported by
lower fuel prices and tighter monetary policy. The policy rate
stayed at 5.75 percent.

Labor market conditions and poverty slightly improved in 2025.
The employment rate rose to 55.3 percent, exceeding the 2019 pre-
crisis level (54.1 percent) for the first time, reflecting the post-hur-
ricanes agricultural recovery—a key source of employment. The of-
ficial poverty rate decreased from 62.9 percent of households in
2024 to 60.1 percent in 2025. Poverty under the US$8.3/day thresh-
old (2021 PPP) is also estimated to have decreased from 2024 to
47.6 percent, although it remains high within the region. Poverty
reduction has been driven primarily by labor income and public
transfers, followed by remittances. Inequality (Gini index) remained
at the 45-point level.

FIGURE 1/ Seasonally adjusted and trend cycle remittance
inflows, year-on-year change, percent
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Sources: Honduras Central Bank and World Bank.

FIGURE 2 / Actual and projected poverty rates and real private
consumption per capita
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In 2025, the current account posted an estimated surplus of 1.7
percent of GDP, driven by record-high remittances and coffee ex-
ports, and lower energy prices. Remittance inflows grew over 28
percent year-on-year, partly reflecting changes in U.S. migration
policy and its enforcement. Reserves rebounded in late 2024 with
external disbursements and strengthened significantly over 2025,
reaching US$10.2 billion by year-end, supported by monetary and
exchange rate policy adjustments, historically high remittances and
coffee prices, and reopening in Q4 of the sovereign bond issued in
November 2024, for an additional US$200 million.

The Non-Financial Public Sector fiscal deficit narrowed to an esti-
mated 0.7 percent of GDP in 2025 (from 1.0 percent in 2024), dri-
ven by robust economic activity boosting revenues, low public in-
vestment execution, and higher surplus of pension institutes. Nev-
ertheless, the electricity state-owned enterprise, Empresa Nacional
de Energia Eléctrica (ENEE), continued to face elevated operational
losses, heightening fiscal risk. Public debt decreased to an estimat-
ed 46.2 percent of GDP, from 46.7 percent in 2024.

Qutlook

Growth is projected to slow to 3.4 percent in 2026, reflecting weak-
er household consumption as remittances drop due to changes in
migration dynamics and inflation rises, while an expected El Nifio-
related drought in the second half of the year will reduce crops and
hydropower output. Redirection of expenditures under the 2026
budget toward infrastructure alongside pro-market measures will
counterbalance. Growth is projected to strengthen above 3.7 per-
cent over the medium term, supported by rising investment.

Inflation is expected to reach 4.7 percent in 2026 driven by higher
fuel prices, partially mitigated by government subsidies, remaining
within the 4.0 percent +1 pp band over the medium term, under-
pinned by fuel prices normalization and anchored expectations.
The current account balance is expected to turn negative in 2026
as coffee prices and remittances decline and fuel imports increase,
converging to -3.7 percent over the medium term. Reserves are ex-
pected to remain above five months of non-maquila imports. The
fiscal deficit is projected to widen to 1 percent of GDP in 2026, re-
flecting fuel subsidies and higher ENEE losses, stabilizing at that
level over the medium term as energy prices normalize, in line with
the FRL ceiling.

Rising prices, weaker consumption and slower growth will likely
decelerate poverty and inequality reduction. Poverty at the
US$8.3/day threshold (2021 PPP) is expected to decrease slight-
ly from 47.6 to 46.8 percent between 2026 and 2027, as-
suming sustained social expenditure and improvements around
assistance targeting. Expected infrastructure investments will
increase employment; however, labor market informality and
gender disparities will continue limiting households’ potential
to generate income. Prospects of rising global food prices could
worsen food insecurity.

Downside risks include a steeper decline in remittances, lower
growth of main trading partners, prolonged Middle East conflict,
weather-related shocks, domestic political gridlocks, and fiscal
risks materialization, such as larger ENEE losses. Upside risks
comprise shifts in global tariffs favoring nearshoring, increased
demand for certain Honduran exports, and related positive
terms-of-trade shocks.

Recent history and projections 2023 2024 2025e  2026f 2027f 2028f
Real GDP growth, at constant market prices 3.6 3.6 3.8 3.4 3.7 3.8
Private consumption 4.6 4.3 4.5 3.8 4.0 4.2
Government consumption 9.2 5.3 5.0 4.1 3.6 3.8
Gross fixed capital investment 11.2 6.2 3.3 3.5 3.5 4.0
Exports, goods and services -7.0 -4.8 4.8 3.3 3.5 3.6
Imports, goods and services -8.6 2.3 5.5 4.0 4.0 4.3
Real GDP growth, at constant factor prices 3.6 3.6 3.8 3.4 3.7 3.8
Agriculture 4.0 -0.7 3.4 2.3 2.5 2.5
Industry -2.4 0.8 2.8 2.5 2.9 3.1
Services 6.3 5.7 4.3 4.0 4.2 4.3
Inflation (consumer price index) 6.7 4.6 4.6 4.7 4.5 4.6
Current account balance (% of GDP) -4.0 -4.4 1.7 -3.1 -3.4 -3.7
Net foreign direct investment inflow (% of GDP) 2.5 1.7 1.7 1.8 2.0 2.1
Fiscal balance (% of GDP)* -1.3 -1.0 -0.7 -1.0 -1.0 -1.0
Revenues (% of GDP) 29.3 29.7 29.8 29.6 29.6 29.5
Debt (% of GDP)* 47.7 46.7 46.2 45.4 44.6 43.5
Primary balance (% of GDP)1 0.2 0.2 0.5 0.3 0.4 0.3
International poverty rate ($3.00 in 2021 PPP)>3 17.0 15.7 15.3 15.2 15.0 14.6
Lower middle-income poverty rate ($4.20 in 2021 PPP)%3 26.6 23.5 22.4 22.5 22.1 21.6
Upper middle-income poverty rate ($8.30 in 2021 PPP)*> 53.3 49.8 47.6 47.6 46.8 45.9
GHG emissions growth (mtCO2e) 0.0 0.3 0.5 0.4 0.5 0.3

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal data refers to non-financial public sector.

2/ Calculations based on SEDLAC harmonization, using 2024-EPHPM. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

3/ Projections using microsimulation methodology.
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JAMAICA

Hurricane Melissa significantly disrupted Jamaica’s economy,
reversing its progress in growth, employment, and poverty
reduction. Strong pre-crisis macroeconomic management,
characterized by disciplined fiscal policy, credible monetary
frameworks, and multi-layered disaster risk financing, helped
cushion the immediate impact. Reconstruction and a grad-
ual recovery in tourism and agriculture will support an eco-
nomic rebound, but a high level of uncertainty remains.

Key conditions and challenges

Over the past decade, Jamaica has sustained primary sur-
pluses and implemented institutional reforms that have
strengthened macro-fiscal credibility and significantly re-
duced public debt, from 140 percent in 2012 to 64.9
percent in 2024. Prior to Hurricane Melissa, Jamaica was
on track to meet the legislative target of 60 percent by
FY2025/26, ahead of schedule. Market confidence strength-
ened, reflected in the narrowing sovereign spreads and an
upgrade in sovereign credit ratings.

Despite these achievements, long-standing productivity chal-
lenges—such as limited diversification, a weak business en-
vironment, skills mismatches, and high logistics and energy
costs—continue to hinder competitiveness and growth. Jamaica
remains one of the slowest-growing economies in the region.
Crime and labor informality (around half of non-agricultural jobs
are informal) further exacerbate these issues. In 2021, some
22.9 percent of Jamaicans lived on less than US$8.30 per day
(2021 PPP), while the Gini index was 39.9, underlining the need
to address inequality.
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Jamaica is highly vulnerable to external shocks and weath-
er events, particularly in agriculture and tourism sectors,
which together provide over a third of jobs. Hurricane
Melissa exposed this vulnerability, causing catastrophic
damage in western and central parishes that are vital for
both tourism and agriculture. Building back stronger re-
quires efficient and transparent management of recovery
resources and a broader economic diversification.

Recent developments

Jamaica's economy is estimated to have contracted by 0.4 per-
cent in 2025. Following disruptions from Hurricane Beryl and
Tropical Storm Rafael, which led to a 0.5 percent contraction in
2024, economic activity rebounded in the first three quarters of
2025, growing by 2.6 percent. This positive trend was reversed
in October 2025, when Hurricane Melissa struck as a Category
5 storm, the strongest in recorded history. Direct asset damages
are estimated at US$8.8 billion, approximately 41 percent of
2024 GDP, and overall losses at US$12.2 billion (56.7 percent
of 2024 GDP). Tourism, which comprises nearly one-third of the
economy, and agriculture were severely hit, leading to a sharp

FIGURE 1/ Real GDP growth and sectoral contributions to real
GDP growth
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Sources: Statistical Institute of Jamaica and World Bank.

FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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contraction in Q4 2025, worsening short-term employment and
income prospects for vulnerable households.

Inflation was moderate in 2025, with an annual average of 3.9
percent, due to anchored expectations, lagged effects of tight
monetary policy, and a stable exchange rate. Despite a modest
acceleration after Hurricane Melissa, particularly for food, hous-
ing, and utilities, inflation remained within the target range, en-
abling a policy rate reduction from 5.75 percent to 5.50 percent
in February 2026.

The fiscal balance deteriorated from a small surplus in FY2024/25
to an estimated deficit of 3.8 percent in FY2025/26. The fiscal rule
has been suspended, under the escape clause provisions, to ac-
commodate post-hurricane emergency and reconstruction needs.
Public debt is expected to increase to 68.5 percent of GDP in
FY2025/26. In this context, the Government announced various
tax measures for FY2026/27 to support revenue mobilization to
contain fiscal impacts.

The current account surplus is estimated to have narrowed from
3.1 percent of GDP in 2024 to 1.3 percent in 2025, as the decline
in tourism receipts was only partially offset by increased remit-
tances inflows. Net international reserves were above US$6.3 bil-
lion (7 months of total imports) at the end of 2025, supporting
exchange rate stability.

Labor market indicators remained relatively stable, with the em-
ployment-to-population ratio at 65.6 percent and the unemploy-
ment rate at 3.3 percent in Q4 2025. Yet Hurricane Melissa dis-
rupted poverty reduction, with the share of Jamaicans living on
less than US$8.30 per day (2021 PPP) projected to rise from 19.3
percent in 2023 to 19.7 percent in 2025.

Outlook

The hurricane-induced contraction is expected to continue into
2026, before growth resumes in 2027 and 2028, at an aver-
age rate of 2.4 percent, driven by reconstruction and a gradual
normalization of the affected sectors. Inflation will remain el-
evated in the near term due to supply constraints, increased
demand from reconstruction efforts, and high global energy
prices. Poverty reduction is therefore set to be modest, with
the share of Jamaicans living on US$8.30 per day (2021 PPP)
projected to rise to 19.9 percent in 2026 before dropping to
18.4 percent by 2028.

The fiscal balance will remain negative due to recovery
and reconstruction needs but gradually moderate. Public
debt is expected to decline with sustained primary sur-
pluses in the medium term. Revenue generation and dis-
ciplined budget management will be crucial for stabilizing
debt dynamics after the initial rebuilding phase. Similarly,
the current account will be negative in the forecast peri-
od due to increased imports linked to reconstruction and
higher energy prices.

The near-term outlook is subject to high uncertainty. The
conflict in the Middle East may prolong higher oil and gas
prices, fueling inflation and worsening the current account
for energy importers like Jamaica. This could also exacer-
bate the spillover effects from Hurricane Melissa, delay-
ing post-disaster reconstruction or tourism recovery. Cli-
mate risk continues to be the predominant medium-term
threat, emphasizing the need for increased investment in
resilience and diversification.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices1 2.7 -0.5 -0.4 -1.0 3.2 1.6
Real GDP growth, at constant factor prices’ 2.7 -0.5 -0.4 -1.0 3.2 1.6
Agriculture -2.1 -1.2 2.1 -0.8 3.6 2.8
Industry 6.2 -0.9 -0.3 -1.3 4.0 1.9
Services 2.4 -0.4 -0.7 -0.9 3.0 1.4
Inflation (consumer price index) 6.5 5.5 3.9 6.4 5.5 5.0
Current account balance (% of GDP) 2.7 3.1 1.3 -5.5 -4.0 -2.8
Net foreign direct investment inflow (% of GDP) 2.3 1.4 1.6 2.7 2.2 2.1
Fiscal balance (% of GDP)? 0.0 0.3 -3.8 -5.1 3.4 2.4
Revenues (% of GDP)> 28.0 30.8 29.8 28.8 29.0 29.2
Debt (% of GDP)?2 68.6 64.9 68.5 67.1 65.5 63.7
Primary balance (% of GDP)? 5.2 5.5 1.3 0.5 16 2.0
International poverty rate ($3.00 in 2021 PPP)>* 1.2 1.2 1.2 1.2 1.2 1.2
Lower middle-income poverty rate ($4.20 in 2021 PPP)>* 3.7 3.7 3.7 3.9 3.7 3.1
Upper middle-income poverty rate ($8.30 in 2021 PPP)3* 19.3 19.7 19.7 19.9 18.7 18.4
GHG emissions growth (mtCO2e) 5.4 -2.3 -4.1 -3.0 2.0 1.0

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ National Accounts data has been revised in 2025, using the SNA 2008 framework, which led to an average increase of 7.8 percent in nominal GDP levels between 2015 and 2023.
2/ Fiscal ratios are calculated in fiscal year (April-March) divided by nominal GDP in calendar years leading to marginal discrepancies with official statistics.

3/ Calculations based on CONLAC harmonization, using 2021-JSLC. Actual data: 2021. Nowcast: 2022-2025. Forecasts are from 2026 to 2028.

4/ Projection using neutral distribution (2021) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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MEXICO

Real growth is expected at 1.3 percent in 2026, gradually
rising to 1.9 percent in 2028, as domestic demand recovers,
USMCA-related uncertainty eases over the forecast horizon,
and inflation declines toward 3.6 percent. Fiscal deficits are
expected to remain large, with debt rising, driven by high so-
cial spending, interest costs, Petrdleos Mexicanos (PEMEX)
support, and infrastructure needs. Poverty rates are project-
ed to decline to 20.2 percent in 2028.

Key conditions and challenges

Mexico's macroeconomic stability is anchored by an independent
central bank, a sound financial sector, and a flexible exchange
rate. Fiscal policy has supported debt sustainability, but pressures
are rising from spending rigidities, expanded social commitments,
public investment, and support to PEMEX. Mexico's 2026-2030 in-
vestment plan aims to scale up public and blended investment
(around 3 percent of GDP per year) across energy, transport, water,
health, and education; its success will depend on project selection,
implementation capacity, and fiscal risk management.

Despite macroeconomic stability, growth has remained low, held
back by weak productivity, labor informality, insecurity, and policy
uncertainty. Deeply integrated into North American value chains,
Mexico's outlook is particularly sensitive to the 2026 USMCA joint
review. Sustaining higher medium-term growth will require reliable
infrastructure and energy, a better business environment, and im-
proved access to finance for micro, small, and medium enterprises.

Monetary and multidimensional poverty have declined in recent
years, supported by labor income growth, transfers, and labor
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market policies. Progress, however, has been uneven: gaps in ser-
vice delivery persist, especially in public health and job-related
social security. Employment conditions and real wages have im-
proved, yet labor productivity remains flat.

Recent developments

Real GDP decelerated to 0.6 percent in 2025 from 1.4 percent in
2024, as restrictive monetary policy, fiscal consolidation, and trade-
policy uncertainty weighed on the economy, especially investment.
Industrial activity softened as mining remained weak and manufac-
turing fell, led by transport equipment. Exports picked up, support-
ed by non-automotive manufacturing and frontloading of demand
amid tariff-related uncertainty.

The current account deficit narrowed to 0.4 percent of GDP in 2025
from 0.9 percent in 2024, despite weaker global trade conditions.
Exports outpaced imports, widening the non-oil merchandise sur-
plus and partly offsetting larger deficits in oil goods and primary
income. Remittances remained at 3.4 percent of GDP and contin-
ued to support the current account. International reserves stood at
11.9 percent of GDP.

FIGURE 1/ GDP growth
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FIGURE 2 / Actual and projected poverty rate and real GDP per
capita
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Headline inflation rose to 4.0 percent y-o-y in February 2026, driven
by core inflation at 4.5 percent y-o-y, while non-core inflation was
at 2.4 percent. Banxico continued easing monetary policy, lowering
the policy rate to 6.75 percent in March 2026, while highlighting the
tradeoff between supporting activity and ensuring inflation con-
verges to the 3 percent target.

The labor poverty rate, a quarterly measure based on labor
earnings only, declined to 32.3 percent by end-2025, its lowest
since 2021. The unemployment rate fell to 2.5 percent, while in-
formality rose slightly to 55.0 percent. Recent poverty reduction
has been driven by real labor income gains (including minimum
wage increases) and tighter labor markets. The evolution of la-
bor earnings will depend more on real economic growth than
on institutional reforms.

Fiscal consolidation advanced in 2025, but more slowly than
planned. The overall deficit narrowed to 4.9 percent of GDP
(from 5.8 percent in 2024), remaining above the 4.3 percent
target set in the 2026 budget. While stronger revenues and
restrained spending supported the adjustment, it relied on
compressed public investment amid high social spending and
financial costs.

Qutlook

GDP growth is projected at 1.3 percent in 2026, rising to 1.9 percent
by 2028. The recovery is expected to be driven by easing inflation,
lower interest rates, supportive labor incomes, and continued ex-
port growth, which should strengthen domestic demand. At the
same time, higher energy prices linked to the Middle East conflict
and trade policy uncertainty, including around the USMCA review,
are expected to moderate the rebound, particularly in investment.

Inflation is projected at 3.9 percent in 2026, easing to 3.6 percent
by 2028, as higher global energy prices amid conflict in the Middle
East keep near-term inflation elevated and Banxico maintains a
cautious normalization path.

The current account deficit is expected to be 0.7 percent of GDP
in 2026 and 0.9 percent in 2028, as the gradual recovery in
domestic demand supports import growth. Foreign direct invest-
ment inflows are expected to remain around 2 percent of GDP,
supporting external financing.

The overall fiscal deficit is projected to narrow to 3.9 percent by
2028, with revenues holding near 23 percent of GDP, supported
by improvements in tax administration and compliance. Expendi-
tures are expected to remain around 27 percent of GDP, amid
pressures from pensions, debt service, and support for PEMEX.
Public debt is projected to decelerate, reaching 56.7 percent of
GDP by 2028, reflecting gradual consolidation.

Monetary poverty is expected to decline from 21.4 percent in 2024
to 21.1 percent in 2026, and further to 20.2 percent in 2028 (at
US$8.30 per person per day, 2021 PPP). Further gains will depend
on productivity growth and formal job creation, subject to trade
and financial conditions.

Downside risks include weaker-than-expected U.S. growth, pro-
tracted USMCA-related uncertainty, tighter global financial condi-
tions, and domestic policy uncertainty weighing on investment.
Conflict in the Middle East could push up inflation and heighten fi-
nancial volatility; fiscal effects are balanced, as higher oil revenues
offset increased fuel subsidy costs. Climate shocks, such as
droughts, hurricanes, and floods, could disrupt agriculture, trans-
port, tourism, and commerce, weakening incomes, increasing
transfer needs, and raising fiscal pressures.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 3.1 1.4 0.6 1.3 1.7 1.9
Private consumption 4.2 2.6 1.1 1.4 1.6 1.8
Government consumption 2.4 3.7 1.3 0.4 0.1 -0.2
Gross fixed capital investment 13.9 3.5 -6.3 -1.4 2.9 3.6
Exports, goods and services -7.1 3.5 7.0 5.3 5.7 6.2
Imports, goods and services 3.7 3.3 3.1 3.5 5.5 6.0
Real GDP growth, at constant factor prices 3.0 1.3 0.6 1.3 1.7 1.9
Agriculture -1.1 0.4 4.2 -0.7 -0.4 1.4
Industry 3.0 -0.4 -1.3 0.8 1.5 2.0
Services 3.3 2.3 1.3 1.6 1.8 1.9
Employment rate (% of working-age population, 15 years+) 60.0 60.0 60.0 60.0 60.0 60.0
Inflation (consumer price index) 5.5 4.7 3.8 3.9 3.7 3.6
Current account balance (% of GDP) -0.7 -0.9 -0.4 -0.7 -0.8 -0.9
Net foreign direct investment inflow (% of GDP) -1.7 -1.8 -1.7 -1.6 -1.8 -2.0
Fiscal balance (% of GDP) -4.3 -5.8 -4.9 -4.4 -4.1 -3.9
Revenues (% of GDP) 22.1 22.4 23.4 23.5 23.4 23.4
Debt (% of GDP) 47.3 54.1 55.9 56.2 56.5 56.7
Primary balance (% of GDP) -1.0 -2.3 -1.2 -0.9 -0.7 -0.6
Upper middle-income poverty rate ($8.30 in 2021 PPP)"/2 . 21.4 21.2 21.1 21.1 20.2
GHG emissions growth (mtCO2e) -1.8 -1.4 -2.0 0.1 1.1 1.1

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SEDLAC harmonization, using 2024-ENIGHNS. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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NICARAGUA

Nicaragua's economy grew by 4.9 percent in 2025, driven by
construction, mining, and retail, and is expected to grow by
3.4 percent in 2026, supported by remittances and con-
struction. Poverty is estimated to have fallen below 14 per-
cent in 2025. Public debt declined to 50.7 percent in 2025
and is projected to reach 48.3 percent in 2026, driven by
growth and prudent fiscal policies.

Key conditions and challenges

Nicaragua experienced significant growth during
2021-2024, marked by a strong post-pandemic recovery.
The country benefited from a substantial increase in re-
mittances, which fueled private consumption, and saw
robust public and foreign direct investment. These fac-
tors, along with solid export growth and effective macro-
economic management, contributed to fiscal and current
account surpluses, as well as a reduction in public debt
and poverty.

From 2021 onward, Nicaragua's poverty rate fell from
above 16 percent to around 13 percent by 2025, as
economic activity and labor markets remained stable
and remittances kept growing. However, these figures
are based on simulations; the most recent poverty rate
based on actual survey data is from 2014 and it was
15.7 percent. Rural areas still trail urban ones in access
to water and sanitation (Instituto Nacional de Informa-
cién de Desarrollo, INIDE).
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Recent developments

In 2025, the economy grew by 4.9 percent, driven by construc-
tion, mining, services, and the financial sector. Remittances in-
creased from 27 percent of GDP in 2024 to 29.4 in 2025, support-
ing private consumption and investment, and easing pressure on
social services. The current account surplus increased from 4.2
percent of GDP in 2024 to 8.4 percent in 2025 due to a surge in
remittances and strong export performance in gold, coffee, and
beef/cattle, driven by higher global prices.

The services sector led economic growth in 2025, with notable
gains in commerce, hospitality, including hotels and restaurants
and transportation, followed by manufacturing sector, bolstered
by expansion in construction and mining. Meanwhile, agriculture
experienced a modest recovery, despite a decline in fisheries and
aquaculture activities, primarily supported by increase in coffee
production and livestock and related agro-industries.

Poverty is estimated to have decreased to around 13 percent in
2025 based on the lower-middle-income country poverty line of

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real private
consumption per capita
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US$4.20/day (2021 PPP), reflecting increase in economic growth,
the surge in remittances, and a stable labor market. The employ-
ment rate has been stable in 2025 (65.5 percent in December
2025 from 65.3 in December 2024), while the unemployment
rate remains very low, at 2.4 percent. However, underemploy-
ment is very high at about 40 percent in December 2025 (INIDE).
While the employment rate for women (55.1 percent in Decem-
ber 2025) has increased in recent years, the gender gap is still
substantial (22.1 percentage points).

Inflation dropped from 4.6 percent in 2024 to 2.7 in 2025, driven
by declining global prices and subsidies. Banks remained well-cap-
italized, and credit and deposits continued to grow at double-digit
rates, with deposits up 15.2 percent and credit up 12 percent. In
2025, capital adequacy and liquidity ratios for banks remained well
above the regulatory requirement.

Due to continued higher capital investments, the fiscal surplus
declined from 2.4 percent in 2024 to 2.1 percent in 2025. Pru-
dent fiscal management and economic growth led to a decline
of public debt from 51.7 percent in 2024 to 50.7 percent of
GDP in 2025.

Qutlook

Economic growth is projected to moderate, with GDP expected
to increase by 3.4 percent in 2026 and gradually settle at 3.3
percent by 2028. The slowdown in growth is primarily attrib-
uted to expected relative declines in remittance and foreign

direct investment inflows, both of which are likely to be im-
pacted by changes in the U.S.

Inflation is anticipated to increase to 3.1 percent in 2026 following
the increase in oil prices due to conflict in the Middle East and sta-
bilize at 2.7 percent during the forecast horizon. Poverty (US$4.20/
day 2021 PPP) is forecast to stay around 13 percent by 2028, re-
flecting reduced labor income growth.

The current account surplus is projected to decrease to 4.0 percent
in 2026 and continue to decline to 1.4 percent by 2028, driven by
expected lower remittances and slower export growth due to high-
er tariffs and weaker migrant remittances. Foreign direct invest-
ment flows are estimated to decrease to 5.7 percent of GDP and
continue to decline gradually to 5.2 percent by 2028. International
reserves, estimated at US$7.2 billion in 2025 or 6.8 months of im-
ports, strengthen the country's resilience to economic shocks.

The fiscal surplus is projected to decline to 1.0 percent of GDP in
2026, due to subsidies aimed at keeping oil prices low and stabilize
at 1.4 by 2028. Public debt is forecast to decrease steadily to 47.4
percent of GDP by 2028, supported by prudent fiscal management,
which continues to underpin fiscal stability and debt reduction.

Potential downside risks to the broader economic outlook include
ongoing global uncertainty and conflict in the Middle East, which
could increase inflation and negatively affect trade, remittances,
and investment flows. Slower economic growth in major trading
partners, limited access to multilateral financing, and vulnerability
to natural disasters also pose downside risks.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 4.4 3.6 4.9 3.4 3.4 3.3
Private consumption 7.7 8.6 7.5 3.9 3.8 3.7
Government consumption 1.3 -1.2 1.0 2.6 2.6 2.6
Gross fixed capital investment 13.0 17.3 17.3 14.1 5.6 5.3
Exports, goods and services 1.3 -4.9 5.8 4.5 4.2 4.0
Imports, goods and services 9.1 12.0 11.1 5.3 5.1 4.8
Real GDP growth, at constant factor prices 4.0 3.3 4.9 3.4 3.4 3.3
Agriculture -3.3 0.1 0.6 0.0 0.5 0.5
Industry 4.4 2.2 6.9 2.8 2.5 2.5
Services 5.9 4.5 5.2 4.4 4.4 4.2
Employment rate (% of working-age population, 15 years+) 62.4 62.5 62.5 62.5 62.5 62.5
Inflation (consumer price index) 8.4 4.6 2.7 3.1 2.9 2.7
Current account balance (% of GDP) 8.2 4.2 8.4 4.0 2.8 1.4
Net foreign direct investment inflow (% of GDP) 6.0 6.5 6.7 5.7 5.6 5.2
Fiscal balance (% of GDP)! 2.6 2.4 2.1 1.0 1.4 1.4
Revenues (% of GDP) 31.7 31.6 31.9 30.9 30.5 30.5
Debt (% of GDP)?2 56.9 51.7 50.7 48.3 47.9 47.4
Primary balance (% of GDP)* 4.2 4.0 3.8 2.5 3.0 3.0
International poverty rate ($3.00 in 2021 PPP)3* 7.9 8.0 7.4 7.2 6.7 6.6
Lower middle-income poverty rate ($4.20 in 2021 PPP)>* 13.1 14.0 13.3 12.8 12.5 12.4
Upper middle-income poverty rate ($8.30 in 2021 PPP)3* 37.9 39.7 37.7 37.8 36.9 36.5
GHG emissions growth (mtCO2e) 0.9 0.9 1.1 0.8 0.8 0.8

Source: World Bank, Ministry of Finance and Public Credit (MHCP) and Central Bank of Nicaragua. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal and Primary Balance correspond to the non-financial public sector.
2/ Debt is total public debt.

3/ Calculations based on SEDLAC harmonization, using 2014-EMNV. Actual data: 2014. Nowcast: 2015-2025. Forecasts are from 2026 to 2028.

4/ Projections using microsimulation methodology.
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PANAMA

Growth recovered to 4.4 percent in 2025, driven mainly
by services, and is projected around 4 percent over
2026-28. Fiscal consolidation strengthened in 2025, via
improved revenue collection and targeted spending cuts,
meeting fiscal targets. Poverty is estimated to have de-
creased between 2024-25. Sustained tax reforms and
efficient, equitable public spending are essential for
growth and faster poverty reduction.

Key conditions and challenges

Panama has been among Latin America’s most dynamic economies
over the past three decades, leveraging its strategic location, Pana-
ma Canal operations, and services to sustain growth and reduce
poverty. Pre-pandemic, the economy grew nearly 6 percent annu-
ally, driven by large-scale investment and trade openness, reduc-
ing poverty (at US$8.3/day, 2021 PPP) from about 60 percent to 20
percent between 1980s-2010s and consolidating one of the largest
middle classes in the region. In 2018, Panama reached high-income
status, yet key socio-economic indicators lag upper-middle-income
averages, particularly in education. Inequality is high (Gini around
50), informality touches half of workers, and poverty incidence is
high in indigenous comarcas (78.2 percent in 2024).

The end of megaprojects, mine shutdown, and canal drought
slowed down growth in 2024 and widened fiscal deficit. Long-
standing fiscal weaknesses—low revenue, rigid spending, sub-
sidies, and debt surpassing 60 percent of GDP—triggered a
partial loss of investment grade status in 2024 (by one rating
agency), widening sovereign spreads and tightening access to
affordable financing.
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Addressing these challenges requires boosting private invest-
ment and improving fiscal management—domestic revenue
mobilization and spending efficiency. To attract investment,
Panama must continue improving its investment climate and
strengthening competitiveness beyond tax incentives, building
on gains like its removal from the Financial Action Task Force
grey list. A credible medium-term fiscal strategy—anchored in
meaningful tax reform, greater transparency, and efficient so-
cial spending—can restore market confidence, support critical
public investment, and reduce inequalities.

Recent developments

GDP growth is estimated at 4.4 percent for 2025, sup-
ported by strong demand amidst ongoing fiscal consol-
idation constraining public spending. Exports—boosted
by Canal operations—were the primary driver, while in-
vestment, notably private residential construction, con-
tributed positively to growth. On the supply side, ser-
vices were the main engine, led by retail, transport, and
financial intermediation. Inflation stayed subdued, up 0.2
percent versus 2024.

FIGURE 1/ Revenues, expenditures, and deficit
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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Poverty (US$8.3/day, 2021 PPP) is estimated to have declined from
19.8 to 19.1 percent between 2024-2025—after hovering around
20 percent since 2021 due to post-pandemic slowdown—driven
by accelerated growth, which raised total per capita household in-
come by 2.1 percent. Nevertheless, the weak labor market, with in-
formality around 53 percent, limits the impact of jobs on poverty
reduction. Inequality remains high, though the Gini coefficient is
estimated down from 49.7 in 2024 to 49.5 in 2025.

The current account posted a surplus in 2025 around 0.8 percent
of GDP, boosted by logistics and transport services and a re-
bound in exports from authorized copper concentrate shipments.
Higher volumes of coffee exports partially offset lower banana
and sugar exports, while imports rose, as higher capital and
consumer goods outweighed lower intermediate goods. Foreign
Direct Investment fell year-on-year, reflecting weaker reinvested
earnings and investment.

Panama achieved sharp fiscal consolidation in 2025: the non-finan-
cial public sector deficit fell from 7.4 (2024) to 3.7 percent of GDP in
2025 (below the 4 percent target of Fiscal Responsibility Law), while
primary deficit narrowed to -0.7 percent of GDP. This adjustment
reflected stronger tax enforcement, higher Canal-related revenues,
wages freeze, postponement of capital outlays, and a pension re-
form that eased the liquidity needs of the social insurance funds.
Public debt reached about 65.6 percent of GDP by December-2025.

Qutlook

Panama’s medium-term outlook is positive, with GDP growth pro-
jected around 4 percent over 2027-2028, driven by services-main-
ly finance, logistics and Canal-related transport—as the economy

settles and construction activity normalizes. Copper mining is not
assumed to resume over the forecast horizon. Growth could slight-
ly slowdown in 2026 to 3.9 percent due to a fall in global trade re-
sulting from the Middle East conflict and inflation is projected high-
er around 1.5 percent. Growth, particularly in agriculture and in-
dustry, is expected to gradually reduce poverty to 17.7 percent by
2028 (US$8.3/day, 2021 PPP).

The external position remains broadly consistent with past
trends, with a current account surplus in 2025 turning to a mod-
est deficit, thereafter, mainly driven by debt-service repayments.
Foreign direct investment, nearing 2.5 percent of GDP in 2025-26,
is expected to strengthen as confidence improves and to cover
external needs.

Gradual fiscal consolidation continues, with the deficit targeted at
3.5 percent of GDP in 2026 and 2.5 by 2028. With spending cuts,
stronger revenue collection (tax reforms) should support deficit re-
duction. Debt is projected steady around 65 percent by 2028, giv-
en stronger debt management, diversified financing, and deeper fi-
nancial domestic markets.

Risks are tilted to the downside. Global trade tensions, climate risks
affecting Canal operations, tighter global financing, and lower in-
vestor confidence could weigh on the growth outlook. Prolonged
conflict in the Middle East poses further risks on growth and exter-
nal balance: as net petroleum importer, Panama'’s terms of trade
and current account could deteriorate, while global instability
could disrupt shipping routes, dampening Canal traffic; domestic
risks also include potential logistics disruptions from ongoing state
reclaiming of Panama'’s two main ports. On the upside, faster fiscal
revenue reforms and a potential mine reopening could improve
the outlook.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 7.4 2.9 4.4 3.9 4.1 4.1
Private consumption 4.8 3.4 4.4 3.8 3.7 3.7
Government consumption 3.4 2.7 0.3 1.0 0.9 1.4
Gross fixed capital investment 18.8 3.8 3.6 4.0 4.3 4.2
Exports, goods and services 5.1 -3.5 5.9 4.7 5.3 5.5
Imports, goods and services 7.1 -8.4 3.3 3.7 3.9 4.1
Real GDP growth, at constant factor prices 7.4 2.9 4.4 3.9 4.1 4.1
Agriculture 0.5 4.7 3.0 3.0 3.1 3.3
Industry 12.8 -4.0 3.7 4.2 4.7 4.9
Services 5.7 5.5 4.7 3.8 4.0 3.9
Employment rate (% of working-age population, 15 years+) 58.2 58.1 58.2 58.3 58.4 58.6
Inflation (consumer price index) 1.5 0.7 0.9 1.5 1.6 1.5
Current account balance (% of GDP) -3.1 1.9 0.8 -0.9 -0.7 -0.9
Net foreign direct investment inflow (% of GDP) 1.7 2.8 2.5 2.5 2.7 2.9
Fiscal balance (% of GDP) -3.9 -7.4 -3.7 -3.5 -3.0 -2.5
Revenues (% of GDP) 17.6 15.8 17.2 17.7 18.1 18.1
Debt (% of GDP) 56.4 62.3 65.6 65.3 64.9 64.7
Primary balance (% of GDP) -1.3 -4.5 -0.7 -0.3 0.0 0.4
International poverty rate ($3.00 in 2021 PPP)"2 3.7 3.1 2.9 2.8 2.8 2.6
Lower middle-income poverty rate ($4.20 in 2021 PPP)%> 7.2 6.8 6.6 6.1 5.8 5.7
Upper middle-income poverty rate ($8.30 in 2021 PPP)'2 19.8 19.8 19.1 18.7 18.1 17.7
GHG emissions growth (mtCO2e) 2.7 2.3 1.9 2.4 2.8 2.9

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SEDLAC harmonization, using 2024-EH. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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PARAGUAY

Following robust GDP growth of 6.6 percent in 2025,
growth is expected to moderate to around 4.4 percent in
2026 and 4.1 percent over 2027-28, supported by solid
domestic consumption and strong agricultural performance.
This momentum has contributed to a continued decline in
poverty, estimated at 17.9 percent in 2025. Reforms to
strengthen human capital and infrastructure quality could
further boost investment and potential growth.

Key conditions and challenges

Despite being landlocked, Paraguay has established itself as a
small and open economy that attracts investment and is a leading
exporter of soybeans, hydropower, beef, and maize. This export-
oriented growth model, supported by a sound macroeconomic
policy framework, has underpinned solid GDP growth, averaging
above 5 percent annually since 2023. However, structural chal-
lenges remain. One in five Paraguayans live in poverty and income
inequality remains high, with a Gini coefficient of 44.2 in 2024. La-
bor informality averaged 60.3 percent in 2025, reflecting limited
creation of quality jobs. Moreover, the economy remains highly ex-
posed to commodity price volatility and adverse climate shocks,
which can exacerbate poverty and inequality.

Paraguay's main challenge is to expand access to and accelerate
the creation of quality jobs to sustain resilient and inclusive
growth. High labor informality and limited job quality continue
to constrain productivity and inclusion. Deepening private in-
vestment, particularly in manufacturing and services, through
enhanced competitiveness and structural reforms is essential.
Achieving this will require targeted investment in human capital
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and infrastructure, and integration into key global value chains.
On the fiscal front, continued consolidation efforts have kept
public debt at prudent levels, while further revenue mobilization
could be achieved through efficiency-enhancing measures.
Strengthening the rule of law and anti-corruption efforts will be
critical to underpin confidence and long-term growth.

Recent developments

Real GDP growth is estimated at 6.6 percent in 2025, driven by
strong private consumption and investment, with services and
manufacturing reflecting these dynamics. Headline and core infla-
tion declined in the second half of the year, reaching 3.1 and 2.3
percent in December, respectively, partly reflecting the 13.9 per-
cent appreciation of the guarani, and remained below the mid-
point of the central bank’s target range (1.5-5.5 percent). This al-
lowed the monetary policy rate to be reduced to 5.50 percent in
February 2026, following a prolonged pause at 6.0 percent since
March 2024. Credit to the private sector remained robust, expand-
ing 7.6 percent in 2025. On the external front, the current account
deficit widened to an estimated 3.9 percent of GDP in 2025, driven
by increased capital goods imports and lower agricultural exports.

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita

Poverty rate (%) Real GDP per capita (constant million LCU)

45 50
40 45
35 40
30 N 35
T N 30
25
25
20 .
e. ®.q 20
15 e
15
10
10
s \- L X7y -9 5
0 0
2009 2011 2013 2015 2017 2019 2021 2023 2025 2027
International poverty rate e @+ Lower middle-income pov. rate

oo e@e e Upper middle-income pov. rate Real GDP pc

Source: World Bank. Notes: See footnotes in table on the next page.

46 Macro Poverty Outlook / April 2026



Foreign reserves stood at 22.2 percent of GDP, equivalent to 7.4
months of imports.

Fiscal consolidation continued, with the overall deficit narrowing to
2.0 percent of GDP in 2025 (from 2.5 percent in 2024), driven main-
ly by lower current expenditure, particularly on goods and services
and, to a lesser extent, reduced capital investment. This helped
maintain public debt at prudent levels, estimated at 41.3 percent of
GDP by end-2025. In December 2025, S&P Global Ratings upgraded
Paraguay's sovereign credit rating to investment grade, becoming
the second major rating agency to grant this status and reinforc-
ing market confidence. The upgrade could help reduce sovereign
spreads, subject to global financial conditions.

Strong macroeconomic performance supported improved labor
market outcomes and a decline in the poverty rate from 20.5
percent in 2024 to 17.9 percent in 2025. The participation rate
rose by 0.9 percentage points to 72.2 percent in 2025, with a
larger increase among women (1.3 percentage points). The unem-
ployment rate fell 1 percentage point, including a 1.6 percentage
point reduction for women. These improvements were accompa-
nied by a 1.3 percentage point decrease in informality, which fell
to 60.3 percent in 2025.

Qutlook

GDP growth is projected at 4.4 percent in 2026, supported by con-
tinued strength in services and robust agricultural exports. Over

2027-2028, growth is expected to converge to an estimated poten-
tial rate of around 4.0 percent. Inflation is expected to remain close
to the Central Bank's target of 3.5 percent in the medium term.

The current account deficit is projected to narrow gradually to
about 3.0 percent of GDP over the medium term, as a recovery
in soybean exports is partly offset by sustained capital goods im-
ports and rising energy costs amid ongoing Middle East geopolitical
tensions. Fiscal consolidation is expected to continue, bringing the
deficit toward the legal ceiling of 1.5 percent of GDP in 2026, in line
with the fiscal responsibility law, with public debt expected to de-
cline moderately over the medium term.

Poverty is expected to decline to 16.4 percent by 2026, supported
by economic growth and stable inflation. Moreover, government
initiatives focused on education and social services are projected
to create employment opportunities for low-income individuals.
These efforts are aided by the publication of the Paraguay's district-
level poverty map in 2025, which provides disaggregated data for
targeted policies to reduce income inequality.

The outlook remains subject to downside risks, including weaker
than expected growth in key trading partners and extreme cli-
mate-related events. Heightened geopolitical tensions, including
a prolonged conflict in the Middle East, pose significant risks
and could weigh on activity and inflation. New trade restrictions
could affect global slowdown and disrupt supply chains. Upside
risks are also present, including faster progress on large private
investments projects.

Recent history and projections 2023 2024 2025e  2026f  2027f  2028f
Real GDP growth, at constant market prices 5.3 4.7 6.6 4.4 4.2 4.0
Private consumption 3.0 6.1 5.1 4.2 3.5 3.5
Government consumption 4.9 2.7 -2.2 2.9 3.5 3.5
Gross fixed capital investment -2.8 9.6 12.2 6.7 7.4 6.4
Exports, goods and services 31.2 -1.5 3.7 2.5 2.5 2.5
Imports, goods and services 9.4 4.4 8.9 2.7 2.7 2.7
Real GDP growth, at constant factor prices 5.3 4.1 6.8 4.4 4.2 4.0
Agriculture 16.3 4.4 9.0 2.4 2.5 2.6
Industry 4.0 2.7 6.9 4.3 4.0 3.7
Services 4.0 5.1 6.2 4.8 4.6 4.4
Employment rate (% of working-age population, 15 years+) 61.9 61.8 63.0 61.3 62.3 63.2
Inflation (consumer price index) 4.6 3.8 4.0 3.5 3.5 3.5
Current account balance (% of GDP) 0.1 -3.4 -3.9 -3.8 -3.5 -3.2
Net foreign direct investment inflow (% of GDP) 1.9 2.1 1.2 1.4 1.5 1.5
Fiscal balance (% of GDP) -4.1 -2.5 -2.0 -1.5 -1.5 -1.5
Revenues (% of GDP) 14.0 15.0 14.4 14.4 14.5 14.5
Debt (% of GDP) 38.4 40.0 41.3 40.3 39.6 39.0
Primary balance (% of GDP) -2.8 -0.7 -0.2 0.0 0.1 0.0
International poverty rate ($3.00 in 2021 PPP)2 2.4 2.1 1.4 1.2 1.1 1.0
Lower middle-income poverty rate ($4.20 in 2021 PPP)*2 5.8 4.5 3.6 3.2 2.9 2.7
Upper middle-income poverty rate ($8.30 in 2021 PPP)"/2 22.8 20.5 17.9 16.4 15.4 14.5
GHG emissions growth (mtCO2e) 0.4 1.7 1.2 1.4 1.5 1.0

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SEDLAC harmonization, using 2024-EPHC. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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PERU

The economy expanded 3.4 percent in 2025, with growth
expected at 2.7 percent in 2026. Job creation is expected
to bring poverty down to 33.4 percent. Yet subdued pro-
ductivity growth and weak public service delivery remain
binding constraints on growth, jobs, and poverty reduction.
Fiscal slippages, climate shocks and lower commodity
prices represent key downside risks.

Key conditions and challenges

Sound macroeconomic fundamentals—Ilow public debt, sizable in-
ternational reserves, a credible central bank, and a well-capitalized
financial sector—have underpinned Peru's resilience to shocks.
Nonetheless, fiscal risks have increased in recent years, with ac-
tions by Congress and state-owned enterprises contributing to
weaker fiscal outcomes.

Peru's growth over the past decade has been roughly half the pace
of the 2002-2013 commodity cycle boom. As a result, job creation
and poverty reduction have been comparatively modest. Current-
ly, 70.9 percent of workers are in informal jobs, rising to 94.5 per-
cent in rural areas. As of 2024, 36.2 percent of Peruvians lived on
less than US$8.30 per day—above pre-pandemic levels—and more
than half of the population faced food insecurity.

Sustaining stronger growth will require better public service delivery,
removingbarriersthatlimitthe productivity growth of firms, and con-
tinued fiscal prudence alongside political stability. Advancing inclu-
sive growth will also depend on expanding formal employment, pro-
moting gender equality, and strengthening social protection.

Population' Poverty’
million millions living on less than $8.30/day

34.6 12.4

Life expectancy at birth’ School enrollment”

years primary (% gross)
77.7 113.9
GDP’ GDP per capita®

current US$, billion current US$

339.3 9812.4

Sources: WDI, MFMod, and official data. 1/ 2025. 2/ 2024 (2021 PPPs). 3/ 2023.
4/ 2023. 5/ 2025. 6/ 2025.

Recent developments

In 2025, the economy grew for a second consecutive year, at 3.4
percent, slightly above its potential. Unlike 2024—when invest-
ment growth was driven by the public sector—private investment
in 2025 expanded by 10 percent, the fastest rate in 12 years.
Favorable external conditions—terms of trade surpassing the his-
torical peaks of 1951 and 1974—and a recovery of business confi-
dence sustained the broad-based private investment momentum
despite political uncertainty.

Private consumption grew by 3.6 percent in 2025, supported by
formal employment expansion, a recovery in credit following two
years of stagnation, and low inflation. This dynamism is estimated
to have driven a 1.6 percentage-point decline in poverty, reaching
34.6 percent in 2025.

Aftertwo consecutive years of breachingthe fiscal deficit ceiling, Peru
metits end-yeartarget of 2.2 percent of GDPin 2025. The 1.3 percent-
age-point consolidation from 2024 was driven by a sharp expendi-
turereduction—includinglower financial supportto the state-owned
company PetroPeru, which accounted for 0.5 percentage points of

FIGURE 1 / Real GDP growth and contributions to real GDP growth
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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GDP—and stronger corporate income tax collections. Public debt
edged down to 30.2 percent of GDP. Sovereign spreads remain low
compared to regional peers, at 139 basis points.

Inflation remained within the central bank's 1-3 percent target
band until 2025. Before the global oil shock triggered by the conflict
in the Middle East, headline inflation rose to 2.2 percent in the first
two months of 2026, driven by a moderate El Nifio Costero climate
event. In March, a two-week disruption of the country's main nat-
ural gas pipeline forced a temporary shift to costly imported fuels,
pushing inflation above target to 3.8 percent. The central bank has
maintained a neutral monetary stance, holding the policy rate at
4.25 percent as of March 2026.

Sharpimprovementsintermsoftrade(e.g.,copperandgold, upmore
than 40 percent over the past two years) turned the current account
from balancein 2023 to a surplus of 3.1 percent of GDPin 2025. Arel-
ativeabundance of U.S. dollarslocally, combined with aweaker dollar
internationally, drove a 7 percent appreciation of the local currency
betweenJanuary2025and March2026. The central bank intervened
to smooth volatility, accumulating reserves that reached 29 per-
cent of GDP by March 2026 (15 months of import cover).

Qutlook

Growth is projected at 2.7 percent in 2026, underpinned by con-
tinued favorable export commodity prices and positive business

confidence, but adversely affected by the global oil price shock.
Beyond mining, major infrastructure projects are set to support
investment across other sectors. As temporary supply shocks
dissipate, inflation is projected to converge to 3.0 percent by
end-2026. Poverty is expected to decline in 2026, reaching 33.4
percent, as employment dynamism should more than offset the
impact of rising price pressures.

Fiscal consolidation is anticipated to continue in 2026, albeit
at a slower pace, with the deficit narrowing to 1.9 percent
of GDP. The adjustment remains predominantly expenditure-
driven: the approved 2026 budget shows the lowest annual
growth in 17 years. The fiscal cost of the oil shock is expect-
ed to remain modest, with historical subsidies peaking at 0.2
percent of GDP, though this is contingent on the duration
and scale of the Middle East conflict. Over the medium term,
consolidation is projected to continue through 2028, bringing
the deficit to 1.6 percent of GDP, with public debt remaining
broadly stable.

Risks are tilted to the downside. On the external front,
lower prices of Peru's main commodity exports and a pro-
tracted Middle East conflict could both weigh on growth.
Domestically, key risks include a higher fiscal deficit from
costly new legislation, a stronger-than-expected El Nifio
Costero event affecting agriculture performance and
prices, and policy uncertainty in the lead-up to the April
and June elections.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices -0.4 3.5 3.4 2.7 2.8 2.8
Private consumption 0.1 2.8 3.6 2.7 2.9 2.8
Government consumption 4.9 2.1 2.8 4.0 1.0 2.1
Gross fixed capital investment -4.5 5.6 9.1 3.6 4.2 3.7
Exports, goods and services 4.1 6.6 4.4 4.1 4.0 4.0
Imports, goods and services 1.3 8.4 12.8 5.5 4.5 4.2
Real GDP growth, at constant factor prices -0.1 3.5 3.4 2.7 2.8 2.8
Agriculture -3.7 5.9 4.8 1.6 4.0 3.4
Industry -1.4 3.1 2.8 2.8 2.0 2.0
Services 1.1 3.5 3.5 2.7 3.1 3.3
Employment rate (% of working-age population, 15 years+) 67.1 66.6 66.5 66.6 66.7 66.8
Inflation (consumer price index) 3.2 2.0 1.5 3.0 2.5 2.0
Current account balance (% of GDP) 0.3 2.2 3.1 2.9 2.9 2.9
Net foreign direct investment inflow (% of GDP) 1.1 1.9 2.9 2.0 2.0 1.7
Fiscal balance (% of GDP) -2.7 -3.5 -2.2 -1.9 -1.7 -1.6
Revenues (% of GDP) 23.5 22.8 22.6 23.0 23.1 23.1
Debt (% of GDP) 323 32.0 30.2 30.5 30.6 30.7
Primary balance (% of GDP) -1.1 -1.8 -0.6 -0.1 0.1 0.1
International poverty rate ($3.00 in 2021 PPP)? 5.9 5.1 5.0 4.6 4.4 4.1
Lower middle-income poverty rate ($4.20 in 2021 PPP)'2 11.7 10.7 10.2 9.5 9.0 8.5
Upper middle-income poverty rate ($8.30 in 2021 PPP)"2 38.3 36.2 34.6 33.4 32.4 31.5
GHG emissions growth (mtCO2e) -1.2 0.2 0.3 0.8 0.9 0.8

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Calculations based on SEDLAC harmonization, using 2024-ENAHO. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

2/ Projections using microsimulation methodology.
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SAINT LUCIA

The economy is estimated to have grown 1.3 percent in
2025, following an expansion of 4.7 percent in 2024. A fiscal
consolidation is needed as debt-to-GDP is projected to stabi-
lize around 77 percent over the medium term. Structural re-
forms—including in revenue mobilization, financial sector,
and social protection—are critical for building fiscal buffers,
creating formal jobs, and accelerating poverty reduction.

Key conditions and challenges

Saint Lucia is a small tourism-dependent economy with
volatile economic growth, averaging 1.4 percent from 2011
to 2019. Frequent external shocks have undermined its fis-
cal position, but the pegged exchange rate under the East-
ern Caribbean Currency Union (ECCU) has helped ensure
price stability.

In 2015, the latest year with available data, fewer than
1 in 10 Saint Lucians were considered poor (US$8.30/day,
2021 PPP). Inequality was high, with a Gini index above 40.
Monetary poverty is estimated to have declined steadily
since, interrupted only by a peak during the Covid-19 pan-
demic. Recent census data point to improvements in non-
monetary poverty between 2010 and 2022: the share of
households without toilet facilities decreased from 6.2 per-
cent to 1.9 percent, fewer households are living in houses
with substandard material (reduction from 12.4 percent to
10.3), households with internet access increased from 26.5
percent to 89.1 percent, and education statistics indicate
increases in educational attainment.

2
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As Saint Lucia’s economic growth moderates to its potential over
the longer-term, and if no consolidation measures are taken,
debt-to-GDP is projected to stabilize around 77 percent, above
the ECCU-wide debt target of 60 percent of GDP by 2035. To ad-
dress this, the Government should focus on enhancing domes-
tic revenue mobilization, promoting stronger growth, and boost-
ing productivity. This can be achieved by prioritizing key infra-
structure projects, addressing frictions to credit access, enhanc-
ing digitalization, fostering labor market reforms, and strengthen-
ing social protection. Greater connectivity, regional coordination,
strengthening education, and skill development can also expand
exports and promote growth.

Recent developments

Growth is estimated to have decelerated to 1.3 percent in 2025,
with weaker tourism dampening the impulse from strong construc-
tion activities. Stayover arrivals are estimated to have fallen 2 per-
cent in 2025 but remained 0.7 percent above the 2019 level. Con-
struction maintained strong momentum, underpinned by the con-
tinuation of major projects. Growth in the agricultural sector eased
to a solid 5.6 percent in 2025.

FIGURE 1 / Key macroeconomic variables
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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Price pressures abated in 2025, with headline inflation estimated
at 0.9 percent, driven by the removal of import duties on all price-
controlled foods and the elimination of value-added tax (VAT) on
several food items. These policy measures should have benefitted
poor households for whom food accounts for a high share of ex-
penditure. The current account deficit increased to an estimated
2.5 percent of GDP in 2025, resulting from higher imports of con-
struction materials and lower tourism receipts, coupled with lower
remittance inflows. Foreign Direct Investment inflows remained el-
evated at an estimated 7.0 percent of GDP, mainly directed to the
construction sector. Imputed international reserves covered 3.5
months of imports at the end of 2025.

The fiscal deficit increased slightly to 1.9 percent of GDP in FY25/
26.0n the revenue side, policy measures—including higher income
tax allowances and the removal of VAT and import duties on select-
ed items—are expected to have reduced collections by about 0.7
percentage points. Meanwhile, expenditures increased by approx-
imately 0.8 percentage points in FY25/26, due to increases in mini-
mum government pensions and higher goods and services spend-
ing, partly reflecting the cost of operating St. Jude's Hospital. As a
result, public debt increased to an estimated 77.9 percent of GDP
in FY25/26.

Qutlook

Real output growth is projected to reach 1.9 percent in 2026 and
gradually moderate to 1.7 percent in 2028 as major infrastructure

projects are completed and tourism approaches capacity. Agricul-
tural and fishing output is expected to rise modestly, following re-
cent unfavorable weather conditions and the total ban on seafood
exports to the United States. Poverty reduction is projected to level
off in the medium term, given the moderation in economic growth,
with about 5 percent of the population projected to be poor at
US$8.30 a day. Inflation is expected to increase to 2.1 percent in
2026, following the global surge in oil prices. Meanwhile, the cur-
rent account deficit is projected to gradually narrow from 4.7 per-
cent of GDP in 2026 to 1.3 in 2028, as construction activity moder-
ates and tourism exports recover.

With the tax amnesty-program scheduled to expire in May 2026,
total revenue is expected to decline from 23.2 percent of GDP in
FY25/26 to 22.1 percent of GDP in FY26/27. Consequently, the pri-
mary surplus is expected to fall slightly below 1.0 percent of GDP
over the mid-term. Without fiscal consolidation, public debt is pro-
jected to remain elevated around 77 percent of GDP toward the
end of the forecast horizon.

The risks to the outlook are skewed to the downside, including
economic slowdowns in key tourism-origin countries, further in-
creases in oil prices due to the conflict in the Middle East, lower
revenues from the Citizenship-by-Investment Program, delays in
fiscal consolidation, delays or cost overruns in large investment
projects, and natural disasters. These risks could disproportion-
ately impact poor and vulnerable households. Upside risks in-
clude stronger-than-expected tourism and more effective imple-
mentation of public investment.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 3.3 4.7 1.3 1.9 1.8 1.7
Real GDP growth, at constant factor prices 3.2 3.7 1.3 1.9 1.8 1.7
Agriculture -8.9 10.3 5.6 3.1 3.0 3.0
Industry 4.3 8.1 7.5 3.9 2.0 1.8
Services 3.2 2.9 0.2 1.5 1.7 1.7
Inflation (consumer price index) 4.5 -0.5 0.9 2.1 2.0 2.0
Current account balance (% of GDP) -2.2 -1.6 -2.5 -4.7 -1.6 -1.3
Fiscal balance (% of GDP)* 3.2 -1.8 -1.9 2.7 2.5 2.5
Revenues (% of GDP)1 22.1 22.5 23.2 22.1 22.2 22.2
Debt (% of GDP)"? 75.3 76.4 77.9 77.4 77.1 77.0
Primary balance (% of GDP)1 0.2 1.4 1.4 0.6 0.8 0.9
International poverty rate ($3.00 in 2021 PPP)>* 0.0 0.0 0.0 0.0 0.0 0.0
Lower middle-income poverty rate ($4.20 in 2021 PPP)>* 0.1 0.1 0.1 0.1 0.1 0.1
Upper middle-income poverty rate ($8.30 in 2021 PPP)>* 6.0 5.8 5.7 5.3 5.2 5.2
GHG emissions growth (mtCO2e) 0.6 1.1 0.5 0.9 0.7 0.6

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal ratios are calculated on a fiscal-year basis (April-March).

2/ Public debt includes payables and overdrafts/Eastern Caribbean Central Bank advances.

3/ Calculations based on CONLAC harmonization, using 2015-SLCHBS. Actual data: 2015. Nowcast: 2016-2025. Forecasts are from 2026 to 2028.
4/ Projection using neutral distribution (2015) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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ST. VINCENT AND
THE GRENADINES

Growth is expected to moderate slightly in 2026 but remain
robust in the medium term, with expanded tourism capacity
supporting exports, job creation, and poverty reduction. The
fiscal deficit is projected to rise to 18.6 percent in 2026, dri-
ven by higher capital and current expenditure, then fall to
14.2 percent by 2028 as infrastructure spending decreases.
Fiscal, external, and climate risks abound.

Key conditions and challenges

St. Vincent and the Grenadines is a small economy driven by
tourism, agriculture, and construction. While it has been affect-
ed by a series of shocks that impacted lives and livelihoods,
including the La Soufriere eruption in 2021 and Hurricane Beryl
in 2024, growth has remained resilient, averaging 3.6 percent
in 2021-2024 period.

St. Vincent and the Grenadines is ranked as a high human de-
velopment country. While there is no recent data on poverty
and inequality, indicators related to education, health, and eco-
nomic wellbeing of the population have steadily improved over
the past two decades. Nonetheless, challenges in human capi-
tal outcomes remain. In 2020, the country’'s Human Capital In-
dex stood at 0.5, meaning a child born this year will reach only
half of their potential productivity.

The fiscal deficit has remained elevated since Hurricane Beryl
caused significant damage to infrastructure and livelihoods.
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The country’s main challenge is to reduce its fiscal deficit to
reach the regional debt target of 60 percent by 2035, while
preserving priority investment needed for inclusive growth.

Recent developments

GDP growth has decelerated to an estimated 3.6 percent
in 2025, following the completion of major infrastructure
projects—such as the Sandals Resort and Holiday
Inn—and the winding down of the Port Modernization
Project, which opened in 2025. These projects strength-
ened tourism capacity, stayover arrivals rose by 14 per-
cent in January-September 2025 relative to the same pe-
riod in 2024. Tourism directly supports jobs in wholesale
and retail trade and accommodation and food services
(17.5 and 7.9 percent of workers in 2017, respective-
ly), with high female employment (21.2 and 11.2 percent
in 2017, respectively). Inflation slowed to 1.4 percent in
2025, aided by lower utility and transportation costs,
supporting continued poverty reduction.

FIGURE 1/ Real GDP growth and sectoral contributions to real
GDP growth
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FIGURE 2 / Public debt
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The current account deficit narrowed marginally to an estimated
15.2 percent of GDP in 2025 (from 16.7 percent in 2024), reflect-
ing higher tourism receipts. Increased imports associated with
tourism services were offset by a moderation in construction-
related imports. External financing needs were met by foreign
direct investment inflows and concessional external borrowing.
Gross international reserves remained adequate at around five
months of imports.

The fiscal deficit narrowed to an estimated 11.9 percent of GDP
in 2025, down from 15.6 percent in 2024, reflecting lower capi-
tal outlays and the winding down of Hurricane Beryl-related re-
construction. At the same time, current government expenditure
rose from 26.9 to 28.1 percent of GDP, driven by an expanding
wage bill and higher social transfers, while government revenue
declined slightly to 28.9 percent of GDP (from 29.1 percent in
2024) due to value-added (VAT) reductions and moderating eco-
nomic activity. The debt-to-GDP ratio increased sharply to 106.9
percent of GDP (from 99.8 percent in 2024).

Qutlook

Real GDP growth is projected at 3.0 percent in 2026, fueled by
new investment projects, including the construction of Beaches
Resort and Marriott hotel, which will add over 700 rooms by
2027; a climate-resilient acute care hospital set for completion

in 2027; and the Halls of Justice judicial complex. Expansion of
tourism infrastructure will continue to boost employment dispro-
portionally benefiting women workers. While tourism receipts re-
main strong, the current account deficit will widen in the near
term due to higher imports driven by construction materials and
higher oil prices associated with the conflict in the Middle East,
then narrow to 14.5 percent of GDP by 2028. Inflation is expected
to increase to 2.6 percent in 2026, due to higher oil prices, and
stabilize at 2.1 percent by 2028.

The fiscal deficit is expected to reach 18.6 percent of GDP in
2026 due to capital spending on new projects, VAT holidays,
an expanded wage bill, and higher social spending. It is an-
ticipated to decline to around 14.2 percent by 2028 as large
infrastructure projects are completed. Public debt is project-
ed to be 116 percent of GDP in 2026 and to increase gradu-
ally to 120.3 percent by 2028. Achieving the debt target of 60
percent by 2035 will require sharp and sustained fiscal con-
solidation, stronger debt management, and growth-enhanc-
ing structural reforms.

As a small island economy, St. Vincent and the Grenadines is ex-
posed to external market fluctuations, global economic shifts, and
the impact of natural disasters. Building resilience will require
strengthening the fiscal framework, diversifying the economy, and
enhancing disaster preparedness, including extending social assis-
tance to the most vulnerable during times of shock.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 5.3 4.1 3.6 3.0 3.1 2.9
Real GDP growth, at constant factor prices 5.1 4.1 3.6 3.0 3.1 2.9
Agriculture -5.0 -11.9 2.1 1.6 1.6 1.6
Industry 2.1 7.3 2.5 4.1 4.2 3.1
Services 6.5 4.4 4.0 2.8 2.9 2.9
Inflation (consumer price index) 4.6 3.6 1.4 2.6 2.1 2.1
Current account balance (% of GDP) -17.8 -16.7 -15.2 -16.9 -16.4 -14.5
Fiscal balance (% of GDP)* -8.2 -15.6 -11.9 -18.6 -18.2 -14.2
Revenues (% of GDP) 26.7 29.1 28.9 27.2 25.4 25.1
Debt (% of GDP)?2 90.5 99.8 106.9 116.0 118.4 120.3
Primary balance (% of GDP)1 -5.7 -12.4 -8.2 -14.5 -13.8 -9.7
GHG emissions growth (mtCO2e) 3.0 2.0 1.9 1.8 1.6 1.5

Source: World Bank, Fiscal Policy & Growth Department, Ministry of Finance and Eastern Caribbean Central Bank. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Budget balances are for the central government.
2/ Public debt includes central government and public bodies.
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SURINAME

Fiscal and monetary policies were loosened ahead of the
2025 elections, slowing the improvements in macroeconom-
ic stability achieved in recent years. Growth is projected to
strengthen in 2026-27 and surge in 2028 as oil production
begins. Ensuring that future oil wealth supports inclusive
and sustainable development will require strengthening
institutions, enforcing fiscal rules, and improving the target-
ing of social spending.

Key conditions and challenges

Suriname is at a pivotal economic juncture, with offshore oil pro-
duction expected to begin in 2028. Macroeconomic stability im-
proved markedly since the 2020-2021 economic crisis, supported
by an International Monetary Fund program that concluded in
March 2025. Accordingly, estimated poverty rates measured
against the upper-middle-income poverty line of US$8.30 (2021
PPP) are on a downward trajectory, from 20.9 percent in 2022 to
19.8 percent in 2025. Poverty rates are higher in the interior where
communities are more exposed to floods and droughts.

A shift toward more expansionary monetary and fiscal policies
during the 2025 election period has now put hard-won achieve-
ment—lower inflation and a more sustainable fiscal and debt tra-
jectory—under pressure. Near-term priorities center on strength-
ening institutions and public financial management to ensure that
future oil revenues are managed transparently, efficiently, and in a
manner consistent with macroeconomic stability. This will require
credible implementation of the new fiscal rules and effective oper-
ationalization of the Savings and Stabilization Fund Suriname. It al-
so entails confronting structural constraints to reduce poverty and
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vulnerability, such as skill shortages driven by limited educational
attainment, and a failure to translate women’s comparatively high
tertiary completion rate—15 percent compared to 6 percent for
men—into better labor market outcomes.

Recent developments

Economic activity expanded modestly in 2025, with pronounced
divergence across sectors. The Monthly Economic Activity Index
(MEAI) grew by 1.3 percent y-o-y in the first eight months of 2025,
up from 1.1 percent y-o-y over the same period in 2024. Growth
has been led by construction and wholesale and retail trade,
which together represent about 14 percent of all workers, under-
pinned by the expansion of infrastructure and logistical activity
in preparation for offshore oil production. By contrast, the MEAI
for mining and manufacturing has decreased, reflecting weaker
gold output. A prolonged and severe drought in 2025, worse than
in 2024, has weighed on agricultural activity, which employs only
about 6 percent of workers.

After a notable decline in recent years, inflation picked up in 2025
as a result of loose fiscal and monetary policy, increasing from

FIGURE 1/ Exchange rate and inflation
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FIGURE 2 / Actual and projected poverty rates and real GDP per
capita
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8.0 percent y-o-y in June to 11.4 percent y-o-y in December. In-
flation in food and beverages, a category that represents about
40 percent of consumption among the poorest households, was
lower at 7.0 percent y-o-y in December 2025.

Tighter compliance measures and ongoing tax-administration re-
forms have boosted tax collection, raising total revenues and
grants to an estimated 29.1 percent of GDP in 2025. Expenditure,
however, is estimated to have risen sharply to 38.7 percent of GDP,
driven by higher spending on goods and services, subsidies and
transfers, and the wage bill, leading to a wider fiscal deficit in 2025.

The current account deficit surpassed 30 percent of GDP in 2025,
driven primarily by foreign direct investment-financed capital im-
ports linked to offshore oil preparations. The authorities issued
new 5- and 10-year Eurobonds to partially buy back a portion of the
2033 Eurobond. This eased near-term financing pressures but in-
creased reported gross public debt to 98 percent of GDP in 2025.

Qutlook

Growth is projected to strengthen modestly to around 4-5 per-
cent in 2026-27 and spike to over 20 percent in 2028 with the
start of offshore oil production, alongside faster services growth
driven by rising oil-related demand for logistics, transport, trade,
and business services. Inflation is expected to remain elevated
throughout much of 2026 before easing as tighter policies take

hold. Ongoing fiscal consolidation is expected to narrow the fis-
cal deficit. Oil-related imports are expected to widen the current
account deficit in 2026-27, before oil exports shift the current ac-
count back to surplus after 2028.

Poverty is projected to decline by 1.3 and 0.6 percentage points (y-
0-y) in 2026 and 2027 respectively. If increased GDP as a result of
new oil revenues enhances economic opportunities for poorer seg-
ments of the population, poverty could decline by 3.5 percentage
points in 2028. Sustainable reductions in poverty, however, will re-
quire investing oil gains in public infrastructure and human capital.
There is a continued need for efficient and pro-poor targeting of
social spending.

Risks to the outlook are tilted to the downside. Renewed policy
slippages or weak enforcement of newly passed fiscal rules could
undermine macroeconomic stability. Higher oil prices would
boost Suriname’s crude export revenues but also raise the cost
of refined fuel imports. They would add to inflationary pressures,
disproportionately affecting vulnerable populations, and could in-
crease fiscal pressure through higher social support or other
cost-of-living relief measures. Recurring droughts could further
intensify inflation, especially food inflation, and worsen food inse-
curity. As oil activity ramps up, the risk of Dutch disease increas-
es, underscoring the need for prudent macroeconomic policies
and structural reforms to support diversification. On the upside,
additional offshore discoveries of oil and gas could strengthen
the medium-term growth outlook.

Recent history and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 2.4 1.7 1.8 4.0 4.5 20.5
Real GDP growth, at constant factor prices 2.4 1.7 1.8 4.0 4.5 20.5
Agriculture -0.7 -9.0 -6.0 2.0 0.0 0.0
Industry 2.1 2.3 1.2 5.0 5.2 29.0
Services 2.9 2.6 2.8 3.8 4.6 18.8
Inflation (consumer price index) 51.6 16.2 9.2 13.0 7.0 5.5
Current account balance (% of GDP) 4.2 0.2 -35.5 -48.9 -53.5 -2.1
Net foreign direct investment inflow (% of GDP) -1.8 -0.6 29.7 45.4 47.9 17.2
Fiscal balance (% of GDP)*! -1.9 -2.6 -9.6 -5.0 -4.1 -2.5
Revenues (% of GDP) 27.5 26.9 29.1 27.9 27.7 27.0
Debt (% of GDP)® 95.3 83.6 98.2 87.5 80.7 62.0
Primary balance (% of GDP)1 1.4 0.3 -5.3 -0.1 0.2 0.8
International poverty rate ($3.00 in 2021 PPP)*> 2.2 2.2 2.1 1.8 1.8 1.1
Lower middle-income poverty rate ($4.20 in 2021 PPP)%3 4.6 4.4 4.3 4.2 3.8 2.5
Upper middle-income poverty rate ($8.30 in 2021 PPP)>3 20.2 20.0 19.8 18.5 17.9 14.4
GHG emissions growth (mtCO2e) 1.4 1.9 0.4 0.9 1.1 5.0

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Budget balances and public debt are for the central government, with debt based on SDMO data.
2/ Calculations based on CONLAC harmonization, using 2022-SSLC. Actual data: 2022. Nowcast: 2023-2025. Forecasts are from 2026 to 2028.
3/ Projection using neutral distribution (2022) with pass-through = 0.7 (Low (0.7)) based on GDP per capita in constant LCU.
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TRINIDAD AND
TOBAGO

Trinidad and Tobago combines strong human development
and sizable fiscal buffers with high dependence on a volatile
energy sector. Growth is modest and inflation low; the fiscal
deficit has narrowed but debt remains elevated. Labor force
participation is weak, and gender gaps persist. Medium-term
growth should strengthen with energy projects and fiscal im-
provement, but project implementation risks are significant.

Key conditions and challenges

Trinidad and Tobago benefits from several economic
strengths, including solid human development outcomes
and robust fiscal buffers. Human capital indicators com-
pare favorably with those of the broader Latin America
and Caribbean region, underpinned by substantial public
investment that supports the development of a knowl-
edge-based economy capable of adapting to globalization
and technological change.

Nonetheless, the economy remains heavily dependent on the
energy sector, which accounts for over one-third of GDP and
more than two-thirds of exports. This concentration leaves
the country exposed to global energy price volatility and
production disruptions. Efforts are underway to balance the
challenges of a maturing energy sector with the broader
transition toward a low-carbon economy, including measures
to reduce greenhouse gas emissions and expand renewable
energy capacity.
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Poverty

Significant international reserves and the Heritage and Sta-
bilization Fund provide important buffers against external
shocks, helping to stabilize public finances during peri-
ods of oil and gas price volatility. Together with politi-
cal stability, these strengths position Trinidad and Tobago
for a medium-term economic growth acceleration—provid-
ed the country manages its resources prudently and ad-
vances economic diversification.

Data limitations constrain the assessment of recent poverty
and inequality trends. Trinidad and Tobago's Human Devel-
opment Index (HDI) is consistent with its high-income status,
and the country ranks among those with high gender equal-
ity in HDI achievements. Nevertheless, notable gender gaps
persist. Despite comparatively strong educational outcomes
among women, female labor force participation remains well
below that of men: 47.7 percent compared to 62.9 percent
in 2024. In addition, the adolescent fertility rate remains el-
evated, reaching 36 births per 1,000 women aged 15-19 in
2023—well above the averages of 9.1 in high-income coun-
tries and 23.4 in upper-middle-income countries.

FIGURE 1/ Real GDP growth and sectoral contributions to real
GDP growth
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FIGURE 2 / Public debt
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The government is committed to attracting investment, deepen-
ing private sector engagement, and expanding trade integration
as drivers of diversification. Advancing structural reforms to im-
prove the business environment, strengthen trade logistics, and
address insecurity will be critical to fostering private sector devel-
opment. Enhancing governance, infrastructure, and public service
delivery are equally essential to creating conditions conducive to
sustained investment and growth.

Recent developments

In 2025, Trinidad and Tobago's GDP growth is estimated at 0.8
percent, continuing the modest expansion observed over the
past three years. The country remains highly vulnerable to en-
ergy price volatility. After a decade of contraction, energy sector
production slightly recovered in 2024 and remained broadly sta-
ble in 2025. Within the non-energy sector, consumer demand,
weakened by slow energy sector growth, weighed on services
output, while manufacturing exhibited some dynamism and con-
struction expanded on the back of public infrastructure projects.
Average annual inflation edged up to 1.0 percent in 2025, from
0.5 percent in 2024, remaining subdued.

The fiscal position improved modestly in FY2024/25. A tax
amnesty and higher public sector salaries supported direct
tax revenue collection, offsetting higher transfers and sub-
sidies—including transfers to households—and interest pay-
ments. The overall fiscal deficit narrowed to 4.6 percent of
GDP in FY2024/25, from 5.2 percent in FY2023/24. General
government public debt rose to 82.6 percent of GDP in 2025,
from 81.3 percent in 2024.

The current account surplus edged up in 2025, supported by mod-
est export growth and a slight decline in imports, though it remains
below historical levels.

Unemployment averaged 4.5 percent in Q1-Q3 2025, down from
4.8 percent a year earlier, but low unemployment masks persis-
tently weak labor force participation (54.7 percent on average,
about 4 percentage points below pre-pandemic levels). Overall em-
ployment was broadly unchanged, though with notable hetero-
geneity: employment fell among men (especially in construction
and social/personal services), workers with incomplete secondary
education (-5 percent), and public sector employees (-10 percent),
the latter reflecting the abrupt closure of major public employment
programs that had primarily benefited low-skilled workers. Mean-
while, the share of own-accountworkersrose by 2 percentage points.

Qutlook

Growth is expected to remain subdued in 2026 before picking up
to 3.2 percent in 2027 and 3.5 percent in 2028, driven primarily
by completion of the energy sector projects. Inflationis projectedto
stabilize ataround 2 percenton average over the projection period.

Fiscal accounts are expected to improve in line with energy sector
performance. The primary balance is projected to turn to a surplus
of 0.8 percent of GDP by 2027, with the overall deficit averaging 2.8
percent of GDP in the medium term. General government public
debt is expected to resume its downward trajectory, falling below
78 percent of GDP by 2028.

Unless oil prices remain high for most of the year, the current
account surplus is projected to narrow to 0.9 percent of GDP in
2026 because of lower energy exports, before recovering toward
its historical average, reaching 2.4 percent of GDP in 2027 and
2.8 percent in 2028.

Risks to the outlook include delays in energy project implementa-
tion, global trade policy uncertainty, and volatility of energy prices
(with a potential upside).

Recent history and projections 2023 2024 2025e  2026f  2027f  2028f
Real GDP growth, at constant market prices 1.5 2.5 0.8 0.7 3.2 3.5
Real GDP growth, at constant factor prices 0.1 2.5 0.8 0.7 3.2 3.5
Agriculture -5.8 -5.4 -2.0 0.0 0.5 0.5
Industry -4.7 -0.4 1.5 0.5 2.5 2.5
Services 3.9 4.6 0.4 0.8 3.8 4.2
Employment rate (% of working-age population, 15 years+) 55.7 55.1 55.1 55.1 55.1 55.1
Inflation (consumer price index) 4.6 0.5 1.0 1.4 2.0 2.0
Current account balance (% of GDP) 11.5 2.5 2.7 0.9 2.4 2.8
Net foreign direct investment inflow (% of GDP) -8.1 -3.8 -3.0 -2.9 -2.8 -2.8
Fiscal balance (% of GDP)* -1.9 -5.2 -4.6 -3.2 -2.8 -2.3
Revenues (% of GDP) 324 27.6 27.7 30.3 30.1 29.4
Debt (% of GDP)® 80.8 81.3 82.6 83.0 79.6 77.3
Primary balance (% of GDP)1 1.5 -1.4 -1.1 -0.2 0.8 1.6
GHG emissions growth (mtCO2e) 1.4 0.7 -0.5 -0.3 1.6 2.0

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Fiscal balances are reported in fiscal years (October 1- September 30).
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URUGUAY

GDP growth moderated to 1.8 percent in 2025 and is ex-
pected to converge to around 2.0 percent over the medium
term, supported by domestic demand. Inflation fell to 3.6
percent year-over-year in 2025, within the central bank’s tol-
erance band, while the fiscal position deteriorated. The labor
market and household incomes improved moderately, but
sustained productivity and real wage growth remain essen-
tial for lasting welfare gains.

Key conditions and challenges

Uruguay benefits from a track record of sound macroeconomic
management and favorable access to international capital mar-
kets. However, growth has been modest, averaging 1.2 percent an-
nually over the past decade, below that of peer economies at com-
parable income levels. As a small, open economy, its reliance on
commodity exports leaves it exposed to external demand condi-
tions and climate shocks, while limited domestic scale, low invest-
ment, and weak productivity growth continue to weigh on econom-
ic dynamism and increase fiscal pressures.

Poverty, at 5.6 percent of the population (under US$8.30 in 2021
PPP), and inequality (0.40 Gini index) are low in Uruguay com-
pared to the rest of the region. However, poverty reduction
has stalled over the past decade, reflecting weak labor income
growth, and the unemployment rate is among the highest in
the region, especially so for women, Afro-descendants, and the
15-24 age cohort. Structural constraints, including Uruguay's
small population, rapid ageing, and persistent human-capital
gaps (nearly half of youth aged 21-23 lack a secondary diploma),
pose medium-term challenges to sustaining growth and welfare
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gains. Future progress depends on boosting human capital and
labor productivity and supporting better-quality jobs through
stronger private investment and greater innovation.

Recent developments

In 2025, GDP expanded by 1.8 percent, underpinned by exports
and a moderate contribution from private consumption. Econom-
ic activity weakened in the second half of the year, reflecting
a slowdown in activity from the post-drought rebound of 2024
and the temporary shutdown of the country's oil refinery, which
weighed on manufacturing performance. Agriculture remained
solid, supported by improved soybean and corn yields. Inflation
declined from 5.5 percent in 2024 to 3.6 percent in 2025 on an
end-of-period basis, below the central bank's 4.5 percent target,
reflecting the appreciation of the peso and the credibility of the
inflation-targeting framework.

Current account developments were largely driven by commod-
ity exports and tourism receipts. In 2025, the deficit is estimat-
ed to have narrowed to 0.4 percent of GDP, from 0.8 percent
in 2024, reflecting stronger soybean, beef, and dairy exports,

FIGURE 1/ Actual and projected fiscal balances and non-financial
public sector gross debt
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FIGURE 2 / Actual and projected poverty rates and real private
consumption per capita
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along with a higher services surplus, lower goods imports, and
a smaller primary income deficit. Foreign reserves remained
adequate, covering 11.7 months of imports.

The overall deficit for the non-financial public sector widened in
2025, reaching 3.7 percent of GDP, 0.3 percentage points high-
er than in 2024. The deterioration of the fiscal accounts was
driven primarily by an expansion in current expenditure, most
notably in goods and services, and, to a lesser extent, higher
outlays on social assistance programs. As a result, public debt
reached 62.0 percent of GDP.

Progress in labor and social indicators has been slow but steady.
Unemployment declined to 7.0 percent in December 2025 from 7.4
percent a year earlier, while the labor force participation rate was
broadly unchanged. Job creation was concentrated in Greater Mon-
tevideo, particularly in sales and commercial roles. Real wages in-
creased by 2.2 percent over the year, supporting modest gains in
household purchasing power. Consistent with these trends, pover-
ty is expected to have declined slightly, reflecting gradual but still
limited improvements in household welfare.

Qutlook

GDP is projected to grow by an average of 1.9 percent over
2026-2028. The macroeconomic framework remains broadly sta-
ble, with well-anchored inflation expectations. Inflation is con-
tained within the central bank’s 3-6 percent tolerance band, with
some risk of undershooting if the peso remains strong and activity
subdued. In this context, the central bank is expected to gradually

reduce the policy rate toward a neutral stance. Given moderate
growth prospects, poverty reduction is expected to be limited.

The primary balance is projected to remain in deficit throughout
the forecast horizon, with only gradual improvement expected
as fiscal consolidation measures take effect. Although the new
five-year budget (2025-2029) outlines a consolidation path,
achieving it will require sustained and significant fiscal effort
over the coming years. Public debt as a share of GDP is project-
ed to rise in the near term before stabilizing before the end of
the decade. The proposed reforms to strengthen the fiscal rule
and the fiscal council's independence are positive steps toward
increased policy credibility.

Uruguay's current account deficit is projected to remain broadly
stable, albeit with some upside risks. A less favorable external sce-
nario, driven by deteriorating terms of trade on the back of high-
er energy prices and Uruguay's exposure as a net oil importer,
could compress fiscal revenues, widen financing needs, and height-
en Uruguay's exposure to refinancing and rollover risks. Weaker-
than-expected growth in Argentina and Brazil could also dampen
external demand.

Risks to the outlook include extreme weather events, geopolitical
tensions, trade disruptions, and slower-than-anticipated fiscal
consolidation, particularly given geopolitical conflicts in the Mid-
dle East that could quickly translate into tighter financing condi-
tions. The potential emergence of a strong La Nifia event poses a
significant downside risk, adversely affecting agricultural produc-
tion and increasing the likelihood of renewed drought conditions
in Uruguay.

Recent histo ry and projections 2023 2024 2025e 2026f 2027f 2028f
Real GDP growth, at constant market prices 0.8 3.3 1.8 1.6 1.9 2.1
Private consumption 3.3 1.7 2.1 1.8 1.8 2.1
Government consumption 0.0 2.0 1.8 1.1 1.3 1.8
Gross fixed capital investment -5.6 -1.7 0.3 3.1 4.3 3.3
Exports, goods and services 1.6 8.9 1.9 2.2 2.2 2.3
Imports, goods and services 6.5 -1.4 4.1 3.3 3.1 3.1
Real GDP growth, at constant factor prices 0.9 3.3 1.5 1.6 1.9 2.1
Agriculture 5.1 14.0 2.3 2.0 2.0 2.0
Industry -3.1 4.1 2.5 1.5 1.5 1.5
Services 1.6 2.1 1.1 1.6 2.0 2.2
Employment rate (% of working-age population, 15 years+)" 60.7 62.0 60.5 59.6 59.3 59.2
Inflation (consumer price index) 5.9 4.8 4.7 4.9 4.6 4.5
Current account balance (% of GDP) -3.0 -0.8 -0.4 -0.6 -0.5 =05
Net foreign direct investment inflow (% of GDP) 3.9 -3.1 0.4 0.8 1.1 1.3
Fiscal balance (% of GDP)>> -3.2 -33 -3.7 -4.1 -3.9 -3.8
Revenues (% of GDP) 27.0 27.5 27.9 28.7 29.0 29.1
Debt (% of GDP) 62.7 61.7 62.0 65.0 66.5 67.1
Primary balance (% of GDP)*> -1.0 0.9 -1.4 -1.5 -1.3 -1.1
International poverty rate ($3.00 in 2021 PPP)*® 0.2 0.2 0.2 0.2 0.2 0.2
Lower middle-income poverty rate ($4.20 in 2021 PPP)*5 0.7 0.5 0.5 0.5 0.5 0.5
Upper middle-income poverty rate ($8.30 in 2021 PPP)*° 6.6 5.9 5.6 5.5 5.2 5.0
GHG emissions growth (mtCO2e) 0.2 2.2 1.1 1.1 0.4 0.6

Source: World Bank, Fiscal Policy & Growth Department. Emissions data sourced from CAIT and OECD.

Notes: e = estimate, f = forecast. Data in annual percent change unless indicated otherwise.

1/ Employment rates may differ from official national estimates due to variations in the age group used for calculation.

2/ Non-Financial Public Sector. Excluding revenues associated with the "cincuentones".

3/ The 2025 fiscal deficit includes one-off revenues linked to the "Cuarentones Law" (Fideicomiso Il de la Seguridad Social, Law No. 20.209), estimated at about 0.4 percent of GDP.
4/ Calculations based on SEDLAC harmonization, using 2024-ECH. Actual data: 2024. Nowcast: 2025. Forecasts are from 2026 to 2028.

5/ Projections using microsimulation methodology.
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