
SAINT LUCIA
Table 1 2022
Population, million 0.2

GDP, current US$ billion 2.1

GDP per capita, current US$ 11439.1

International poverty rate ($2.15)a 5.1

Lower middle-income poverty rate ($3.65)a 11.7

Upper middle-income poverty rate ($6.85)a 25.3

Gini indexa 51.2

School enrollment, primary (% gross)b 101.1

Life expectancy at birth, yearsb 73.4

Total GHG emissions (mtCO2e) 0.6

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2016), 2017 PPPs.
b/ Most recent WDI value (2020).

Saint Lucia’s economic growth accelerat-

ed further in 2022, due to a strong re-

bound in the tourism sector. However,

inflation also picked up due to higher

import prices, likely slowing gains in

poverty reduction and raising costs of

critical investment projects. Given its

high public debt and large financing

needs, the government will need to ac-

tively implement a fiscal consolidation

that turns fiscal policy more inclusive

and efficient while advancing on critical

growth-enhancing reforms.

Key conditions and
challenges

With a population of around 180,000,
Saint Lucia is a small open island econ-
omy, highly dependent on tourism. Fre-
quent natural disasters and the effects
of climate change cause significant socio-
economic losses. Prior to the pandemic,
economic growth had been volatile and
relatively low, averaging 1.5 percent be-
tween 2010-2019. About 1 in 4 Saint Lu-
cians were poor in 2019 (by international
poverty line; see Table 2). The pandemic
crisis and the subsequent surge in food
and fuel prices made the situation worse,
particularly for the poor and vulnerable
groups, which include female-headed
households with small children, the el-
derly, and people living in hazard-prone
communities. Though liquidity in the
banking sector remained sizable, the
buildup of non-performing loans and the
gaps in AML/CFT compliance caused con-
cerns and impeded credit intermediation.
The pegged exchange rate under the East-
ern Caribbean Currency Union helped
maintain low inflation before the pandem-
ic and anchored price stability for a small
open economy like Saint Lucia.
Pandemic-related spending, low revenues,
and investment projects to support growth
led to a rapid rise in public debt in 2020.
High debt burdens limit the government’s
capacity to provide public services and fi-
nance key development projects. The gov-
ernment has committed to implementing

several revenue enhancement measures,
but additional reforms should be explored
to reduce inefficiencies in the tax incentive
regime, especially in the tourism sector.
Given limited fiscal resources, it will be crit-
ical to prioritize and efficiently implement
key investment projects.

Recent developments

Economic growth accelerated in 2022 and
brought the economy close to its 2019 lev-
el, driven by a buoyant tourism sector.
Stayover tourism increased by 79 percent
from 2021 to 2022 but is still 16 percent
below the 2019 level. The agricultural sec-
tor recovered from the impacts of Hurri-
cane Elsa in 2021 but remained constrained
by the logistic fallout from banana exports.
The pick-up in private sector activities par-
tially offset the slowdown in public con-
struction. The official unemployment rate
fell from a record high of 24.1 percent in
2020 (Q3) and returned to pre-pandemic
levels of 16.0 and 17.5 percent in Q1 and
Q2 of 2022 respectively. Nevertheless, the
recovery has been uneven; data from the
LAC High-Frequency Phone Survey col-
lected at the end of 2021 showed that
women who lost their pre-pandemic job
found it harder than men to return to work
and that informality had increased.
The current account deficit continued de-
clining fast between 2020 and 2022, as re-
covery in tourism exports outpaced an in-
crease in demand for tourism-related im-
ports and higher costs of imports from the
global record-high inflation and continued

FIGURE 1 Saint Lucia / Key macroeconomic variables
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FIGURE 2 Saint Lucia / Actual and projected poverty rates
and real GDP per capita
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disruptions to the supply chains. Remit-
tances in 2022 are estimated to have
dropped from the peak level in 2020-2021
but remained more elevated than the pre-
pandemic level. Foreign direct investment
inflows are estimated to have exceeded
the 2019 level in 2022, owing to the in-
creased investment in tourism-related sec-
tors. Improved rollover of government
securities, new issuance, and financing
from multilateral and bilateral develop-
ment partners are expected to meet the
remaining financing needs. The total
amount of international reserves lowered
marginally in 2022 and remained suffi-
cient at 3.9 months of imports.
Inflation further accelerated to an estimat-
ed 6.7 percent in 2022, owing to the eco-
nomic recovery and increased import
prices. High inflation has put pressure on
living costs, especially for the most vulner-
able, with negative impacts on food secu-
rity. The Caribbean COVID-19 Food Secu-
rity & Livelihoods Impact Survey shows
a worsening in food insecurity indicators
from February 2022 to August 2022.
The primary balance is estimated to have
turned into a surplus in 2022, for the first
time since 2019. The improvement was
mainly driven by the recovery in tax rev-
enue from higher commodity prices and in-
creased economic activities. Spending re-
verted to the pre-pandemic level at around
26 percent of GDP the retroactive public
wage payment of EC$23 million (0.9 percent
of GDP), thanks to the high nominal GDP

growth, the rolling back of fiscal stimulus
measures, and a slowdown of public in-
frastructure projects. The estimated prima-
ry surplus and the significant increase in
nominal GDP lowered the public debt-to-
GDP ratio significantly in 2022 to an es-
timated 79.9 percent of GDP. Domestic
payables declined substantially and public
sector gross financing needs declined to
around 22 percent of GDP (down from 33
percent in 2020), which was financed by
the recovered market demand for Saint Lu-
cia sovereign securities and bilateral and
multilateral financing.

Outlook

Real output growth is projected to slow
down gradually over the medium term,
compounded by a slowdown in global
growth and the tightening in global fi-
nancial conditions, though the resump-
tion of the airport construction and the
commencement of several major hotel
construction projects will support
growth. Agriculture is also expected to
expand due to the government’s efforts
to diversify products, introduce technol-
ogy and provide training. Inflationary
pressures are expected to be eased over
the medium term.
The primary fiscal surplus is expected to
average 1.4 percent of GDP over the medi-
um term, as the government implements

tax enhancement measures and improves
tax administration while consolidating
public investment projects. The interest
payment is projected to decline but remain
above 3 percent of GDP over the medium
term. The overall deficit averaging 2 per-
cent of GDP will be financed by primarily
a combination of multilateral and bilateral
support, as well as the government’s new
issuance of bonds and bills. The govern-
ment’s fiscal consolidation plan, along
with the reforms in Public Finance Man-
agement and public procurement to
strengthen public resources management,
will anchor the market demand for Saint
Lucia’s securities. Public debt will contin-
ue to decline, but at a slower pace, as the
nominal GDP growth reverts to normal.
Risks are tilted to the downside and in-
clude delayed implementation of fiscal
consolidation measures; deeper-than-base-
line economic deceleration in the main
tourism source countries; tightening finan-
cial conditions; and natural disasters. The
materialization of downside risks would
hamper economic growth and poverty re-
duction, further constraining the govern-
ment’s ability to finance social programs
and needed investments in physical and
human capital accumulation. Lingering so-
cio-economic impacts from the pandemic,
compounded by recent increases in living
costs, pre-existing vulnerabilities, and
heightened uncertainties call for continued
efforts to improve safety nets and the eco-
nomic resilience of the population.

TABLE 2 Saint Lucia / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f

Real GDP growth, at constant market pricesa -24.4 12.2 15.4 3.6 3.4 2.5

Real GDP growth, at constant factor pricesa -24.4 12.2 15.1 3.6 3.4 2.5
Agriculture -13.1 -0.5 3.1 3.3 4.2 4.9
Industry -10.2 11.1 5.6 2.1 3.2 3.5
Services -26.4 12.7 16.9 3.8 3.4 2.3

Inflation (Consumer Price Index) -1.8 2.4 6.7 3.0 2.0 1.5
Current Account Balance (% of GDP) -15.3 -7.8 -4.6 -2.0 -0.7 1.4

Fiscal Balance (% of GDP)b -12.1 -6.8 -2.2 -1.8 -1.7 -1.6
Revenues (% of GDP) 22.4 24.3 24.4 24.5 23.9 23.3

Debt (% of GDP)b 95.3 90.6 79.9 77.3 76.4 76.1

Primary Balance (% of GDP)b -8.0 -3.0 1.0 1.4 1.4 1.5

International poverty rate ($2.15 in 2017 PPP)c,d 7.5 6.6 5.0 4.7 4.6 4.4

Lower middle-income poverty rate ($3.65 in 2017 PPP)c,d 15.3 13.3 11.6 11.0 10.1 10.0

Upper middle-income poverty rate ($6.85 in 2017 PPP)c,d 31.8 28.7 24.5 23.0 22.5 21.2

GHG emissions growth (mtCO2e) -28.5 12.8 7.3 4.9 1.0 1.0
Energy related GHG emissions (% of total) 77.0 75.6 74.5 73.8 73.5 73.1

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Growth projections for 2021-23 remain sensitive to uncertainties surrounding the timing of the vaccine roll-out and the recovery in tourism.
b/ Fiscal balances are reported in fiscal years (April 1st -March 31st).
c/ Calculations based on SEDLAC harmonization, using 2016-SLC-HBS. Actual data: 2016. Nowcast: 2017-2022. Forecasts are from 2023 to 2025.
d/ Projection using neutral distribution (2016) with pass-through = 0.87 (Med (0.87)) based on GDP per capita in constant LCU.
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