
PERU
Table 1 2022
Population, million 34.0

GDP, current US$ billion 246.1

GDP per capita, current US$ 7227.1

International poverty rate ($2.15)a 2.9

Lower middle-income poverty rate ($3.65)a 10.2

Upper middle-income poverty rate ($6.85)a 33.7

Gini indexa 40.2

School enrollment, primary (% gross)b 121.9

Life expectancy at birth, yearsb 73.7

Total GHG emissions (mtCO2e) 183.8

Source: WDI, Macro Poverty Outlook, and official data.
a/ Most recent value (2021), 2017 PPPs.
b/ WDI for School enrollment (2021); Life expectancy
(2020).

Peru´s economy is expected to grow close

to the pre-pandemic pace in 2023-25,

supported by higher exports and a grad-

ual recovery of business confidence. How-

ever, a slow recovery in quality employ-

ment and uncertainty around the policy

agenda would limit the momentum of do-

mestic demand. Poverty is projected to re-

main above pre-pandemic levels, ham-

pered by lower employment quality.

Overcoming structural challenges related

to low-productivity jobs and low-quality

public services is critical to boosting long-

term growth and poverty reduction.

Key conditions and
challenges

The macroeconomic environment re-
mains stable with low public debt, am-
ple international reserves, and a cred-
ible central bank. The financial system
is well-capitalized and recent stress
testing indicates it is well-placed to
endure liquidity shocks. Yet, structur-
al conditions related to persistent in-
formality, limited economic diversifi-
cation, and weak state capacity lim-
its economic growth, also attenuating
the pace of poverty and inequality re-
duction. Efforts to reduce the size of
the informal sector, which employs a
sizable portion of the population in
low-productivity jobs, have been limit-
ed. Currently, 31.8 percent of the pop-
ulation live in households with in-
come below the poverty line (US$ 6.85
per capita per day), but informal jobs
and lack of adequate social protec-
tion leave another 37.7 percent vulner-
able and at risk of falling below such
line. Furthermore, inadequate govern-
ment services, particularly in educa-
tion, health, and water, hamper
progress in reducing poverty and in-
equality. Better quality of education
and health services, improved access
to economic opportunities and finan-
cial services, stronger governance, a
sound business environment, and po-
litical stability will be critical for high-
er and inclusive growth.

Recent developments

After a solid rebound from the devastating
effects of the Covid-19 pandemic, Peru en-
tered into a political crisis. GDP grew 2.7
percent in 2022, driven by private con-
sumption and exports. Consumption
growth was supported by government
transfers and withdrawals of savings from
private pension funds. Exports were boost-
ed by fewer sanitary restrictions and the
start of operations of the Quellaveco min-
ing project. Further expansion of output
was held back by social unrest that led
to a temporary halt in activities in some
mines. Although the overall employment
rate has recovered after the pandemic,
the formal labor market registered little
dynamism. Informal employment reached
76 percent; 3.3 percentage points higher
than in 2019. Higher informality and a
higher concentration of workers in micro
and small firms are negatively linked to
the quality of employment and salaries.
The fiscal deficit declined to 1.6 percent of
GDP in 2022, well below the 3.7 percent
fiscal rule ceiling for the year, driven by
a record tax collection of 17.2 percent of
GDP and a decline in current spending.
Higher corporate profits in the context of
elevated mineral prices favored tax collec-
tion. Current spending decline was due
to the expiration of Covid-19-related sup-
port measures. Public sector's gross debt
declined to 34 percent of GDP, among the
lowest in Latin America.
Inflation remained elevated, averaging 7.9
percent in 2022, mainly due to persistent

FIGURE 1 Peru / Real GDP growth, domestic demand and
private investment
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FIGURE 2 Peru / Actual and projected poverty rates and real
GDP per capita
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external and domestic factors. High in-
ternational food and energy prices, short-
ages of inputs, and localized droughts
combined with temporary breakdowns of
distribution chains (due to social unrest)
to increase the costs of local goods and
services. The Central Bank pursued
strong monetary tightening, raising its
benchmark interest rate to 7.75 percent by
January 2023, the highest level in more
than two decades. It pushed the real rate
above its neutral level to moderate de-
mand and inflation expectations.
The poverty headcount in 2022 remained
about 3 percentage points higher than
pre-pandemic levels ($6.85 poverty line),
despite cash transfers (Bono Alimentario)
to mitigate its impact. Higher inflation
and a stagnant labor market affected also
the vulnerable and the middle class.
About 700 thousand Peruvians fell from
middle-income to vulnerable and a fur-
ther 700 thousand moved from vulnera-
ble to poverty.
The current account deficit stood at 4.3
percent of GDP in 2022, driven by outflows
associated with higher corporate profits.
Long-term capital inflows financed the
deficit and partially compensated for out-
flows of short-term capital. International
reserves fell but remained elevated, ending
the year at 29 percent of GDP. Although

the exchange rate exhibited some volatili-
ty, the local currency appreciated 5 percent
in the year.

Outlook

GDP growth is expected to slow to
around 2.4 percent in 2023, below the
pre-pandemic average, as political uncer-
tainty and stagnant real wages weigh on
domestic demand. This will be partially
compensated for by the surge in exports
arising from the full operation of the
Quellaveco mining project. Growth is ex-
pected to rebound in subsequent years,
assuming political tensions subside, busi-
ness prospects become more favorable,
and the implementation of major mining
projects resumes. Still, economic growth
would remain below three percent only
allowing for a slow recovery of labor in-
come, and a delayed recovery in female
employment and salaries. In this context,
poverty is projected to fall slowly to 31
percent in 2024 and would remain above
pre-pandemic levels through 2025.
The fiscal deficit is projected to remain be-
low two percent in 2023-25, complying
with fiscal rules. The public deficit is only
expected to widen this year, due to lower

regularizations of tax payments. In subse-
quent years, under a benign forecast for
metal prices, revenues would remain rela-
tively high, facilitating convergence to the
fiscal deficit target of 1 percent of GDP by
2026. Public debt is expected to remain low
and stable in the next few years.
The current account deficit will gradually
moderate in the coming years, mainly as-
sociated with an increasing surplus in the
trade balance. Higher exports in the con-
text of growing demand from main trad-
ing partners, especially China, and lower
shipping costs would be conducive to that
result. The deficit would continue to be fi-
nanced by long-term capital inflows.
Annual inflation is projected to decline in
2023, with a faster pace in the second half
of the year, and is expected to reach the up-
per limit of the target range (1-3 percent)
by end of 2023.
Peru faces significant domestic and ex-
ternal risks. Domestic risks include con-
tinued social unrest, which could under-
mine exports and private investment. A
slower-than-projected slow-down in infla-
tion would weigh on domestic demand.
External risks include a faster than pro-
jected slowdown in the global economy,
declining commodity prices, higher food,
and energy prices, and increased risks
from climate change.

TABLE 2 Peru / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -10.9 13.4 2.7 2.4 2.8 2.8

Private Consumption -9.9 12.4 2.9 2.4 2.4 2.5
Government Consumption 9.1 4.7 -1.5 3.6 4.1 3.2
Gross Fixed Capital Investment -16.0 33.0 3.2 -0.2 1.7 2.1
Exports, Goods and Services -16.4 19.2 5.2 5.0 4.0 4.0
Imports, Goods and Services -15.4 26.3 3.9 3.5 3.0 3.0

Real GDP growth, at constant factor prices -10.8 13.1 2.7 2.4 2.8 2.8
Agriculture 1.0 5.3 2.0 1.9 2.1 2.1
Industry -13.0 17.1 2.0 2.1 2.1 2.1
Services -10.7 11.6 3.2 2.6 3.3 3.3

Inflation (Consumer Price Index) 1.8 4.0 7.9 4.9 2.6 2.1

Current Account Balance (% of GDP) 1.2 -2.3 -4.3 -3.2 -2.6 -2.1
Net Foreign Direct Investment Inflow (% of GDP) -0.4 2.5 4.4 3.8 4.2 4.2

Fiscal Balance (% of GDP) -8.9 -2.5 -1.6 -1.9 -1.7 -1.4
Revenues (% of GDP) 17.8 21.0 22.2 21.7 21.6 21.5
Debt (% of GDP) 34.6 35.9 34.0 33.5 33.5 33.2
Primary Balance (% of GDP) -7.3 -1.0 0.2 -0.1 -0.3 -0.1

International poverty rate ($2.15 in 2017 PPP)a,b 5.9 2.9 2.9 3.2 3.2 3.1

Lower middle-income poverty rate ($3.65 in 2017 PPP)a,b 17.5 10.2 9.8 10.1 9.9 9.6

Upper middle-income poverty rate ($6.85 in 2017 PPP)a,b 43.0 33.7 31.8 31.6 31.0 30.6

GHG emissions growth (mtCO2e) -4.9 0.7 0.7 0.5 0.4 0.4
Energy related GHG emissions (% of total) 25.4 25.6 26.0 26.2 26.3 26.5

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Calculations based on SEDLAC harmonization, using 2021-ENAHO. Actual data: 2021. Nowcast: 2022. Forecasts are from 2023 to 2025.
b/ Projections using microsimulation methodology.
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