
SURINAME
Table 1 2022
Population, million 0.6

GDP, current US$ billion 3.6

GDP per capita, current US$ 5836.8

School enrollment, primary (% gross)a 100.7

Life expectancy at birth, yearsa 72.6

Total GHG emissions (mtCO2e) 14.0

Source: WDI, Macro Poverty Outlook, and official data.
a/ WDI for School enrollment (2021); Life expectancy
(2020).

Suriname’s economy started to recover

in 2022 after two years of contraction.

Significant challenges remain as the

government tackles severe macroeconom-

ic imbalances that built up due to

volatility in commodity revenue and pri-

or economic mismanagement in fiscal

and monetary policy. Successful imple-

mentation of the macroeconomic stabi-

lization program is critical to contain

currency depreciation and soaring infla-

tion, which is aggravating poverty and

food insecurity. Poverty remains elevated

and could be alleviated by improved deliv-

ery and targeting of social assistance.

Key conditions and
challenges

Suriname is a small, natural-resource-
rich, upper-middle-income country. Gold
currently represents more than 75 percent
of total exports and the overall mining
sector accounts for about half of the pub-
lic sector revenue. The government redis-
tributes revenues from the extractive in-
dustries through significant public sector
employment, price subsidies, and target-
ed income support to people with disabil-
ities, the elderly, vulnerable households,
and those with children.
Suriname built up severe macroeconomic
imbalances due to volatility in commodity
revenue and past economic mismanage-
ment, which were exacerbated by the pan-
demic. The current government adopted
a comprehensive program of policy mea-
sures to address debt sustainability, im-
prove monetary and exchange rate policy,
and promote financial sector stability and
good governance in mid-2020. However,
stabilizing inflation, exchange rates, and
public debt remain key challenges.
Economic challenges confronting the
country since early 2020, including extra-
ordinarily high inflation, have weakened
households’ economic situation. Although
up-to-date poverty estimates are not avail-
able for Suriname, there is ample evidence
(based on less-recent data sources) of re-
gional and ethnic disparities; poverty rates
are structurally higher in the interior of the
country and among Surinamese of Maroon

or mixed ethnicity. They are also higher
for women and those with low levels
of education. Simulations suggest that
these same groups were most heavily
affected by the macroeconomic chal-
lenges described above.
Restoring debt sustainability under an
IMF-supported Extended Fund Facility
(EFF) will require debt relief from Suri-
name’s private and bilateral creditors.
The EFF program targets are currently
under revision, owing to unanticipated
policy changes in response to global com-
modity price shocks following Russia’s
invasion of Ukraine.
Newly found offshore oil may significantly
increase Suriname’s fiscal space in the
coming years. However, unlocking sus-
tainable and inclusive economic growth
will require resolving governance and in-
stitutional challenges, which hamper re-
forms in many sectors. It will also require
improving education outcomes, address-
ing the migration of skilled workers over-
seas, and responding to increasing expo-
sure to extreme weather events.

Recent developments

Suriname’s economy started to recover in
2022, with a real GDP growth estimated
at 1.9 percent after 2 years of contraction
following the Covid-19 outbreak. The ex-
pansion was largely driven by the services
sector. Agricultural output is estimated to
have recovered slightly by 1 percent in
2022 after several years of declining output
as production of paddy rice and forestry

FIGURE 1 Suriname / Exchange rate and current account
balance
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FIGURE 2 Suriname / CPI inflation and contributions to
inflation
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increased. The mining and manufacturing
sectors continued to contract, largely due
to the drop in gold production.
Despite positive GDP growth, it is reason-
able to assume that labor market indicators
have not returned to pre-pandemic levels.
Phone survey data collected in July 2022
indicate that unemployment rates re-
mained elevated especially for those
groups that already were more likely to be
poor, and that informal employment was
more prevalent than before the pandemic.
The exchange rate depreciated sharply in
the second half of 2022, contributing to
higher import prices and a smaller trade
surplus. The exchange rate against the USD,
which had been reasonably stable at around
21.5 up to June 2022, weakened significantly
to 31.9 by December 2022. The increase in
the price of imports, including oil imports,
reduced the current account surplus to an
estimated 1.9 percent of GDP in 2022, down
from 5.3 percent in 2021. The elevated price
of gold over the past few years has kept the
value of gold exports at more than 75 per-
cent of total exports.
In line with the currency depreciation, in-
flation remained high at 52.4 percent in
2022, putting further pressure on food se-
curity. In July 2022, 25.3 percent of all
households indicated that they had run
out of food due to a lack of resources (up
from 13.7 percent pre-pandemic). The in-
crease was markedly higher for house-
holds with a less-educated head and in the
interior of the country. Recent price in-
creases were particularly high in food,
housing, and utilities, further exacerbating
an already challenging situation.
The government’s fiscal position improved
in2022asrevenuesincreased,owingtohigh-
er incomes from mining and non-mineral

sectors. The increased royalty rate for the
gold sector and the exchange rate depreci-
ation contributed to the increase in mining
income. Value-added tax (VAT) was intro-
duced in January 2023 at a rate of 10 percent.
However, the primary surplus fell behind
the target in 2022 due to increased public
spending, notably on subsidies. The gov-
ernment introduced fuel subsidies in 2022,
accounting for approximately 1.5 percent
of GDP, to keep prices affordable follow-
ing the spike in energy prices. The govern-
ment also announced plans to phase out
the subsidies in 2023 which, along with al-
legations of high-level corruption, led to
mass protests in February.
Public debt remained stable, estimated at
118.4 percent of GDP in 2022. The authori-
ties have been actively negotiating with of-
ficial and private creditors to reach agree-
ments on the restructuring of external debt
to restore debt sustainability and strength-
en their fiscal position. Agreements have
been achieved with India and the Paris
Club, while negotiations are ongoing with
China and private creditors.

Outlook

The near-term outlook for Suriname crit-
ically depends on the successful imple-
mentation of the macroeconomic stabi-
lization program. Building on the mod-
erate economic recovery of 2022, a grad-
ual resumption of economic growth is ex-
pected at nearly 3 percent per year in the
medium term. The country’s fiscal posi-
tion is also expected to improve as the
government remains committed to fiscal
reforms and debt restructuring.

The modest economic recovery, however,
is not enough for the labor market to re-
turn to pre-pandemic levels, therefore not
fully offsetting the significant challenges
faced by many households. Inflation is also
expected to remain elevated, with negative
implications for poverty, as such, the risk
of continued public discontent and
protests remains.
Fiscal adjustments in the context of the
macroeconomic stabilization program will
continue to define the government’s space
to operate and alleviate the challenges expe-
rienced by the poorest Surinamese. Efforts
to wind down energy subsidies may have
important implications for poor and vulner-
able households. Plans to offset these im-
pacts through a “subject subsidy” have been
delayed, which means that measures to im-
prove the delivery and effectiveness of so-
cial assistance remain a priority.
The longer-term growth and fiscal outlook
may be more positive following the dis-
coveries of several offshore oil deposits in
2020. A Final Investment Decision (FID) by
one of the major oil companies is expect-
ed in mid-2023 at which point there will
be more certainty about a possible revenue
flow from offshore oil production.
However, increased reliance on the oil
sector further raises Suriname’s vulnera-
bility to commodity price shocks and has
environmental consequences. Suriname
also faces well-known risks associated
with resource-dependent economies, such
as a lack of diversification and an erosion
of institutions. Measures to strengthen
governance institutions and enhance hu-
man capital will therefore be critical to
alleviate these risks and create a founda-
tion for efficient and equitable manage-
ment of oil revenues.

TABLE 2 Suriname / Macro poverty outlook indicators (annual percent change unless indicated otherwise)

2020 2021 2022e 2023f 2024f 2025f
Real GDP growth, at constant market prices -16.0 -2.7 1.9 2.4 3.2 3.1

Real GDP growth, at constant factor prices -16.0 -2.7 1.9 2.4 3.2 3.1
Agriculture -10.3 -7.5 1.0 -0.3 3.0 3.0
Industry -17.5 -10.9 -0.9 1.5 0.9 1.2
Services -16.0 1.7 3.2 3.1 4.1 3.9

Inflation (Consumer Price Index) 34.8 59.1 52.4 29.7 17.1 12.9

Current Account Balance (% of GDP) 8.9 5.3 1.9 -0.4 -0.9 -1.2
Net Foreign Direct Investment Inflow (% of GDP) 0.0 -5.6 0.7 3.4 3.1 3.0

Fiscal Balance (% of GDP)a -13.3 -7.0 -3.7 -1.1 0.2 0.2

Debt (% of GDP)a 146.3 119.9 118.4 112.9 108.3 102.5

Primary Balance (% of GDP)a -9.6 -1.3 1.0 2.1 3.2 3.0

GHG emissions growth (mtCO2e) 0.6 0.2 0.6 1.5 0.7 1.7
Energy related GHG emissions (% of total) 19.8 20.0 20.0 21.0 21.4 22.5

Source: World Bank, Poverty & Equity and Macroeconomics, Trade & Investment Global Practices. Emissions data sourced from CAIT and OECD.
Notes: e = estimate, f = forecast.
a/ Budget balances and public debt are for the central government.
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